OPTION AGREEMENT FOR EXCHANGE OF REAL PROPERTY

This Option Agreement for Exchange of Real Property (“Agreement”) dated

, 2012, is made by and between the County of El Dorado, a political
subdivision of the State of California (“County” or “Optionee’), and John V. Briggs AKA Junior
Vern Briggs and Carmen Briggs, Trustees of the Briggs Family Trust, Dated March 30, 1992
(“Optionor”). County and Optionor together may be referred to collectively hereinafter as the
“Parties”.

RECITALS

A. Optionor owns approximately 5.20 acres of real property located in the City of
Placerville, California, a legal description of which is attached hereto as Exhibit “A” (the
“Option Property”), also referred to as a portion of Assessor’s Parcel Number 325-300-02-10.

B. County owns approximately 5.20 acres of real property located in the City of
Placerville, California, a legal description of which is attached hereto as Exhibit “B” (the
“County Property”), also referred to as a portion of Assessor’s Parcel Number 325-300-32-100.

C. Optionor desires to sell and County desires to acquire an option to the Option
Property in fee, on the terms and conditions herein set forth. Both parties also desire to acquire
easements from each other, which will be discussed herein.

D. The County intends to combine the Option Property with other adjacent County
owned property to provide the site for the new El Dorado County Court Facility, which is
currently under development by the California Administrative Office of the Courts (“AOC”).

E. County and Optionor understand that for County to Close escrow on Option
Property it will be necessary for AOC to complete the environmental document for said El
Dorado County Court Facility.

F. County and Optionor agree that upon the exercise of the option by County,
Optionor will incur costs towards revising Optionor’s existing tentative map, and rezoning
County Property.

NOW, THEREFORE, in consideration of the mutual covenants and conditions herein
contained, the parties hereto agree as follows:

AGREEMENT

1. Grant of Option. Optionor, in consideration of the non-refundable sum of Five
Thousand Dollars ($5,000.00) received from County, hereby gives County the exclusive option
(“Option”) to acquire the Option Property, upon the terms and conditions contained herein. Said
$5,000 shall represent the valuable consideration for the granting of the Option to County, and




shall also represent County’s total contribution towards the costs associated with any revisions to
the Optionor’s existing “Ray Lawyer Commercial Subdivision” Tentative Map, and any future
rezoning of County Property, including the costs of consultants, map revisions, environmental
documents, processing of applications through the City of Placerville, and any related public
hearings, No additional compensation by the County will be associated with those activities.

2. Option Period. The Option shall run for twelve (12) months from the date hereof.
Optionor agrees that should there be a legal challenge to the AOC’s environmental document for
the courthouse project planned to be constructed on the option property, the option period will
extend an additional 12 months, or to the conclusion of the CEQA challenge, whichever is
longer, at no additional cost to County.

3. Exercise of Option. The Option may be exercised at any time prior to the
expiration of the Option period by written notice to Optionor delivered or mailed by certified
mail, return receipt requested, to the address set forth in Paragraph 22. Should County exercise
the Option, this Agreement shall serve as the purchase and sale agreement and escrow
instructions.

4. Exchange of Real Property. In lieu of monetary payment for acquisition of the
Option Property and County Property, the Parties agree that consideration for the acquisition
shall take the form of an exchange of real property interests. Accordingly, should County
exercise the Option, the Parties shall exchange real property interests as follows:

a. Optionor shall grant the Option Property to County in fee simple, and
b. County shall grant the County Property to Optionor in fee simple.

The Parties acknowledge that this transaction is an arms-length transaction, not under
threat of condemnation, and that the consideration provided herein reflects a fair market value
for the Option Property. Moreover, the Parties acknowledge that the real properties exchanged
herein are of equal value.

5. Failure to Exercise Option.. If County does not exercise the Option prior to the
expiration of the option period, the consideration paid for the Option shall be retained by
Optionor and neither party shall have any further rights or claims against each other.

6. Right of Entry.

a. For and during the period of the Option, County and Optionor shall have the right,
from time to time, at their own sole cost, expense, risk, and hazard, and in all such manner as
they may reasonably determine, without material damage being imposed upon the County or
Option Property, to enter upon the other’s Property, to make, or cause to be made, engineering
findings in respect thereto, including without limitation, surveying, conducting test borings in
order to determine subsoil conditions of ledge, peat, or other soft materials, and, in general,
conducting other soil tests, analyses, and studies of the Properties. Without Optionor’s or
County’s prior written consent, neither Optionor nor County shall make nor cause to be made



any invasive or destructive testing. The parties both agree to share any information and or
studies which are generated as a result of such entry and or investigations.

b. In the event that either party exercises this right of entry, both parties agree to
give reasonable notice to any occupant of the Property and to await written acquiescence to so
enter. Both parties further agree, upon written request to repair within ten (10) days any damage
to the Property that may result from exercise of this right of entry.

7. Escrow. If County exercises the Option, the exchange of real property shall be
consummated through an escrow, which will be opened by County at Placer Title Company
(“Escrow Holder”), 175 Placerville Drive, Placerville, California 95667 Attn: Becky Keith. This
Agreement shall, to the extent possible, act as escrow instructions. The Parties shall execute all
further escrow instructions required by Escrow Holder. All such further escrow instructions,
however, shall be consistent with this Agreement, which shall control. The “Close of Escrow” is
defined to be the recordation of the Grant Deed from Optionor to County for the Option Property
and the Grant Deed from County to Optionor for the County Property . Optionor and County
agree to deposit in escrow all instruments, documents, writings and moneys identified or
reasonable required to close escrow. Escrow shall close when Escrow Holder is in a position
to: (a) record the executed Grant Deed to the Option Property in favor of County; (b) record the
executed Grant Deed to the County Property in favor of Optionor; (c) deliver a CLTA policy of
title insurance to each Party.

8. Closing Date. The transaction forming the subject of this Agreement shall be
closed by the Parties within sixty (60) calendar days after the exercise of the Option. Optionor
agrees to give County fifteen (15) days prior written notice of the proposed Closing Date. Notice
shall be deemed to be given upon receipt by County of Optionor ’s notice.

9. Title. Optionor shall convey the Option Property to County by Grant Deed, in fee
simple, free and clear of title defects, liens, encumbrances, taxes and deeds of trust. Title to the
Option Property shall vest in the County subject only to: (a) exceptions 1, 2 and 3 of Placer Title
Company Preliminary Report Order No. 205-14435, dated April 12, 2011, a copy of which is
attached hereto as Exhibit “D,” paid current; and (b) exceptions 4, 5, 6, 7, and 8 of said
preliminary report.

County shall convey the County Property to Optionor by Grant Deed, in fee simple, free
and clear of title defects, liens, encumbrances, taxes and deeds of trust. Title to the County
Property shall vest in Optionor subject only to: (a) exceptions 1,2,&3 of Chicago Title Company
Preliminary Report Order No. NBU81001770, dated August 2, 2010, a copy of which is attached
hereto as Exhibit “E,” paid current; and (b) exceptions 4-11 of said preliminary report.

10.  Title Insurance. Each Party shall obtain, at its own cost, a CLTA standard
owner’s policy of title insurance insuring that title to their respective properties is vested subject
only to the exceptions listed in Paragraph 9 of this Agreement and to the standard exclusions
contained in said policy.




11.  Expenses and Fees. All escrow, recording and closing fees shall be divided and
paid equally by the County and Optionor at closing. Any documentary tax or real property
transfer tax arising out of the conveyance of the Option Property shall be paid by Optionor. Any
documentary tax or real property transfer tax arising out of the conveyance of the County
Property shall be paid by County.

12.  Proration of Taxes; Homeowners Assessments. Real property taxes and any
homeowner’s association dues or road maintenance fees shall be prorated as of the close of
escrow. Pursuant to California Revenue and Taxation Code Section 4986(a)(6), as of close of
escrow, property taxes on the Option Property shall be cancelled prospectively. Optionor shall
pay to Escrow Holder any amount necessary to satisfy any delinquent taxes dues, together with
penalties and interest thereon, which shall be cleared from the title to the Option Property prior
to Close of Escrow.

13.  Assessments. It is agreed that each party shall be responsible for the payment of
any assessments, bonds, charges or liens imposed upon their respective properties by any federal,
state or local government agency or any public utility company. Each party agrees to indemnify
and hold the other harmless from any claim arising therefrom. Each party shall pay to Escrow
holder any amount necessary to satisfy any delinquent assessments, bonds, charges or liens,
together with penalties and interest thereon, which shall be cleared from the title to the
respective properties prior to Close of Escrow.

14. Items to be Delivered at Close of Escrow.
a. Optionor shall execute and deliver to Escrow Holder: 1) a Grant Deed for the

Option Property prior to the Close of Escrow, including oil, mineral and water rights if currently
owned by Optionor, for recordation and delivery to the County at Close of Escrow, 2) Easement
Deeds and Irrevocable Offers of Dedication as outlined in section 18. below, 3) Optionor’s share
of costs, fees and expenses to be borne by Optionor pursuant to this Agreement.

b. County shall execute and deliver to Escrow Holder: 1) a Grant Deed for the
County Property prior to the Close of Escrow, including oil, mineral and water rights if currently
owned by County, for recordation and delivery to Optionor at Close of Escrow, 2) Easement
Deeds as outlined in Section 18 below, 3) the County’s share of costs, fees and expenses to be
borne by the County pursuant to this Agreement, together with the County’s Certificate of
Acceptance to be attached to and recorded with the Grant Deed for the Option Property.

C. Escrow Holder shall:

i Record the Grant Deed for the Option Property described in Exhibit “A”
together with County’s Certificate of Acceptance.

ii. Record the Grant Deed for the County Property described in Exhibit “B”.

iii. Cause the policies of title insurance to be issued.



15.  Possession and Occupancy. Possession and occupancy of each property shall be
delivered to the receiving party at 5:00 p.m. on the date of Close of Escrow. The properties shall
be unoccupied.

16.  Warranties. Each party warrants to the other with respect to its property that:

a. It owns its property, free and clear of all liens, licenses, claims, encumbrances,
easements, and encroachments from adjacent properties, encroachments by improvements on the
property onto adjacent properties, and rights of way of any nature, not disclosed by the public
record, and, at Close of Escrow, will have the power to sell, transfer and convey all right, title
and interest in its property.

b. It has no knowledge of any pending litigation involving its Property.

C. It has no knowledge of any violations of, or notices concerning defects or
noncompliance with, any applicable code, statute, regulation, or judicial order pertaining to its
Property.

d. As of the date it has executed this Agreement, and throughout the escrow period
and at closing, it has no intention of filing for protection under the bankruptcy laws of the United
States, and it shall not have made an assignment for the benefit of creditors or admitted in
writing its inability to pay its debts as they mature or have been adjudicated bankrupt or have
filed a petition in voluntary bankruptcy or a petition or answer seeking reorganization or an
arrangement with creditors under federal bankruptcy law or any other similar law or statute of
the United States or any state and no such petition shall have been filed against it.

e. To the best of its knowledge, its property is not in violation of any federal, state or
local law, ordinance or regulation relating to the environmental conditions on, under, or about its
Property, including, but not limited to, soil and groundwater contamination. Further, it knows of
no fact or circumstance that may give rise to any future civil, criminal, or administrative
proceedings against its property or it relating to environmental matters.

f. To the best of its knowledge, there are no Hazardous Materials on its property and
there has been no release, use, generation, discharge, storage or disposal of any Hazardous
Materials on, in, under, or otherwise affecting all or any portion of its property.

As used herein, the term “Hazardous Materials” shall mean any hazardous or toxic
substance, material, sewage, or waste which is regulated, controlled or prohibited by statute, rule,
regulation, decree or order of any governmental authority, the State of California , or the United
States government currently in effect. The term “Hazardous Material” includes, without
limitation, any material or substance which is (1) defined as a “hazardous waste,” “‘extremely
hazardous waste,” or “restricted hazardous waste” under Sections 25115, 25117 or 25122.7, or
listed pursuant to Section 25140 of the California Health and Safety Code, Division 20, Chapter
6.5, sections 25100, et seq., (hazardous waste Control Law), (2) defined as a “hazardous
substance” under Section 25316 of the California Health and Safety Code, Division 20, Chapter
6.8 (“CPTHSAA Act”), (3) defined as a “hazardous material,” “hazardous substance,” or



“hazardous waste” under Section 25501 of the California Health and Safety Code, Division 20,
Chapter 6.95 (Hazardous Material Release Response Plans and Inventory Act), (4) defined as a
“hazardous substance” under Section 25821 of the California Health and Safety Code, Division
20, Chapter 6.7 (Underground Storage of Hazardous Substances), (5) petroleum, (6) asbestos, (7)
listed under Article 9 or defined as hazardous or extremely hazardous pursuant to Article 11, of
Title 22 of the California Administrative Code, Division 4, Chapter 20, (8) designated as a
“hazardous substance” pursuant to Section 311 of the Federal Water Pollution Act, 33 U.S.C.
Section 1251 et seq. (33 U.S.C. Section 1321), (9) defined as a “hazardous waste” pursuant to
Section 1004 of the Federal Resource Conservation and Recovery Act, 42 U.S.C. Section 6901 et
seq. (42 U.S.C. Section 6903), (10) defined as a “hazardous substance” pursuant to Section 101
of the Comprehensive Environmental Response, Compensation and Liability Act of 1980, as
amended by the Superfund Amendments and Reauthorization Act of 1986, 42 U.S.C. Section
9601 et seq. (42 U.S.C. Section 9601)(“CERCLA”), or (11) defined as a “waste” under the
California Porter-Cologne Water Quality Control Act, section 13050 of the California Water
Code.

g. There are no oral or written leases, rental agreements, service contracts or other
related agreements, licenses, and permits affecting all or any portion of its property.

h. In the event either party, prior to Close of Escrow, becomes aware of adverse
conditions materially affecting its property, or any material inaccuracy in disclosures,
information or representations previously provided to the other party hereto of which the other
party is otherwise unaware, the party shall promptly provide a subsequent or amended disclosure
or notice, in writing, covering those items.

i All warranties, covenants, and other obligations described in this Paragraph of the
Agreement and elsewhere in this Agreement shall survive delivery of the deed.

J- County warrants that it will hold the Optionor harmless in the event that there is a
legal challenge to the environmental document(s) for the courthouse project planned to be
constructed on the option property and/ or any judgment decreed from such challenge.

17.  Property Exchange. If a boundary line adjustment or other action is necessary to
effectuate the exchange of real property as described herein, the parties agree to cooperate with
each other to effect that boundary line adjustment or other action, including, but not limited to,
executing all grant deeds, easement deeds, and irrevocable offers of dedication necessary for the
property exchange or for development of a new courthouse. The costs of the aforementioned
property exchange, including, but not limited to, costs of surveying, mapping, preparation of
legal descriptions for deeds and offers of dedication, preparation of a Record of Survey Map, and
map recordation, shall be borne by the County. County will, prior to processing with the City of
Placerville, provide to Optionor copies of draft grant deeds, easement deeds, and irrevocable
offers of dedication for review and approval, which shall not be unreasonably withheld.
Notwithstanding the foregoing or anything to the contrary herein, each party shall be responsible
for any costs it incurs in reviewing and approving the documents necessary to complete the
property exchange, including, but not limited, the costs of consulting attorneys, engineers, or
surveyors. This obligation shall survive delivery of the deeds to the Properties.



18. Easements.

a. Concurrent with the Close of Escrow, County shall grant to Optionor the following
easements, the precise locations of which shall be determined and agreed to by both parties prior
to the Close of Escrow:

1. A driveway and public utilities easement over, upon, and across a portion of the
existing driveway to the County’s jail and over that additional portion of the
County’s remaining property necessary to provide access to the County Property
being acquired by Optionor, generally depicted as “Easement No.1” in the
attached exhibit “C”, . County, however, shall bear no responsibility for
constructing an extension to its existing driveway to provide access to the County
Property being acquired by Optionor. Moreover, as a condition of the County
granting such an easement, Optionor shall execute a driveway maintenance
agreement with County to equitably share the costs of future driveway
maintenance based on use.

2. A twenty-foot wide public sewer easement from the existing manhole at the
southwest corner of the County’s property to the Optionor’s adjacent property
generally depicted as “Easement No.2” in attached exhibit “C”. County,
however, shall bear no responsibility for constructing a sewer line extension
within the aforementioned easement.

3. A twenty-foot wide non-exclusive sewer easement along the southeast boundary
of the County’s Jail property to the existing 6” County Jail sanitary sewer line for
the purpose of connecting a sanitary sewer service to the County Property,
generally depicted as “Easement No. 3” in the attached exhibit “C”, provided that
if Optionor connects to existing Jail sewer line, then Optionor is responsible for:
1) all costs of construction of the sewer line extension; 2) All costs to upsize the
existing sewer line to provide capacity for the existing County Jail and County
Property, if upsizing is determined to be necessary by the City of Placerville
Department of Public Works; 3) enter into a proportionate maintenance agreement
with County for the ongoing maintenance of the existing sewer line serving the
County Jail based on use, with the exception that Optionor shall not be
responsible for the equipment cost, or installation, modification, or replacement,
nor the cost of operation and maintenance of any mechanical interceptors or
similar devices installed by County to prevent jail inmates from flushing
inappropriate materials into the public sewer system; 4) Either pay a proportionate
share, based on use, of the cost of upsizing the existing County Jail sanitary sewer
line to accommodate a future expansion to the County Jail at such time as the Jail
expansion is constructed, or terminate Optionor’s connection to the existing
County Jail sewer line at that time in favor of connecting to a sewer system
constructed for Optionor’s “Ray Lawyer Drive Commercial Subdivision”.

b. Concurrent with the Close of Escrow, Optionor shall grant the following easements,
and irrevocable offers of dedication:



1. An irrevocable offer of dedication to the City of Placerville for the right of way
and any ancillary slope easements for Ray Lawyer Drive where it fronts along the
Option Property, generally depicted as “Ray Lawyer Drive Right of Way ” in
attached exhibit “C”.

2. A 50 ft wide non-exclusive access and public utilities easement to the
Administrative Office of the Courts for the court access driveway to extend along
the southeasterly portion of the Option Property, generally depicted as “Easement
No. 4” in the attached exhibit “C”, with the condition that the Court shall
construct within that easement a minimum 24ft wide driveway meeting the
standards of the City of Placerville, that shall be suitable for use to provide access
to Optionor’s remaining property.

19. Future Development. The only obligations created by this Agreement with respect
to the future development of the subject parcels or either party’s remaining parcels are those that
are specifically set forth herein. This Agreement does not change obligations that either party
would otherwise have with respect to their remaining properties.

20. Counterparts. This Agreement may be executed in one or more counterparts, each
of which shall be an original and all of which together shall constitute one and the same
instrument.

21.  Real Estate Broker. Each party shall be responsible for payment of any fees or
other compensation to any real estate brokers or consultants it has retained. Furthermore, each
party agrees to indemnify and hold the other party harmless from any and all costs, expenses, or
damages resulting from any claims for brokerage fees or other similar forms of compensation
made by any real estate broker or any other person or entity because of the exchange of real
property hereunder.

22.  Time is of the Essence. Time is of the essence of this Agreement. This
Agreement may not be extended, modified, altered or changed except in writing signed by
County and Optionor.

23.  Notices. All communications and notices required or permitted by this
Agreement shall be in writing and shall be deemed to have been given on the earlier of the date
when actually delivered to Optionor or County by the other or three (3) days after being
deposited in the United States mail, postage prepaid and addressed as follows, unless and until
either or such parties notifies the other in accordance with this paragraph of a change of address:

OPTIONOR:




COPY TO:

COUNTY: County of El Dorado
Board of Supervisors
Attn: Clerk of the Board
330 Fair Lane
Placerville , CA 95667

COPY TO:  County of El Dorado
County Counsel’s Office
Attn: Louis B. Green
330 Fair Lane
Placerville, CA 95667

24.  Binding Effect. This Agreement shall be binding on and inure to the benefit of
the Parties to this Agreement, their heirs, personal representatives, successors, and assigns,
except as otherwise provided in this Agreement.

25. Governing Law; Venue. This Agreement and the legal relations between the
Parties shall be governed by and construed in accordance with the laws of the State of
California. Any action brought to enforce the provisions of this Agreement shall be brought in
the Superior Court of the County of El Dorado.

26.  Headings. The headings of the articles and sections of this Agreement are
inserted for convenience only. They do not constitute part of this Agreement and shall not be
used in its construction.

27.  Waiver. The waiver by any party to this Agreement of a breach of any provision
of this Agreement shall not be deemed a continuing waiver or a waiver of any subsequent breach
of that or any other provision of this Agreement.

28.  Attorney’s Fees. In any action or proceeding at law or in equity brought to
enforce any provision of this Agreement, the prevailing party shall be entitled to all reasonable
attorney’s fees, costs and expenses incurred in said action or proceeding.

29.  Entire Agreement. This Agreement constitutes the entire agreement between the
parties pertaining to the subject matter hereof. No amendment, supplement, modification, or




waiver of this Agreement shall be binding unless executed in writing by the party to be bound
thereby.

30.  Warranty of Authority. The Parties to this Agreement warrant and represent that
the undersigned individuals executing this Agreement on their respective behalf are fully
authorized to do so by law or other appropriate instrument and to bind upon said Parties the
obligations set forth herein.

31.  County Administrator . The County officer or employee with responsibility for
administering this Agreement is County Counsel, Louis B. Green, or successor.

32. Third Party Beneficiaries. No condition, covenant, waiver or release contained

herein made or given by Optionor or County is intended to run to the benefit of any person not a
party to this Agreement unless otherwise expressly set forth herein.
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18. Easements.

a. Concurrent with the Close of Escrow, County shall grant to Optionor the following
easements, the precise locations of which shall be determined and agreed to by both parties prior
to the Close of Escrow:

L. A driveway and public utilities easement over, upon, and across a portion of the
existing driveway to the County’s jail and over that additional portion of the
County’s remaining property necessary to provide access to the County Property
being acquired by Optionor, generally depicted as “Easement No.1” in the
attached exhibit “C”, . County, however, shall bear no responsibility for
constructing an extension to its existing driveway to provide access to the County
Property being acquired by Optionor. Moreover, as a condition of the County
granting such an easement, Optionor shall execute a driveway maintenance
agreement with County to equitably share the costs of future driveway
maintenance based on use.

2. A twenty-foot wide public sewer easement from the existing manhole at the
southwest corner of the County’s property to the Optionor’s adjacent property
generally depicted as “Easement No.2” in attached exhibit “C”. County,
however, shall bear no responsibility for constructing a sewer line extension
within the aforementioned easement.

3. A twenty-foot wide non-exclusive sewer easement along the southeast boundary
of the County’s Jail property to the existing 6” County Jail sanitary sewer line for
the purpose of connecting a sanitary sewer service to the County Property,
generally depicted as “Easement No. 3” in the attached exhibit “C”, provided that
if Optionor connects to existing Jail sewer line, then Optionor is responsible for:
1) all costs of construction of the sewer line extension; 2) All costs to upsize the
existing sewer line to provide capacity for the existing County Jail and County
Property, if upsizing is determined to be necessary by the City of Placerville
Department of Public Works; 3) enter into a proportionate maintenance agreement
with County for the ongoing maintenance of the existing sewer line serving the
County Jail based on use, with the exception that Optionor shall not be
responsible for the equipment cost, or installation, modification, or replacement,
nor the cost of operation and maintenance of any mechanical interceptors or
similar devices installed by County to prevent jail inmates from flushing
inappropriate materials into the public sewer system; 4) Either pay a proportionate
share, based on use, of the cost of upsizing the existing County Jail sanitary sewer
line to accommodate a future expansion to the County Jail at such time as the Jail
expansion is constructed, or terminate Optionor’s connection to the existing
County Jail sewer line at that time in favor of connecting to a sewer system
constructed for Optionor’s “Ray Lawyer Drive Commercial Subdivision”.

b. Concurrent with the Close of Escrow, Optionor shall grant the following easements,
and irrevocable offers of dedication:



1. An irrevocable offer of dedication to the City of Placerville for the right of way
and any ancillary slope easements for Ray Lawyer Drive where it fronts along the
Option Property, generally depicted as “Ray Lawyer Drive Right of Way ” in
attached exhibit “C”.

2. A 50 ft wide non-exclusive access and public utilities easement to the
Administrative Office of the Courts for the court access driveway to extend along
the southeasterly portion of the Option Property, generally depicted as “Easement
No. 4’ in the attached exhibit “C”, with the condition that the Court shall
construct within that easement a minimum 24ft wide driveway meeting the
standards of the City of Placerville, that shall be suitable for use to provide access
to Optionor’s remaining property.

19.  Future Development. The only obligations created by this Agreement with respect
to the future development of the subject parcels or either party’s remaining parcels are those that
are specifically set forth herein. This Agreement does not change obligations that either party
would otherwise have with respect to their remaining properties.

20. Counterparts. This Agreement may be executed in one or more counterparts, each
of which shall be an original and all of which together shall constitute one and the same
instrument.

21. Real Estate Broker. Each party shall be responsible for payment of any fees or
other compensation to any real estate brokers or consultants it has retained. Furthermore, each
party agrees to indemnify and hold the other party harmless from any and all costs, expenses, or
damages resulting from any claims for brokerage fees or other similar forms of compensation
made by any real estate broker or any other person or entity because of the exchange of real
property hereunder.

22.  Time is of the Essence. Time is of the essence of this Agreement. This
Agreement may not be extended, modified, altered or changed except in writing signed by
County and Optionor.

23.  Notices. All communications and notices required or permitted by this
Agreement shall be in writing and shall be deemed to have been given on the earlier of the date
when actually delivered to Optionor or County by the other or three (3) days after being
deposited in the United States mail, postage prepaid and addressed as follows, unless and until
either or such parties notifies the other in accordance with this paragraph of a change of address:

OPTIONOR: Mr. John V. Briggs
1020 Wallace Rd.
Placerville, CA 95667
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COPY TO:  Mr. Brian Briggs Esq.
3062Cedar Ravine Rd.
Placerville, CA 95667

COUNTY: County of El Dorado
Board of Supervisors
Attn: Clerk of the Board
330 Fair Lane
Placerville , CA 95667

COPY TO:  County of El Dorado
County Counsel’s Office
Attn: Louis B. Green
330 Fair Lane
Placerville, CA 95667

24.  Binding Effect. This Agreement shall be binding on and inure to the benefit of
the Parties to this Agreement, their heirs, personal representatives, successors, and assigns,
except as otherwise provided in this Agreement.

25.  Governing Law; Venue. This Agreement and the legal relations between the
Parties shall be governed by and construed in accordance with the laws of the State of
California. Any action brought to enforce the provisions of this Agreement shall be brought in
the Superior Court of the County of El Dorado.

26.  Headings. The headings of the articles and sections of this Agreement are
inserted for convenience only. They do not constitute part of this Agreement and shall not be
used in its construction.

27.  Waiver. The waiver by any party to this Agreement of a breach of any provision
of this Agreement shall not be deemed a continuing waiver or a waiver of any subsequent breach
of that or any other provision of this Agreement.

28. Attorney’s Fees. In any action or proceeding at law or in equity brought to
enforce any provision of this Agreement, the prevailing party shall be entitled to all reasonable
attorney’s fees, costs and expenses incurred in said action or proceeding.

29.  Entire Agreement. This Agreement constitutes the entire agreement between the
parties pertaining to the subject matter hereof. No amendment, supplement, modification, or
waiver of this Agreement shall be binding unless executed in writing by the party to be bound
thereby.

30.  Warranty of Authority. The Parties to this Agreement warrant and represent that
the undersigned individuals executing this Agreement on their respective behalf are fully




authorized to do so by law or other appropriate instrument and to bind upon said Parties the
obligations set forth herein.

31. County Administrator . The County officer or employee with responsibility for
administering this Agreement is County Counsel, Louis B. Green, or successor.

32. Third Party Beneficiaries. No condition, covenant, waiver or release contained
herein made or given by Optionor or County is intended to run to the benefit of any person not a
party to this Agreement unless otherwise expressly set forth herein.
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IN WITNESS WHEREQOF, the parties hereto have signed this Agreement as of the date

first above written.

Dated:

ATTEST:

SUZANNE ALLEN DE SANCHEZ
Clerk of the Board

By:

Deputy Clerk

s

-- COUNTY --

COUNTY OF EL DORADO

John Knight, Chair
Board of Supervisors

-- OPTIONOR --

BRIGGS FAMILY TRUST, DATED MARCH
30, 1992

éﬁ;men Briggs, Trustee vy
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EXHIBIT ¢“A”






Exhibit A
Sheet 1 of 2

All that real property situated in the City of Placerville, County of El Dorado, State of
California described as follows:

All that portion of Section 13 Township 10 North, Range 10 East, Mount Diablo Meridian
more particularly described as follows:

COMMENCING AT the Southwest corner shown on that certain Record of Survey filed in
Book 24 page 35 of the Official Records of said County and State, as being marked by a 3/4"
capped iron pipe stamped “LS 4663” thence North 43°12'23" East a distance of 139.55 feet to
the POINT OF BEGINNING.

Thence leaving said POINT OF BEGINNING North 43°12'23” East a distance of 728.01 feet;
thence South 20°27'37” East a distance of 113.22 feet; thence South 46°40'06” East a distance
of 180.09 feet; thence South 16°48'29” West a distance of 185.70 feet; thence South 43°19'54”
West a distance of 320.82 feet; thence South 22°32'17” West a distance of 54.36 feet; thence
along the arc of a non-tangent curve concave Southwesterly with a radius of 832.00 feet
through a central angle 0f02°21'39", being subtended by a chord of North 75°25'01" West and
a chord length of 34.28 feet; thence North 76°35'51” West a distance of 104.26 feet; thence
along the arc of a tangent curve concave Northeasterly with a radius of 538.00 feet through a
central angle of 29°13'57", being subtended by a chord of North 61°58'52" West and a chord
length of 271.52 feet to the POINT OF BEGINNING

Containing 5.20 acres more or less.

The above described land is shown on Exhibit A; Sheet 2 of 2 attached hereto and made a part
of this description by reference thereto.

END OF DESCRIPTION
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Exhibit B
Sheet 1 of 2

All that real property situated in the City of Placerville, County of El Dorado, State of
California described as follows:

All that portion of Section 13 Township 10 North, Range 10 East, Mount Diablo Meridian
more particularly described as follows:

COMMENCING AT the Southwest corner shown on that certain Record of Survey filed in
Book 24 page 35 of the Official Records of said County and State, as being marked by a 3/4"
capped iron pipe stamped “LS 4663” thence North 43°12'23" East a distance of 1248.09 feet to

the POINT OF BEGINNING.

Thence leaving said POINT OF BEGINNING North 44°54'09" West a distance of 643.58 feet;
thence North 45°05'51" East a distance of 152.08 feet; thence North 89°36'28" East a distance
of 513.92 feet; thence South 00°15'08" West a distance of 390.41 feet; thence South 43°12'23"
West a distance of 241.89 feet to the POINT OF BEGINNING.

Containing 5.20 acres more or less.

The above described land is shown on Exhibit B; Sheet 2 of 2 attached hereto and made a part
of this description by reference thereto.

END OF DESCRIPTION
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Exhibit "D"

PLACER TITLE COMPANY

Preliminary Report

Issued By: Order No. 205-14435

PLACER TITLE COMPANY

3860 EL DORADO HILLS BLVD #502

EL DORADO HILLS, CA 95762

Escrow Officer: Becky Slak

Phone: 916-933-4550

Fax: 916-933-4952 _

Escrow Officer Email: bslak@placertitle.com
Email Loan Docs To: 205edocs@placertitle.com

Customer Reference:

Property Address:  APN: 325-300-02-100, PLACERVILLE, CA 95667

In response to the above referenced application for a policy of title insurance, PLACER TITLE COMPANY

hereby reports that it is prepared to issue, or cause to be issued, through one of its authorized underwriters, as of the
date hereof, a Policy or Policies of Title Insurance describing the land and the estate or interest therein hereinafter set
forth, insuring against loss which may be sustained by reason of any defect, lien or encumbrance not shown or referred
to as an Exception below or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations

of said Policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said Policy or Policies
are set forth in the attached. The policy to be issued may contain an arbitration clause. When the Amount of Insurance
is less than that set forth in the arbitration clause, all arbitrable matters shall be arbitrated at the option of either the
Company or the Insured as the exclusive remedy of the parties. Limitations on Covered Risks applicable to the CLTA
and ALTA Homeowner's Policies of Title Insurance which establish a Deductible Amount and a Maximum Dollar Limit
of Liability for certain coverages are also set forth in the attached. Copiés of the Policy forms should be read. They are

available from the office which issued this report.

PLEASE READ THE EXCEPTIONS SHOWN OR REFERRED TO BELOW AND THE EXCEPTIONS AND
EXCLUSIONS SET FORTH IN THE ATTACHED CAREFULLY. THE EXCEPTIONS AND EXCLUSIONS
ARE MEANT TO PROVIDE YOU WITH NOTICE OF MATTERS WHICH ARE NOT COVERED UNDER
THE TERMS OF TITLE INSURANCE POLICY AND SHOULD BE CAREFULLY CONSIDERED.

IT IS IMPORTANT TO NOTE THAT THIS PRELIMINARY REPORT IS NOT A WRITTEN REPRESENT-
ATION AS TO THE CONDITION OF TITLE AND MAY NOT LIST ALL LIENS, DEFECTS AND ENCUM-

BRANCES AFFECTING TITLE TO THE LAND.

This report (and any supplements or amendments bereto) is issued solely for the purpose of facilitating the issuance of a
policy of title insurance and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance

of a policy of title insurance, a Binder or Commitment should be requested.

Dated asof  April 12, 2011 at 7:30 a.m.
Title Officer: Kelly Riddle

CLTA Preliminary Report

PRELIH {Reviged 2006}
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PLACER TITLE COMPANY
CUSTOMER DISTRIBUTION

Date: 04-25-2011

Property Address:
APN: 325-300-02-100, PLACERVILLE, CA 95667

THE BRIGGS FAMILY TRUST DATED 03/30/1992

.

PLACER TITLE COMPANY

3860 EL DORADO HILLS BLVD #502
EL DORADO HILLS, CA 95762

Aun: Becky Slak

Phone: 916-933-4550

Fax: 916-933-4952

Copies: 1

EMail: bslak@placertitle com

DELIVERY

Order Number:  205-14435

Cust. Ref.:

THE COUNTY OF EL DORADO, A POLITICAL SUBDIVISION O

2850 FAIR LANE
PLACERVILLE, CA 95667




Order No. 205-14435

The form of policy of title insurance contemplated by this report is:

2006 ALTA Owners Standard Coverage Policy (6/17/06)

The estate or interest in the land hereinafter described or referred to covered by this Report is:

A FEE SIMPLE

Title to said estate or interest at the date hereof is vested in:

JOHN V. BRIGGS AKA JUNIOR VERN BRIGGS AND CARMEN BRIGGS , TRUSTEES OF THE BRIGGS
FAMILY TRUST, DATED MARCH 30, 1992, AS TO AN UNDIVIDED 1/2 INTEREST; AND ,
CAPITOL CONSULTANTS, INC. A CALIFORNIA CORPORATION, AS TO AN UNDIVIDED 1/2

INTEREST

The land referred to herein is dg,scn'bed as follows:

SEE EXHIBIT "A" ATTACHED

CLTA Preliminary Report




Order No. 205-14435

EXHIBIT "A"
LEGAL DESCRIPTION

THE LAND DESCRIBED HEREIN IS SITUATED IN THE STATE OF CALIFORNIA, COUNTY OF EL
DORADO, CITY OF PLACERVILLE, AND IS DESCRIBED AS FOLLOWS:

ALL THAT CERTAIN REAL PROPERTY SITUATE IN THE CITY OF PLACERVILLE, COUNTY OF
EL DORADO, STATE OF CALIFORNIA, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

ALL THAT PORTION OF THE FOLLOWING DESCRIBED REALTY LYING WITHIN THE NORTHWEST
QUARTER OF THE NORTHEAST QUARTER, THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTER AND THE NORTH HALF OF THE SOUTHEAST QUARTER OF SECTION 13, TOWNSHIP

10 NORTH, RANGE 10 EAST, M.D.B.&M. MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT A 3/4 INCH CAPPED IRON PIPE MARKING THE SOUTHWEST CORNER OF THAT
CERTAIN REALTY CONVEYED TO H. JOHN ENRIGHT, ET UX, BY DEED RECORDED MAY 16,
1966 IN BOOK 788 PAGE 153 OFFICIAL RECORDS OF SAID COUNTY FROM WHICH A 1 172

INCH CAPPED IRON PIPE MARKING THE EAST QUARTER CORNER OF SAID SECTION 13

BEARS SOUTH 88DEGREES 52' 50" EAST 1316.45 FEET (RECORD ALSO CITES: SOUTH
89DEGREES 14' 55" EAST 1318.40 FEET); THENCE FROM POINT OF BEGINNING SOUTH
77DEGREES 40' WEST 418 FEET AND SOUTH 51DEGREES 29' WEST 99.97 FEET TO A

POINT IN THE EASTERLY LINE OF THE SOUT]IERN PACIFIC RAILROAD RIGHT OF WAY;
THENCE RUNNING NORTHWESTERLY ALONG SAID EASTERLY LINE TO A 3/4 INCH CAPPED
IRON PIPE STAMPED "L.S. 1820" MARKING THE MOST SOUTHERLY CORNER OF THAT
CERTAIN 9.94 ACRE TRACT OF LAND CONVEYED TO THE COUNTY OF EL DORADO BY DEED
RECORDED DECEMBER 29, 1961 IN BOOK 576 OF OFFICIAL RECORDS AT PAGE 46; THENCE
LEAVING SAID RAILROAD RIGHT OF WAY AL ONG THE SOUTHEASTERLY LINE OF THE LAST
SAID TRACT OF LAND NORTH 43DEGREES 56' 40" EAST 664.59 FEET TO THE MOST
SOUTHERLY CORNER OF THAT CERTAIN 15.06 ACRE TRACT OF LAND CONVEYED TO THE
COUNTY OF EL DORADO BY DEED RECORDED FEBRUARY 27, 1962 IN BOOK 582 OF OFFICIAL
RECORDS AT PAGE 253; THENCE ALONG THE SOUTHEASTERLY AND EASTERLY LINES OF LAST
SAID TRACT OF LAND NORTH 43DEGREES 56' 20" EAST 825.70 FEET A 3/4 INCH CAPPED

IRON PIPE STAMPED "L.S. 1820 (1961)" AND NORTH 01DEGREES 01' 30" EAST 390.53

FEET TO A 1 1/4 INCH CAPPED IRON PIPE STAMPED "L.S. 1820" A POINT IN THE

SOUTHERLY LINE OF THAT CERTAIN REALTY CONVEYED TO MAURICE E. HAMMER, ET UX, BY
DEED RECORDED APRIL 22, 1971 IN BOOK 1048 OF OFTICIAL RECORDS AT PAGE 647;

THENCE ALONG SAID SOUTHERLY LINE SOUTH 89DEGREES 39' 20" EAST 58.59 FEET TO A
POINT IN THE WESTERLY LINE OF THAT CERTAIN TRACT OF LAND CONVEYED TO GLENN S.
ROBERTS, AS TRUSTEE RECORDED NOVEMBER 5, 1954 IN BOOK 351 OF OFFICIAL RECORDS
AT PAGE 581; THENCE ALONG LAST SAID WESTERLY LINE SOUTH ODEGREES 16' 10" WEST
775. 28 FEET TO A 1 1/4 INCH CAPPED IRON PIPE STAMPED "L.S. 1820 (1952)" |

MARKING THE SOUTHWEST CORNER OF SAID TRACT SO CONVEYED TO ROBERTS BY DEED LAST
HEREINABOVE MENTIONED; THENCE SOUTH 0DEGREES 28' 30" WEST 508.25 FEET TO A 3/4
INCH CAPPED IRON PIPE MARKING THE NORTHWEST CORNER OF THAT CERTAIN REALTY
CONVEYED TO H. JOHN ENRIGHT, ET UX, BY DEED FIRST HEREINABOVE MENTIONED;
THENCE ALONG THE WESTERLY LINE OF SAID REALTY SO CONVEYED TO SAID ENRIGHT, ET
UX, SOUTH 01DEGREES 21' 30" EAST 719.94 FEET TO THE POINT OF BEGINNING.

ASSESSORS PARCEL NO.: 325-300-02-100

CLTA Preliminary Report

e e



Order No. 205-14435

EXCEPTIONS

At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in
said policy form would be as follows:

TAXES, SPECIAL AND GENERAL, ASSESSMENT DISTRICTS AND SERVICE AREAS FOR
THE FISCAL YEAR 2011-2012, A LIEN, NOT YET DUE OR PAYABLE.

THE LIEN OF SUPPLEMENTAL TAXES, IF ANY, ASSESSED PURSUANT TO THE
PROVISIONS OF CHAPTER 3.5, (COMMENCING WITH SECTION 75) OF THE REVENUE

AND TAXATION CODE, OF THE STATE OF CALIFORNIA
ANY TAXES OR ASSESSMENTS LEVIED BY:

A EL DORADO IRRIGATION DISTRICT

AN EASEMENT OVER SAID LAND FOR INSTALLATION, OPERATION AND MAINTENANCE

OF COMMUNICATION TRANSMISSION FACILITIES AND INCIDENTAL PURPOSES, AS
GRANTED TO PACIFIC TELEPHONE AND TELEGRAPH COMPANY, IN DEED RECORDED

JANUARY 12, 1931, AS INSTRUMENT NO. IN BOOK 120, PAGE 313, OFFICIAL
RECORDS

AFFECTS THE EXACT LOCATION AND EXTENT OF SAID EASEMENT IS NOT
DISCLOSED OF RECORD.

NO REPRESENTATION IS MADE AS TO THE CURRENT OWNERSHIP OF SAID EASEMENT.

AN EASEMENT OVER SAID LAND FOR ROADWAY AND INCIDENTAL PURPOSES, AS
GRANTED TO COUNTY OF EL DORADO, IN DEED RECORDED DECEMBER 29, 1961, AS
INSTRUMENT NO. IN BOOKX 576, PAGE 46, OFFICIAL RECORDS.

AFFECTS STATES EXISTING ROADWAY (1961)
NO REPRESENTATION IS MADE AS TO THE CURRENT OWNERSHIP OF SAID EASEMENT.

SUBJECT TO THE TERMS AND CONDITIONS AS SET FORTH IN THE ABOVE CITED
DOCUMENT

AN EASEMENT OVER SAID LAND FOR ROADWAY AND INCIDENTAL PURPOSES, AS
GRANTED TO COUNTY OF EL DORADO, IN DEED RECORDED FEBRUARY 27, 1962, AS
INSTRUMENT NO. IN BOOK 582, PAGE 253, OFFICIAL RECORDS )

AFFECTS STATES OVER EXISTING ROADWAY (1962)
NO REPRESENTATION IS MADE AS TO THE CURRENT OWNERSHIP OF SAID EASEMENT.

Ci_TA Preliminary Report
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Order No.  205-14435

EXCEPTIONS
(Continued)

SUBJECT TO THE TERMS AND CONDITIONS SET FORTH IN THE ABOVE CITED
DOCUMENT
AN EASEMENT OVER SAID LAND FOR ROAD AND UTILITIES AND INCIDENTAL

PURPOSES, AS RESERVED BY GEORGE L. YOST, JR., ET AL, IN DEED RECORDED
MAY 18, 1971, AS INSTRUMENT NO. IN BOOK 1053, PAGE 379, OFFICIAL

RECORDS

AFFECTS A 60 FOOT STRIP OF LAND THE EXACT LOCATION IS NOT
DISCLOSED -

NO REPRESENTATION IS MADE AS TO THE CURRENT OWNERSHIP OF SAID EASEMENT.

AN EASEMENT OVER SAID LAND FOR ROAD AND UTILITIES AND INCIDENTAL
PURPOSES, AS GRANTED TO DOUGLAS A. STONE, ET AL, IN DEED RECORDED JULY
27, 1977, AS INSTRUMENT NO. IN BOOK 1527, PAGE 59, OFFICIAL RECORDS.

AFFECTS A 50 FOOT STRIP OF LAND RUNNING NORTHERLY AND SOUTHERLY
THROUGH SAID LAND

NO REPRESENTATION IS MADE AS TO THE CURRENT OWNERSHIP OF SAID EASEMENT.

DEED OF TRUST TO SECURE AN INDEBTEDNESS OF $2.000,b00.00, DATED AUGUST
06, 2007, RECORDED AUGUST 23, 2007, AS INSTRUMENT NO 20070055036,

OFFICIAL RECORDS.

TRUSTOR: JOHN V. BRIGGS AKA JTUNIOR VERN BRIGGS AND CARMEN BRIGGS ,
TRUSTEES OF THE BRIGGS FAMILY TRUST, DATED MARCH 30, 1992, AS TO AN
UNDIVIDED 1/2 INTEREST; AND CAPITOL CONSULTANTS, INC. A CALIFORNIA

CORPORATION, AS TO AN UNDIVIDED 1/2 INTEREST _
TRUSTEE: PLACER TITLE COMPANY, A CALIFORNIA CORPORATION
BENEFICIARY: WESTERN HIGHLAND MORTGAGE FUND 1, LLC

LOAN NO.: BRIGGS3

DEED OF TRUST TO SECURE AN INDEBTEDNESS OF $106,000 00, DATED JUNE 08,
1988, RECORDED JUNE 23, 1988, AS BOOK 2967, PAGE 434, OFFICIAL

RECORDS.
TRUSTOR: CAPITOL CONSULTANTS, INC ,FORMERLY KNOWN AS MALVERN CORPORATION

TRUSTEE: JOHN V. BRIGGS
BENEFICIARY: JOHN V. BRIGGS
LOAN NO.: NONE SHOWN

SAID DEED OF TRUST WAS SUBORDINATED TO THE LIEN OF THE DEED OF TRUST IN

CLTA Preliminary Report
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Order No.  205-14435

EXCEPTIONS
{Continued)

ITEM 9, BY INSTRUMENT RECORDED AUGUST 23, 2007, AS INSTRUMENT NO.
2007-0055037, OFFICIAL RECORDS

THE TERMS, PROVISIONS AND CONDITIONS OF THAT CERTAIN TRUST AGREEMENT
REFERRED TO IN THE VESTING HEREIN. WE WILL REQUIRE THAT A COPY OF SAID
TRUST AND ANY AMENDMENTS THERETO AND/OR A TRUST CERTIFICATION PURSUANT
TO SECTION 18100 5 OF THE PROBATE CODE BE SUBMITTED FOR EXAMINATION.

#** NOTE: (FOR PRO-RATION PURPOSES ONLY)

TAXES, SPECIAL AND GENERAL, ASSESSMENT DISTRICTS AND SERVICE AREAS, FOR
THE FISCAL YEAR 2010-2011:

IST INSTALLMENT:  $4,00039  PAID

2ND INSTALLMENT: $4,000.39  PAID

ASSESSED VALUATIONS:

LAND: $753,371.00

IMPROVEMENTS:  $0.00

EXEMPTION: $0.00
PARCEL NO.:  325-300-02-100 CODE AREA: 001-043

*++ CHAIN OF TITLE REPORT:

ACCORDING TO THE PIIBLIC RECORDS, NO DEEDS CONVEYING THE PROPERTY
DESCRIBED IN THIS REPORT HAVE BEEN RECORDED WITHIN A PERIOD OF 2 YEARS
PRIOR TO THE DATE OF THIS REPORT, EXCEPT AS SHOWN HEREIN:

NONE
++* NOTICE REGARDING FUNDS DEPQSITED IN ESCROW:

CALIFORNIA INSURANCE CODE SECTION 12413.1 REGULATES THE DISBURSEMENT OF
ESCROW AND SUB-ESCROW FUNDS BY TITLE COMPANIES THE LAW REQUIRES THAT
FUNDS BE DEPOSITED IN THE TITLE COMPANY ESCROW ACCOUNT AND AVAILABLE
FOR WITHDRAWAL PRIOR TO DISBURSEMENT. FUNDS DEPOSITED WITH THE COMPANY
BY WIRE TRANSFER MAY BE DISBURSED UPON RECEIPT. FUNDS DEPOSITED WITH

THE COMPANY VIA CASHIER'S OR TELLER'S CHECKS DRAWN ON A CALIFORNIA

BASED BANK MAY BE DISBURSED THE NEXT BUSINESS DAY AFTER THE DAY OF
DEPOSIT. IF FUNDS ARE DEPOSITED WITH THE COMPANY BY OTHER METHODS,
RECORDING AND/OR DISBURSEMENT MAY BE DELAYED.

**+* CANCELLATION NOTE:

THIS REPORT IS SUBJECT TO A MINIMUM CANCELLATION CHARGE OF $400.00 AS
REQUIRED BY SECTION 12404 OF INSURANCE CODE'AND RULE 2 OF BULLETIN NO.

NS-35E.

CLTA Preliminary Report




DISCLOSURE OF DISCOUNTS:

You may be entitled to a discount on your title premiums and/or escrow fees if you meet any
of the following conditions:

1. You are an employee of the title insurer or Placer Title and the property is your primary
residence; or

2. The transactions is a loan, the purpose of which is to rebuild the improvements on the
property as a result of a governmentally declared disaster; or

3. The property is being purchased or encumbered by a religious, charitable or nonprofit
organization for its use within the normal activities for which such entity was intended.

Please advise the company if you believe any of the above discoqns apply.

LENDER'S NOTE:

APPROVAL FOR THE ISSUANCE OF THE 1970 ALTA LENDER'S POLICY FORM MUST BE
REQUESTED AND APPROVED PRIOR TO CLOSE OF ESCROW. ALL OTHER FORMS OF '
FULL COVERAGE LOAN POLICIES THAT ARE AUTHORIZED TO BE ISSUED ARE THE

1992 AND 2006 POLICIES.

BUYER'S NOTE:

If an ALTA Residential Owner's Policy is requested and if the property described herein is
determined to be eligible for this policy, the following Exceptions From Coverage will appear

in the policy:

1. Taxes or assessments which are not shown as liens by the public records or by the records
of any taxing authority.

2. (a) Water rights, claims or title to water; (b) reservations or exceptions in patents
or in Acts authorizing the issnance thereof; (c) unpatented mining claims; whether or
not the matters excepted under (), (b) or (c) are shown by the public records.

3. Any rights, interests or claims of parties in possession of the land which are not
shown by the public records.

4. Any easements or liens not shown by the public records. This exceptioh does not limit the
lien coverage in Item 8 of the Covered Title Risks.

5. Any facts about the land which a correct survey would disclose and which are not shown by
the public records. This exception does not limit the forced removal coverage in Item 12

of the Covered Title Risks.

PRELIK HOTES (Rev. 2/03)
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CLTA PRELIMINARY REPORT FORM
LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS
(Revised 06/17/006)

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following marters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage,
costs, attorneys' fees or expenses which arise by reason of:

1 (a) Anylaw, ordinance or governmental regulation (including but not limited to building or zoning laws, ordinances,

or regulations) restricting, regulating, prohibiting or relating (i) the occupancy, use, or enjoyment of the land;

(ii) the character, dimensions or location of any improvement now or hereafier erecied on the land; (iii) a separation

in ownership or a change in the dimensions or area of the land or any parcel of which the land is or was a part; or

(iv) environmental protection, or the effect of any violation of these laws, ordinances or governmental regulations,
except to the extent that a notice of the enforcement thereof or a notice of a defect, lien, or encumbrance resulting
from a violation or alleged violation affecting the land has been recorded in the public records at Date of Policy.

(d) Any governrnental police power not excludéd by (a) above, except to the extent that a notice of the exercise thereof
or notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

2 Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy,
but not excluding from coverage any taking which has occurred prior to Date of Palicy whick would be binding on the
rights of a purchaser for value without knowledge.

3. Defects, liens, encurnbrances, adverse claims or other matters:

(3) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the
insured clajmant; ’

(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured claimant prior 1o the date the insured claimant became an
insured under this policy;

(c) resultmg in no loss or damage to the insured claimant;

(d) araching or created subsequent to Date of Policy; or

{e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured
mortgage or for the estate or interest insured by this policy.

4. Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy, or
the inability or failure of any subsequent owner of the indebtedness, to comply with the applicable doing business laws
of the state in which the land is situated

5. Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of ‘the trapsaction
evidenced by the insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.

6. Any claim, which arises out of the transaction vesting in the insured the estate of interest insured by this policy or the
transaction creating the interest of the insured lender, by reason of the operation of federal bankruptcy, state insolvency
or similar creditors’ rights laws. |

EXCEPTIONS FROM COVERAGE

SCHEDULE B, PART I

‘This policy does not insure against loss or damage (and the Company will not pay costs, attomeys’ fees or expenses) which
arise by reason of:

1 Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or

assessmeénts on real property or by the public records.
Proceedings by a public agency which may result in taxes or assessments, or notices of such proceedings, whether or not

shown by the records of such agency or by the public records
2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an

inspection of the land or which may be asserted by persons in possession thereof
3 Easements, liens or encumbrances, or claims thereof, not shown by the public records.
4. Discrepancies', conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey
would disclose, and which are not shown by the public records
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5.

(a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts autheorizing the issuance
thereof; (c) water rights, claims or title to water, whether or not the matters excepted under (a), (b) or (c)

are shown by the public records.

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01/01/08)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE
' EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attomeyé’ fees, and expenses
resulting from:

L

Governmental police power, and the existence or violation of any law or government regulation concerning:
a building; b zoning; c. land use; 4. improvements on the Land; e. land djvision; and f. environmental
protection.

This Exclusion does not limit the coverage described in Covered Risk 8.a., 14, 15, 16, 18, 19, 20, 23 or 27
The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable
building codes. ‘

This Exclusion does not limit the coverage described in Covered Risk 14 or 15.

The right to take the Land by condemning it '

This Exclusion does not lirnit the coverage described in Covered Risk 17.

Risks: a. that are created, allowed, or agreed to by You, whether or riot they are recorded in the Public
Records; b. that are Known to You at the Policy Date, but not to Us, unless they are recorded in the

Public Records at the Policy Date; ¢. that result in no loss to You; or d. that first occur after the Policy
Date - this does not limit the coverage described in Covered Risk 7, 8.e., 25, 26, 27 or 28

Failure to pay value for Your Title.

Lack of a right: a. to any Land outside the area specifically described and referred to in paragraph 3 of

Schedule A; and b. in streets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered Risk 11 or 21.

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Staternent as follows:

*  For Covered Risk 16, 18, 19, and 21 Your Deductible Amount and Our Maximum Dollar Limit of

Liability shown in Schedule A

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount
Limit of Liability

Covered Risk 16: 1% of Policy Amount or $5,000 00 $ 25,000.00
(whichever is less)

Covered Risk 18: 1% of Policy Amount or §5,000.00 $25,000.00
" (whichever is less)

Covered Risk 19: 1% of Policy Amount or $5,000.00 $ 25,000.00
(whichever is less)

$ 5,00000

Covered Risk 21: 1% of Policy Amount or $2,500.00

(whichever is less)
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AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys’ fees, and expenses resulting from:

1.

Governmental police power, and the existence or violation of any law or government regulation. This includes building and
zoning ordinances and also laws and regulations concerning:

* Land use * Improvements on the land * Land division * Environmental protection

This exclusion does not apply to violations or the enforcement of these matters which appear in the public records at Policy

Date .
This exclusion does not limit the zoning coverage described in Items 12 and 13 of Covered Title Risks.

The right to take the land by condemning it, unless:

* a potice of exercising the right appears in the public records

* on the Policy Date

* the taking bappened prior to the Policy Date and is binding on you if you bought the land without knowing of the taking
Title Risks:

* that are created, allowed, or agreed to by you :

* that are known to you, but not to us, on the Policy Date -- unless they appeared in the public records

* that result in no loss to you
* that first affect your title afier the Policy Date -- this does not limit the labor and material lien coverage in Item

8 of Covered Title Risks
Failure to pay value for your title.
Lack of a right:
* o any land outside the area specifically described and referred to in Item 3 of Schedule A

OR
* in streets, alleys, or waterways that touch your land

This exclusion does not limit the access coverage in Item 5 of Covered Title Risks.

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT - FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage,
costs, attorneys’ fees or expenses which arise by reason of: '

1.

3.

(a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; (ii) the
character, dirmensions or location of any improvement now or hereafter erected on the land; (iii) a separation in ownership
or a change in the dimensions or area of the land or any parcel of which the land is or was a part; or (iv) environmental
protection, or the effect of any violation of these laws, ordinances or governmental regulations, except to the extent that
a notice of the enforcement thereof or a notice of a defect, lien or encumbrance resulting from 2 violation or alleged
violation affecting the land has been recorded in the public records at Date of Policy.
(b) Any governmental police power not excluded by (2) above, except to the extent that a notice of the exercise thereof or
a notice of a defect, lien or encurmbrance resulting from a violation or alleged violation affecting the land has been recorded
in the public records at Date of Policy.
Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights ofa
purchaser for value without knowledge.

Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assurned or agreed to by the insured claimant;
(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not

disclosed in writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this

policy;
(c) resulting in no loss or damage to the insured claimant;
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(d) attaching or created subsequent to Date of Policy (except to the extent that this policy insures the priority of the lien

of the insured mortgage over any statutory lien for services, labor or material or 16 the extent insurance is afforded herein as
to assessments for street improvements under construction or completed at Date of Policy); or
(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured
mortgage

4. Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness, to comply with applicable doing bu'siness laws of the state in
which the land is situated

5 Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.

6 Any statutory lien for services, labor or materials (or the claim of priority of any statutory lien for services, labor or materials
over the lien of the insured mortgage) arising from an improvernent or work related to the land which is contracted for and
commenced subsequent to Date of Policy and is not financed in whole or in part by proceeds of the indebtedness secured by
the insured mortgage which at Date of Policy the insured has advanced or is obligated to advance.

7. Any claim, which arises out of the transaction creating the interest of the mortgagee insured by this policy, by reason of the

operation
of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that is based on:
(i) the transaction creating the interest of the insured mortgagee being deemed a fraudulent conveyance or fraudulent transfer;

or
(i) the subordination of the interest of the insured mortgagee as a result of the application of the doctrine or equltable

subordination; or
(iii) the transaction creating the interest of the insured mortgagee being deemed a preferential transfer except where the
preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or

(b) of such recordation to impart notice to a purchaser for value or a judgement or lien creditor.

The above policy forms may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above
Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the following Gereral

Exceptions:
' EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expezises) which arise

by reason of:

Taxes of assessments which aré not shown as existing liens by the records of any taxing authority that levies taxes or

assessments on real property or by the public records
Proceedings by a public agency which may result in taxes or assessments, or notices of such proceedings, whether or

not shown by the records of such agency or by the public records.
2. Any facts, rights, interests or claims which are not shown by the public records but which could be ascertained by an
inspectioni of the land or which may be asserted by persons in possession thereof.
Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.,
Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts ‘which a correct survey would
disclose, and which are not shown by the public records '
(a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c) water
rights, claims or title to water, whether or not the matters excepted under (a), (b) or (c) are shown by the public records.

1

W

2006 ALTA LOAN POLICY (06/17/00)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage,
costs, attorneys’ fees, or expenses that arise by reason of:

(a) Any law, ordinance; permit, or governmental regulation (including those relating to building and zoning) restricting,

regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land,
(i) the character, dimensions, or location of any improvement erected on the Land;

1.
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(iii) the subdivision of land; or
{iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not modify or

limit the coverage provided under Covered Risk 5.
(b) Any governmental police power This Exclusion 1(b) does not modify or limit the coverage provided under Covered

Risk 6
Rights of eminent domain This Exclusion does not modify or limit the coverage provided under Coveréd Risk 7 or &
Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant

and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an

Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under

Covered Risk 11, 13, or 14); or
resulting in loss or damage that would pot have been sustained if the Insured Claimant had paid value for the Insured

Wt

(e)
Martgage.
4 Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with
applicable doing-business laws of the state where the Land is situated.
5 Invalidity or unenforceability in whole or in part of the lien of the Insured Mongage that arises out of the transaction

evidenced by the Insured Mortgage and is based upon usury or any consumer credit protection or truth-in-lending law.
6. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the
transaction creating the lien of the Insured Mortgage, is

{2) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.
7 Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between

Date of Policy and the date of recording of the Insured Mortgage in the Public Records This Exclusion does not modify or
limit the coverage provided under Covered Risk ll(b)

The zbove policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above
Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions

from Coverage: )
EXCEP’I‘IONS FROM COVERAGE
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) that arise by

reason of:

(a) Taxes or assessments that are not shown as existing liens by the records of ady taxing authority that levies taxes or
assessments on real property or by the Public Records; (b) proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public Records.
Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection

of the Land or that may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the Public Records

Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an
accurate and complete land survey of the Land and not shown by the Public Records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c) water
rights, claims or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the Public Records

1.

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage,

costs, attorneys’ fees or expenses which arise by reason of:

AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10/17/92)

EXCLUSIONS FROM COYERAGE

(a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances,
or regulations) restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the Jand;
(ii) the character, dimensions or location of any improvement now or hereafter erected on the Iand; (m) a separation
in ownership or a change in the dimensions or area of the land or any parcel of which the land is or was a part; or
(iv) environmental protection, or the effect of any violation of these laws, ordinances or governmental regulations,
except to the extent that a notice of the enforcement thereof or a notice of a defect, lien br encumbrance resulting
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from a violation or allegéd violation affecting the land has been recorded in the public records at Date of Policy.

(b) Any governmental police power not excluded by (2) above, except to the extent that a notice of the exercise thereof

or 2 notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy,

but not excluding from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights

of a purchaser for value without knowledge.
3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;
(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and

not disclosed in writing to the Company by the insured claimant prior to the date the insured claimant became an insured under
this policy;

{c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value fof the estate or

interest insured by this policy.
Any claim, which arises out of the transaction vesting in the insured the estate or interest insured by this policy, by reason of

the operation of federal bankruptcy, state insolvency, or similar creditors' rights laws, that is based on:
(i) the transaction creating the estate or interest insured by this policy being deemed a fraudulent conveyance or fraudulent

transfer; or
(ii) the transaction creating the estate or interest insured by this policy being deemed a preferential transfer except where the

preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value or 4 judgement or lien creditor.

The above policy forms may be issued 1o afford either Stapdard Coverage or Extended Coverage. In addition to the above
Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage Policy will also include the following
General Exceptions: .

i EXCEPTIONS FROM COVERAGE
This palicy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which
arise by reason of:
Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or

assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or assessments, or notices of such proceedings, whether or not

shown by the records of such agency or by tl}e public records.
Any facts, rights, interests or claims which are not shown by the public records but which could be ascertained by an

2.

inspection of the land or which may be asserted by persons in possession thereof
3. Easements, liens or encumbrances, or claims thereof, which are not shown by the public records.
4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey

: would disclose, and which are not shown by the public records.

5. () Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof;

(c) water rights, claims or title to water, whether or not the matters excepted under (), (b) or (c) are shown by the

public records.

‘ 2006 ALTA OWNER'S POLICY (06/17/06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

(a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting,

regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;
(ii) the character, dimensions, or location of any improvement erected on the Land;
(iii) the subdivision of land; or '
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regitlations. Thxs Exclusion 1{a) does not modify

or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6

1
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Rights of eminent dorain unless notice of the exercise thereof has been recorded in the public records at Date of Policy,
but not excluding from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights

of a purchaser for value without knowledge.
3 Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant; .
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and

not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured
under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this doés not modify or limit the coverage provided under
Covered Risk 9 and 10); or

() resulting in loss or damage that would not bave been sustained if the Insured Claimact had paid value for the Title.
Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the

8]

4
transaction vesting the Title as shown in Schedule A, is
(a) a frandulent conveyance or fraudulent transfer; or
(b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy

5. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between

Date of Policy and the date of recording of the deed or other instrument of transfer in the Public Records that vests Title as

shown in Schedule A.

The above policy form may be issued t0 afford either Standard Coverage or Extended Coverage. in addidon to the above
Exclusions from Coverage; the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions

from Coverage:
EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or darage (and the Company will not pay costs, attorneys’ fees or expenses) that arise
by reason of:

(a) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b) proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public Records.

Any facts, rights, interests, or claims that are not shown in the Public Records but that could be ascertained by an inspection of

t}zé Land or that may be asserted by persons in possession of the Land.
Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.
Any encroachment, encumbrance, violation, variation, or adverse circurnstance affecting the Tite that would be disclosed by an

accurate and complete land survey of the Land and that are not shown by the Public Records.

5 () Unpatented mining claims; (b) reservations or exceptions in patents or in Acts anthorizing the issuance thereof; (c) water
rights, claims or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the Public Records.

1

[\

w

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage,
costs, attorneys fees or expenses which arise by reason of:

(2) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances,
or regulations) restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the Land;

(ii) the character, dimensions or location of any improvement now or hereafter erected on the Land; (ili) a separation
in ownership or a change in the dimensions or areas of the Land or any parcel of which the Land is or was a part; or
(iv) environmental protection, or the effect of any violation of these laws, ordinances or governmental regulations,
except to the extent that s notice of the enforcement thereof or a notice of a defect, lien or encumbrance resulting

from a violation or alleged violation affecting the Land has been recorded in the Public Records at Date of Policy. This
exclusion does not limit the coverage provided under Covered Risks 12, 13, 14, and 16 of this policy

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof
or a notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting the Land has been
recorded in the Public Records 2t Date of Policy This exclusion does not limit the coverage provided under Covered Risks

12, 13, 14, and 16 of this policy

i
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3

Rights of eminent domain unless notice of the exercise thereof has been recorded in the Public Records at Date of Policy,
but not excluding from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights
of a purchaser for value without Knowledge

Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the Insured Claimant;

(b) not Known to the Company, ot recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and
not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured
under this policy;

(c) resulting In no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (this paragraph does not limit the coverage provided under Covered
Risks 8, 16, 18, 19, 20, 21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been sustained if the Insured Claimant had paid value for the Insured
Mortgage.

Unenforceability of the lien of the Insured Mortgage because of the inability or failure of the Insured at Date of Policy, or

the inability or failure of any subsequent owner of the indebtedness, to comply with applicable doing business laws of the state

in which the Land is situated. [

Invalidity or unenforceability of the lien of the Insured Mortgage, or claim thereof, which arises out of the transaction

evidenced by the Insured Mortgage and is based upon usury, except as provided in Covered Risk 27, or any consumer credit

protection or truth in lending law.

Real property taxes or assessments of any governmental authority which become a lien on the Land subsequent to Date of

Policy. This exclusion does not limit the coverage provided under Covered Risks 7, 8(e) and 26.

Any claim of invalidity, unenforceabulty or lack of priority of the lien of the Insured Mortgage as to advances or modifications

made after the Insured has Knowledge ‘that the vestee shown in Schedule A is no Jonger the owner of the estate or interest

covered by this policy. This exclusion does not limit the coverage provided in Covered Risk 8.

Lack of priority of the lien of the Insured Mortgage as fo each and every advance made after Date of Policy, and all interest

charged thereon, over hens encumbrances and other matters affecting the title, the existence of which are Known to the

Insured at:

(a) The tirne of the advance; or
(b) The time a modification is made to the terms of the Insured Mortgage which changes the rate of interest charged, if the

rate of Interest is greater as a result of the modification than it would have been before the modification. This exclusion

does not limit the coverage provided in Covered Risk 8.
The failure of the residential structure, or any portion thereof to have been constructed before, on or after Date of Policy in

accordance with applicable building codes. This exclusion does not apply to violations of building codes if notice of the
violation appears in the Public Records at Date of Policy.
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NOTICE
FEDERAL FOREIGN INVESTMENT IN REAL PROPERTY TAX ACT OF 1980 (FIRPTA)
Upon the sale of United States real property, by a non-resident alien, foreign corporation, parinership or trust, the Foreign Invesunent in Real
Praperty Tax Act of 1980 (FIRPTA), and as revised by the Tax Reform Act of 1984 (26 USCA 897 (C)(1)(AX1) and 26 USCA 1445) requires
ihe transferee (Buyer) of real property to withhold Internal Revenue Service income taxes in an amount equal to ten (10%) percent of the sale

price from seller's proceeds, if ANY of the following conditions are met;

(1) The selling price is greater than $300,000.00
(2) The selling price is less chan $300,000 AND the purchaser does not intend to occupy the property as his residence for at

least 50% of the time of the first two 12 month periods following the date of transfer.

Withholding is not required if both of the following conditions are met:
(1) The selling price is less than $300,000

and
(2) The Buyer is acquiring the property as his residence, and the buyer or other qualifying family member wlil occupy the

property for at leas: 50% of the time during each of the first 12-month periods following transfer of titie to the buyer

If the purchaser who is required to withhold income tax from the seller falls to do so, the purchaser is subject to fines and penalties as
provided under Internal Revenue Code Section 1445 The seller may request a waiver or a reduced withholding amount by submitting 2
written request for a "qualifying statement” or “withholding certificate” (Form 8288-B) to:

Director, Internal Revenue Service

Philadelphia Service Center

P.O. Box 21086

Philadelphia, PA 19114-0586

Escrow Holder will, upon wriltei instructions from the purchaser, withhold Federal Income Tax from the seller and will deposit s2id tax with the
Internal Revenue Service, together with IRS Forms 8288 and 828B-A. The fee charged for this service is $25 00 payable to the escrow
holder CALIFORNIA WITHHOLDING

In accordance with Sections 18662 and 18668 of the Revenue and Taxation Code, a transferee (Buyer) may be required to withhold an
amount equal to 3 1/3 percent of the sales price or an alternative withholding amount certified to by the seller in the case of a disposition

of California real property interest by either:
1 Aseller who is an individual or when the disbursement instructions authorize the proceeds to be sent to 2 financial intermediary or

the seller, OR
2 A corporate seller that has no permanent place of business in California

The buyer may become subject to penaliy for failure to withhold an amount equal to the greater of 10 bercem of the amount required 1o be
withheld or five hundred dollars (3500) :

However, notwithstanding any other provision included in the California statutes referenced above, no buyer will be required to withhold any
amount or be subject 1o penalty for failure w withhold if: .

1 The sales price of the California real property conveyed does not exceed one hundred thousand dollars ($100,000.00), OR

2 The seller exceutes a written certificate, under the penalty of perjury, of any of the following: )
A The property qualifies as the seller's (or decedent's, if being sold by the decedent's estate) principal residence within the meaning

of Internal Revenue Code (IRC) Section 121; or

The seller is (or decedent, if being sold by the decedent's estate) Jast used the property as the seller's (decedent’s) principal residence
within the meaning of IRC Section 121 without regard to the two-year time period; or

The seller has a loss or zero gain for California income tax purposes on this sale; or

The property is being compulsorily or involuntarily converted and the seller intends to acquire property that is similar or related in service
or use to qualify for non-recognition of gain for California’ income tax purposes under IRC Section 1033; or

If the transfer qualifies for non-recognition treatment under IRC Secrion 351 (transfer to a corporation controlled by the transferor) or IRC
Section 721 (contribution to a partnership in exchange for 2 partnership interest); or

The seller is a corporation {or an LLC classified as 2 corporation for federal and California income tax purposes that is either qualified
through the California Secretary of State or has a perrmanent place of Businéss in Celifornia; or

The seller is a partnership {or an LLC that js not a disregarded single member LLC and is classified as a partnership for federal and California
income tax purposes) with recorded title to the property in the name of the partnership of LLC; or

H  The seller is a 1ax-exempt entity under either California or federal law; or

The seller is an insurance company, individual retirement account, qualified pension/profit sharing plan, or charitable remainder trust; or
J  The transfer qualifies as a simultaneous like-kind exchange within the meaning of IRC Section 1031; or

K The transfer qualifies as a deferred Jike-kind exchange within the meaning of IRC Section 1031; or

The transfer of this propesty will be an installment sale that you will report as such for California tax purposes and the buyer has zgreed to
withhold on each principal payment instead of withholding the full amount at the time of transfer

The Seller is subject to penalty for knowingly filing a fraudulent certificate for the purpase of avoiding the withholding requirement

FIRPTA.NOTICE
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NOTICE
DEPOSIT OF FUNDS AND DISBURSEMENT DISCLOSURE

Unless you elect otherwise (as described below), all funds received by PLACER TITLE COMPANY

(the "Company") in escrow will be deposited with other escrow funds in one or more non-interest bearing escrow accounts

of the Company in a financial institution selected by the Company The depositor acknowledges that the deposit of funds

in a non-interest bearing demand account by Escrow Holder may result in said company receiving a range of economic benefits
from the bank in the form of services, credits, considerations, or other things of value. The depositor hereby specifically
waives any claim to such economic benefits payable to Escrow Holder resulting from non-interest bearing deposits. Unless
you direct the Company to open an interest-bearing account (as described below), the Company shall have no obligation to
account to you in any manner for the value of, or to compensate any party for, any benefit received by the Company and/or its
affiliated company. Any such ‘benefits shall be deemed additional compensation of the Company for its services in connection

with the escrow

If you elect, funds deposited by you prior to the close of escrow may be placed in an individual interest-bearing account
arrangement that the Company has established with one of its financial institutions. You do not have an opportunity to earn
interest on the funds deposited by a lender. If you elect to earn interest through this special account arrangement, the
Company will charge you an additional fee of $50.00 for the establishment and maintenance of the account. This fee
compensates the Company for the costs associated with opening and managing the interesi-bearing account, preparing
correspondence/documentation, transferring funds, maintaining appropriate records for andit/reconciliation purposes, and
filing any required tax withholding statements It is important that you consider this cost in your decision since the cost

may exceed the interest you earn.

Funds deposited in an interest-bearing account will be withdrawn from such account and deposited in the Company's generai
escrow trust account approximately two business days prior to the scheduled close of escrow or otber disbursement of such
funds. If you wish to have your funds placed in an interest bearing account (with an accompanying charge of $50.00),
please mark below, sign and return this form to your escrow officer. In addition, you must complete and rewrn IRS Form
W-9. If you do not not want tp have your funds deposited in an interest-bearing account, you do not need to sign or return this
notice and the Company will understand you to have elected to have your funds deposited in a non-interest bearing account.

If you change your mind and later wish to have your funds placed in an interest-bearing account, please CcOntact your escrow

officer

The funds you deposit are insured only to the limit provided by the Federal Deposit Insurance Corporation.

ad PLEASE CONSIDER THIS MY/OUR INSTRUCTION TO PLACE MY/QOUR DEPOSIT(S) IN
A SEGREGATED, INTEREST-BEARING ACCOUNT. I/WE UNDERSTAND-THAT AN ADDITIONAL
FEE OF $50.00 WILL BE CHARGED FOR THIS SERVICE. I/WE HAVE READ AND UNDERSTAND

ALL OF THE ABOVE INFORMATION

Signature Social Security Number . Date

Signature Social Security Number Date

DLPOSIT NUTICE (3/2006)



PRIVACY POLICY NOTICE
Purpose OF This Notice

Title V of the Gramm-Leach-Bliley Act (GLBA) generally prohibits any financial institution, directly or through its
affiliates, from sharing nonpublic personal information about you with a nonaffiliated third party unless the institution
provides you with a notice of its privacy policies and practices, such as the type of information that it collects about
you and the categories of a petsons or entities to whom it may be disclosed. In compliadice with the GLBA, we are

* providing you with this document, which notifies you of the privacy policies and practices of:

Placer Title Company

Placer Title Insurance Agency of Utah
Stewart Title Guaranty Company
Stewart Title Insurance Company

Commonwealth Land Title Insurance Company
Fidelity National Title Insurance Company

First American Title Insurance Company

First American Title Insurance Company of New Yorlk

Lawyers Title Insurance Corporation Targhee National Title
Montana Title and Escrow Company The Sterling Title Company
Ticor Title Insurance Company

National Closing Solutions

National Closing Solutions of Alabama, LLC
NCS Exchange Professionals

North Idaho Title Insurance Company

Old Republic National Title Insurance Company

Transpation Title Insurance Company
United General Title Insurance Cornpany
Westcor Land Title Insurance Company
Wyoming Title and Escrow Company

We may collect nonpublic personal information about you from the following sources:

Information we receivé from you, such as on applications or other forms.
Information about your transactions we secure from our files, our affiliates or others.

Information we receive from a consumer reporting agency.
Information we receive from others involved in your transaction; such as the real estate agent or lender

* ¥ * 3

Unless it is specifically stated otherwise in an amended Privacy Policy Notice, no additional nonpublic personal
information will be collected about you

We may disclose any of the above information that we collect about our customiers or former customers to our affiliates
or to nonaffiliated third parties as permifted by law

We also may disclose this information about our customers or former customers to the following types of nonaffiliated
companies that perform marketing services on oitr behalf or with whom we have joint marketing agreements:

*  Financial service providers such as companies engaged in baiking, consumer finances, securities and

insurance.
*  Nonfinancial companies such as envelope stuffers and other fulfillment service providers.

WE DO NOT DISCLOSE ANY NONPUBLIC PERSONAL INFORMATION ABOUT YOU WITH ANYONE FOR
ANY PURPOSE THAT IS NOT SPECIFICALLY PERMITTED BY LAW

We restrict access to nonpublic personal information about you to those employees who need to know that information
in order to provide products or services to you We maintain physical, electronic and procedural safeguards that comply

with federal regulations to guard your nonpublic personal information

PRIVACT {Rev 2/07)




e 2T Wy

LAY U UMDYS URIINY 13Mby 3,/050i0y
EEEew.U ‘opeio 3 b \:EDDU . .::.:niw W uwmBys _:.:Shsacouo“nz..is:! - F10N
‘0€'0d ~ s2x|'yg dew 51055y T3 ¥ oE

LTy

¥5 5 OF__ #a0sl0F|

""" SNV XOONIH2

o ﬂ.(/{r---..// i

S D) O IS Ty Wi
m v 3 lﬂww‘v e L..N—.P. s /
e SIE ‘vse ) .

= N @ Au

%o ow YOS

<= @ e vezl =

15738 3 D) 18

3

. T,.. A0Or ] S0aT
I+

B
Tml-’-
¢ Yoy

<

m

]

]
1o LiE
£113

YAl (o170

diaUON

®

B85350
f
e

R R
sclezs/m 7
’ /-
’

,002|2,

IO
T
Tes
~.

.cn.:- .
.-u.:a \‘ k.:..-: , - .
: !

Qm . mmm apo) weiy xey

TWOW'AOIY'NONL'e1 038 'HOd




EXHIBIT “E”



LS B S



Exhibit "E"

CHICAGO TITLE COMPANY

PRELIMINARY REPORT

In response to the application for a policy of title insurance referenced herein, Chicago Title Company
hereby reports that it is prepared to issue, or cause to be issued, as of the date hereof, a policy or policies of
title insurance describing the land and the estate or interest therein hereinafter set forth, insuring against loss
which may be sustained by reason of any defect, lien or encumbrance not shown or referred to as an
exception herein or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations
or Conditions of said policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or
policies are set forth in Attachment One. The policy to be issued may contain an arbitration clause. When the
Amount of Insurance is less than that set forth in the arbitration clause, all arbitrable matters shall be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties.
Limitations on Covered Risks applicable to the CLTA and ALTA Homeowner’s Policies of Title Insurance which
establish a Deductible Amount and a Maximum Dollar Limit of Liability for certain coverages are also set forth
in Attachment One. Copies of the policy forms should be read. They are available from the office which issued
this report.

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the
issuance of a policy of title insurance and no liability is assumed hereby. If it is desired that liability be assumed
prior to the issuance of a policy of title insurance, a Binder or Commitment should be reguested.

The policy(s) of title insurance to be issued hereunder will be policy(s) of Chicago Title Insurance Company, a
Nebraska corporation.

Please read the exceptions shown or referred to herein and the exceptions and exclusions set
forth in Attachment One of this report carefully. The exceptions and exclusions are meant to
provide you with notice of matters which are not covered under the terms of the title insurance
policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the
condition of title and may not list all liens, defects and encumbrances affecting title to the land,

Chicago Title Company

) (%w/ il
President

o )/A/—
Secretary

X/M/fm

Countersigned

CLT A Preliminary Report Form - Modified (11 17 06)



Visit Us on our Website: www.ctic.com

@ Chicago Title Company

ISSUING OFFICE: 3075 Prospect Park Drive, Suite 130 » Rancho Cordova, CA 95670
916 853-7600 « FAX 916 638-1285

PRELIMINARY REPORT

Title Officer: Dave L. Pryor Title No.: 10-76104344-DP
Locate No.: CACTI7758-7758-4761-0076104344

Escrow No.: NBU 81001770

TO: Chicago Title Company-Los Angeles
700 S. Flower Street #800
Los Angeles, CA 90017

ATTN: Teresa Moreno
YOUR REFERENCE: NBU 81001770

PROPERTY ADDRESS: 300 Forni Road, Placerville, California

EFFECTIVE DATE: August 2, 2010, 07:30 A.M.
The form of policy or policies of title insurance contemplated by this report is:

CLTA Standard Coverage Policy - 1990

1. THE ESTATE OR INTEREST IN THE LAND HEREINAFTER DESCRIBED OR REFERRED TO COVERED BY
THIS REPORT IS:
A Fee

2. TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF IS VESTED IN:

THE COUNTY OF EL DORADO, A POLITICAL SUBDIVISION OF THE STATE OF CALIFORNIA

3. THE LAND REFERRED TO IN THIS REPORT IS DESCRIBED AS FOLLOWS:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

LS\LS 08/20/2010

CLTA Preliminary Report Form - Modified (11/17/06)



Title No. 10-76104344-DP
Locate No. CACT17758-7758-4761-0076104344

LEGAL DESCRIPTION
EXHIBIT "A"

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE CITY OF PLACERVILLE, COUNTY OF EL
DORADQ, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL ONE:

BEING A PORTION OF THE NORTHEAST QUARTER AND NORTHWEST QUARTER OF SECTION 13, TOWNSHIP
10 NORTH, RANGE 10 EAST, M.D.B.&M, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE MOST EASTERLY CORNER OF THE TRACT HEREIN DESCRIBED, A 3/4 INCH DIAMETER
CAPPED IRON PIPE FROM WHICH THE NORTHEAST CORNER OF SECTION 13, TOWNSHIP 10 NORTH, RANGE
10 EAST, M.D.B.&M, BEARS NORTH 49° 52' 45" EAST 2544.83 FEET, THENCE FROM THE POINT OF
BEGINNING SOUTH 43° 35' 55" WEST 664.44 FEET TO A SIMILAR PIPE AT THE MOST SOUTHERLY CORNER
THEREOF IN THE EASTERLY LINE OF THE SOUTHERN PACIFIC RAILROAD RIGHT OF WAY FROM WHICH A
POINT IN THE CENTERLINE OF SAID RIGHT OF WAY AT OR NEAR STATION 3083+89.0 BEARS SOUTH 43° 35'
55" WEST 53.56 FEET; THENCE ALONG THE EASTERLY LINE OF SAID RIGHT OF WAY 50 FEET FROM THE
CENTERLINE THEREOF AND PARALLEL THEREWITH NORTH 25° 15' 45" WEST 475.30 FEET TO A SIMILAR
PIPE; NORTH 23° 26' 05" WEST 86.08 FEET TO A SIMILAR PIPE; NORTH 20° 24' 35" WEST 16.61 FEET TO A
SIMILAR PIPE; NORTH 14° 35' 25" WEST 91.28 FEET; NORTH 4° 20' 05" WEST 91.28 FEET; NORTH 5° 25' 25"
EAST 91.28 FEET TO A SIMILAR PIPE; NORTH 15° 27' 25" EAST 91.28 FEET TO A SIMILAR PIPE; NORTH 25°
48' 25" EAST 91.28 FEET; NORTH 35° 36' 55" EAST 91.28 FEET TO A SIMILAR PIPE; NORTH 45° 55' 25" EAST
91.28 FEET TO A SIMILAR PIPE AND NORTH 53° 10' 25" EAST 22.29 FEET TO A SIMILAR PIPE AT THE MOST
NORTHERLY CORNER THEREOF SOUTHEASTERLY FROM THE CENTERLINE STATION 3097+15.0; THENCE
LEAVING SAID RIGHT OF WAY LINE SOUTH 39° 26' 20" EAST 812.52 FEET TO THE POINT OF BEGINNING.

ACCORDING TO THE SURVEY BY ELMER J. KENT, COUNTY SURVEYOR, NO. 1820, COUNTY OF EL DORADO,
STATE OF CALIFORNIA.

PORTION OF APN: 325-300-32-100

PARCEL TWO:

ALL THAT PORTION OF THE NORTH HALF OF SECTION 13, TOWNSHIP 10 NORTH, RANGE 10 EAST,
M.D.B.&M, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT A 3/4 INCH CAPPED IRON PIPE, THE NORTHEAST CORNER OF THE PARCEL OF LAND HEREIN
DESCRIBED, FROM WHICH POINT THE NORTHEAST CORNER OF SAID SECTION 13 BEARS NORTH 64° 36' 05"
EAST 1519.14 FEET, AND FROM WHICH POINT OF BEGINNING A 1 1/4 INCH CAPPED IRON PIPE BEARS
NORTH 7° 28' EAST 445.17 FEET,; THENCE LEAVING SAID POINT OF BEGINNING, WEST 629.38 FEET TOA 3/4
INCH CAPPED IRON PIPE AT THE INTERSECTION OF THE SOUTHERLY BOUNDARY OF FORNI ROAD AND THE
EASTERLY BOUNDARY OF THE SOUTHERN PACIFIC RAILROAD RIGHT OF WAY, SAID PIPE BEING EAST 66.62
FEET FROM ENGINEER'S STATION 3102+48.6 OF THE CENTERLINE OF SAID RAILROAD RIGHT OF WAY;
THENCE LEAVING SAID FORNI ROAD AND ALONG THE EASTERLY BOUNDARY OF SAID RAILROAD RIGHT OF
WAY, SOUTH 40° 56" 30" WEST 46.16 FEET, A SIMILAR PIPE; THENCE SOUTH 48° 18' 25" WEST 72.51 FEET,
A SIMILAR PIPE; THENCE SOUTH 53° 10' 25" WEST 94.09 FEET, A SIMILAR PIPE; THENCE SOUTH 55° 25' 25"
WEST 310.20 FEET, A SIMILAR PIPE; THENCE SOUTH 53° 10' 25" WEST 63.79 FEET, A SIMILAR PIPE; THE
MOST WESTERLY CORNER OF THE PARCEL OF LAND HEREIN DESCRIBED; THENCE LEAVING SAID RAILROAD
RIGHT OF WAY LINE, SOUTH 39° 26' 20" EAST 821.52 FEET TO A SIMILAR PIPE, FROM WHICH THE
NORTHEAST CORNER OF SAID SECTION 13 BEARS NORTH 49° 52' 45" EAST 2544.83 FEET,; THENCE NORTH
43° 35' 55" EAST 825.54 FEET, A SIMILAR PIPE, FROM WHICH A 1 1/4" CAPPED IRON PIPE BEARS SOUTH 59°
26' 50" EAST 390.29 FEET; THENCE NORTH 0° 38' 40" EAST 390.41 FEET TO THE POINT OF BEGINNING,
ACCORDING TO A SURVEY MADE IN December, 1961, UNDER THE DIRECTION OF ELMER J. KENT, L.S., 1820.

EXCEPTING THEREFROM ALL THAT PORTION DESCRIBED IN THE DEED TO THE STATE OF CALIFORNIA
RECORDED January 28, 1997, IN BOOK 4846, OFFICIAL RECORDS, PAGE 142, INSTRUMENT NO. 3991.

2
CLTA Preliminary Report Form - Modified (11/17/06)



EXHIBIT "A" (continued) Title No. 10-76104344-DP
Locate No. CACT17758-7758-4761-0076104344

PORTION OF APN: 325-300-32-100
APN: 325-300-32-100

CLTA Prelimsnary Report Form - Modified (11/17/06)



Title No. 10-76104344-DP
Locate No. CACTI7758-7758-4761-0076104344

AT THE DATE HEREOF, ITEMS TO BE CONSIDERED AND EXCEPTIONS TO COVERAGE IN ADDITION
TO THE PRINTED EXCEPTIONS AND EXCLUSIONS IN SAID POLICY FORM WOULD BE AS

FOLLOWS:

1. Property taxes, which are a lien not yet due and payable, including any assessments collected with
taxes to be levied for the fiscal year 2010-2011.

2. The lien of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5
(Commencing with Section 75) of the Revenue and Taxation code of the State of California.

3. Any taxes or assessments levied by the El Dorado Irrigation District. Said taxes and assessments are
collected with county property taxes.

4, Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.
Granted to: PACIFIC TELEPHONE AND TELEGRAPH COMPANY
Purpose: POLES AND APPURTENANCES
Recorded: January 12, 1931, Book 120, Page 313, of Official Records
Affects: THE EXACT LOCATION IS NOT DISCLOSED OF RECORD
5. Easement(s) for the purpose(s) shown below and rights incidental thereto as reserved in a
document;
Reserved by: ANITA EASTIN, A WIDOW
Purpose: ROADWAY
Recorded: December 29, 1961, Instrument No. 18038, Book 576, Page 46, of Official
Records
Affects: A PORTION OF SAID LAND
Affects: PARCEL ONE
6. Easement(s) for the purpose(s) shown below and rights incidental thereto as reserved in a
document;
Reserved by: ANITA EASTIN, A WIDOW
Purpose: ROADWAY
Recorded: February 27, 1962, Instrument No. 2686, Book 582, Page 253, of Official
Records
Affects: A PORTION OF SAID LAND
Affects: PARCEL TWO

CLTA Prefiminary Report Form - Modified (11/17/06)



ITEMS: (continued) Title No. 10-76104344-DP

10.

11.

Locate No. CACTI7758-7758-4761-0076104344

A covenant and agreement entitled "EXTENSION OF FACILITIES AGREEMENT - WATER"

Executed by: EL DORADO IRRIGATION DISTRICT

In favor of:

Recorded: May 17, 1985, Instrument No. 19343, Book 2434, Page 287, of Official
Records

Reference is hereby made to said document for full particulars.

Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.

Granted to: PACIFIC GAS AND ELECTRIC COMPANY

Purpose: ELECTRICAL FACILITIES

Recorded: December 4, 1986, Instrument No. 58686, Bock 2669, Page 84, of Official
Records

Affects: A PORTION OF SAID LAND

Affects: PARCEL TWO

Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.

Granted to: EL DORADOQO IRRIGATION DISTRICT

Purpose: WATER PIPELINES

Recorded: December 18, 1989, Instrument No. 74348, Book 3260, Page 431, of Official
Records

Affects: A PORTION OF SAID LAND

Affects: PARCEL TWO

Waiver of any claims for damages to said property by reason of the location, construction,
landscaping or maintenance of the freeway adjoining said property, as contained in the deed to the
State of California, recorded January 28, 1997, Instrument No. 3991, Book 4846, Page 142, of Official
Records.

The fact that the ownership of said land does not include rights of access to or from the street,
highway, or freeway abutting said land, such rights having been relinquished by the document,

Recorded: January 28, 1997, Instrument No. 3991, Book 4846, Page 142, of Official
Records
Affects: PARCEL TWO

CLTA Preliminary Report Form - Modified (11/17/06)



ITEMS: (continued) Title No. 10-76104344-DP

12.

13.

Locate No. CACT17758-7758-4761-0076104344

A financing statement filed in the Office of the County Recorder, showing

Debtor: EL DORADO COUNTY SHERIFF'S OFFICE

Secured Party: REPUBLIC BANK, INC.

Date: None Shown

Recorded: June 30, 2004, Instrument No. 2004-0052694, of Official Records

A change to the above financing statement was filed

Date: March 30, 2004

No.: 2004-0052694-00

Nature of Change: Assignment to Marquette Equipment Finance LLC

Recorded: September 10, 2008, Instrument No. 2008-0044216-00, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-052694-00

Nature of Change: Amended as provided therein

Recorded: September 22, 2008, Instrument No. 2008-0046444-00, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052694

Nature of Change: Assignment to Texasa Capital Bank

Recorded: October 13, 2008, Instrument No. 2008-0049630-00, of Official Records

A financing statement filed in the Office of the County Recorder, showing

Debtor: EL DORADO COUNTY SHERIFF'S OFFICE

Secured Party: REPUBLIC BANK, INC.

Date: None Shown

Recorded: June 30, 2004, Instrument No. 2004-0052695, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2005-0052695-00

Nature of Change: Assignment to Marquette Equipment Finance LLC

Recorded: September 10, 2008, Instrument No. 2008-0044217-00, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052695-00

Nature of Change: Amended as provided therein

Recorded: September 22, 2008, Instrument No. 2008-0046445-00, of Official Records

CLTA Preliminary Report Form - Modified (11/17/06)



ITEMS: (continued) Title No. 10-76104344-DP

14.

15.

16.

Locate No. CACTI7758-7758-4761-0076104344

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052695-00

Nature of Change: Assignment to Texas Capital Bank

Recorded: October 13, 2008, Instrument No. 2008-0049629-00, of Official Records

A financing statement filed in the Office of the County Recorder, showing

Debtor: PUBLIC COMMUNICATIONS SERVICES, INC.

Secured Party: REPUBLIC BANK, INC.

Date: None Shown

Recorded: June 30, 2004, Instrument No. 2004-0052696, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052696-00

Nature of Change: Assignment to Marquette Equipment Finance LLC

Recorded: September 10, 2008, Instrument No. 2008-0044219-00, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052696-00

Nature of Change: Amended as provided therein

Recorded: September 22, 2008, Instrument No. 2008-0046447-00, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052696-00

Nature of Change: Assignment to Texas Capital Bank

Recorded: October 13, 2008, Instrument No. 2008-0049627-00, of Official Records

Any right, title or interest of the debtor named in the financing statement shown above. On the
date of said financing statement the debtor had no record interest in said land nor has the debtor
since acquired an estate or interest of record.

A financing statement filed in the Office of the County Recorder, showing

Debtor: PUBLIC COMMUNICATIONS SERVICES, INC.

Secured Party: REPUBLIC BANK, INC.

Date: None Shown

Recorded: June 30, 2004, Instrument No. 2004-0052697, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052697-00

Nature of Change: Assignment to Marquette Equipment Finance LLC

Recorded: September 10, 2008, Instrument No. 2008-0044218-00, of Official Records

CLTA Preliminary Report Form - Modified (11/17/06}



ITEMS: (continued) Title No. 10-76104344-DP

17.

18.

19.

20.

21,

Locate No. CACT17758-7758-4761-0076104344

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052697-00

Nature of Change: Amended as provided therein

Recorded: September 22, 2008, Instrument No. 2008-0046446-00, of Official Records

A change to the above financing statement was filed

Date: June 30, 2004

No.: 2004-0052697-00

Nature of Change: Assignment to Texas Capital Bank

Recorded: October 13, 2008, Instrument No. 2008-0049628-00, of Official Records

Any right, title or interest of the debtor named in the financing statement shown above. On the
date of said financing statement the debtor had no record interest in said land nor has the debtor
since acquired an estate or interest of record.

Any right, title or interest of the debtor named in the financing statement shown above. On the
date of said financing statement the debtor had no record interest in said land nor has the debtor
since acquired an estate or interest of record.

Any rights of the parties in possession of a portion of, or all of, said land, which rights are not
disclosed by the public record.

This Company will require, for review, a full and complete copy of any unrecorded agreement,
contract, license and/or lease, together with all supplements, assignments and amendments thereto,
before issuing any policy of title insurance without excepting this item from coverage. The Company
reserves the right to except additional items and/or make additional requirements after reviewing said
documents.

Before issuing its policy of title insurance, this Company will require the following:

That satisfactory evidence be furnished to this company of compliance with applicable statutes,
ordinances and charters governing the ownership and disposition of the herein described land.

The Company reserves the right to add additional items or make further requirements after review of
the requested documentation.
The application for title insurance was placed by reference to only a street address or tax

identification number.

Based on our records, we believe that the description in this report covers the parcel requested,
however, if the legal description is incorrect a new report must be prepared.

If the legal description is incorrect, in order to prevent delays, the seller/buyer/borrower must provide
the Company and/or the settlement agent with the correct legal description intended to be the
subject of this transaction.

END OF ITEMS

CLTA Preliminary Report Form - Modified (11/17/06)



Note 1.

Note 2.

Note 3.

Note 4.

Title No. 10-76104344-DP
Locate No. CACT17758-7758-4761-0076104344

The current owner does NOT qualify for the $20.00 discount pursuant to the coordinated
stipulated judgments entered in actions filed by both the Attorney General and private class
action plaintiffs for the herein described property.

If a county recorder, title insurance company, escrow company, real estate broker, real estate
agent or association provides a copy of a declaration, governing document or deed to any
person, California law requires that the document provided shall include a statement regarding
any unlawful restrictions. Said statement is to be in at least 14-point bold face type and may be
stamped on the first page of any document provided or included as a cover page attached to
the requested document. Should a party to this transaction request a copy of any document
reported herein that fits this category, the statement is to be included in the manner described.

Please contact Escrow Office for Wire Instructions.

Any documents being executed in conjunction with this transaction must be signed in the
presence of an authorized Company employee, an authorized employee of an agent, an
authorized employee of the insured lender, or by using Bancserv or other approved third-party
service. If the above requirements cannot be met, please call the company at the number
provided in this report.

END OF NOTES

CLTA Preliminary Report Form - Modified (11/17/06)



ATTACHMENT ONE

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured
against loss, costs, attorneys' fees, and expenses resulting from:

I

Governmental police power, and the existence or violation of
any law or government regulation. This includes building and
zoning ordinances and also laws and regulations concerning:

o land use

o improvements on the land

o land division

e environmental protection
This exclusion does not apply to violations or the enforcement
of these matters which appear in the public records at policy
date.
This exclusion does not limit the zoning coverage described in
Items 12 and 13 of Covered Title Risks.

2. The right to take the land by condemning it, unless:

o anotice of exercising the right appears in the public records
on the Policy Date

o the taking happened prior to the Policy Date and is binding
on you if you bought the land without knowledge of the
taking

In addition to the Exclusions, you are not insured against loss,
costs, attorneys' fees, and the expenses resulting from:

I.

Any rights, interests, or claims of parties in possession of the
land not shown by the public records.

2. Any easements or liens not shown by the public records. This

does not limit the lien coverage in Item 8 of Covered
Title Risks.

3.

ua

Title Risks:
e that are created, allowed, or agreed to by you
e that are known to you, but not to us, on the Policy Date-
unless they appeared in the public records
o that result in no loss to vou
o that first affect your title after the Policy Date - this does not
limit the labor and matenal lien coverage in Item 8 of
Covered Title Risks
Failure to pay value for your title.
Lack of a right:
e to any land outside the area specifically described and
referred to in [tem 3 of Schedule A
or
e in streets, alleys, or waterways that touch your land
This exclusion does not limit the access coverage in Item 5 of
Covered Title Risks.

Any facts about the land which a correct survey would disclose
and which are not shown by the public records. This does not
limit the forced removal coverage in Item 12 of Covered
Title Risks.

Any water rights or claims or title to water in or under the land,
whether or not shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1.

to

(a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, rcgulating, prohibiting or relating
(1) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land, (iii) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part; or (iv)environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
rccords at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge.

Defects, liens, encumbrances, adverse claims, or other matters:

W

(a) whether or not recorded in the public records at Date of
Policy, but created, suffered, assumed or agreed to by the
insured claimant;

(b)not known to the Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in wnting to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e) resulting in loss or damage which would not have been
sustained if the insured claimant had paid value for the insured
mortgage or for the estate or interest nsured by this policy.
Unenforceability of the lien of the insured mortgage because of
the inability or failure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with the applicable doing busincss laws of the state
in which the land is situated.

Invalidity or unenforceability of the lien of the insured
mortgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or
any consumer credit protection or truth in lending law.

Any claim, which arises out of the transaction vesting in the
insured the estate or interest insured by this policy or the
transaction creating the interest of the insured lender, by reason
of the operation of federal bankruptcy, state insolvency or
similar creditors' rights laws.

SCHEDULE B, PART 1
EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

(8]

w

. Taxes or assessments which are not shown as existing liens by

the records of any taxing authority that levies taxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.
Any facts, nghts, interests or claims which are not shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof.

Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(a) Unpatented mining claims, (b) rescrvations or exceptions in
patents or in Acts authorizing the issuance thereof, (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b), or (c) are shown by the public records.
Any lien or right to a lien for services, labor or material not
shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1.

(a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(1) the occupancy, use, or enjoyment of the land; (i1) the
character, dimensions or location of any improvement now or
hereafier erected on the land, (iii) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part; or (iv)environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not excluded by (2) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge.

Defects, liens, encumbrances, adverse claims, or other matters:
(a) created, suffcred, assumed or agrecd to by the insurcd
claimant;

(b) not known to the Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (except to
the extent that this policy insures the priority of the lien of the
insured mortgage over any statutory lien for services, labor or

material or to the extent insurance is afforded herein as to
assessments for street improvements under construction or
completed at Date of Policy); or

(e) resulting in loss or damage which would not have been
sustained if the insured claimant had paid value for the insured
mortgage.

Unenforceability of the lien of the insured mortgage because of
the inability or failure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with applicable doing business laws of the state in
which the land is situated.

Invalidity or unenforceability of the lien of the insured
mortgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or
any consumer credit protection or truth in lending law.

Any statutory lien for services, labor or materials (or the claim
of priority of any statutory licn for services, labor or matcrials
over the lien of the insured mortgage) ansing from an
improvement or work related to the land which is contracted for
and commenced subsequent to Date of Policy and is not
financed in whole or in part by proceeds of the indebtedness
secured by the insured mortgage which at Date of Policy the
mnsured has advanced or is obligated to advance.

. Any claim, which arises out of the transaction creating the

interest of the mortgagee insured by this policy, by reason of the
operation of federal bankruptcy, state insolvency, or similar
creditors' rights laws, that is based on:
(1) the transaction creating the interest of the insured mortgagee
being decmed a fraudulent conveyance or fraudulent transfer; or
(i) the subordination of the interest of the insured mortgagee as
a result of the application of the doctrine of equitable
subordination; or
(1iii) the transaction creating the interest of the insured
mortgagee being deemed a preferential transfer except where
the preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or

(b) of such recordation to impart notice to a purchaser for

value or a judgement or lien creditor.

The above policy form may be 1ssued to afford either Standard Coverage or Extended Coverage.
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of’

1.

to

Taxes or assessments which are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.
Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof.

Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

4.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof, (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b) or (c) are shown by the public records.
Any lien or right to a lien for services, labor or material not
shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
attorneys' fees, or expenses that arise by reason of:

1.

(a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to

(1) the occupancy, use, or enjoyment of the Land;

(i) the character, dimensions, or location of anv

improvement erected on the Land,

(i) the subdivision of land; or

(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify
or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
not modify or limit the coverage provided under Covered
Risk 6.

. Rights of eminent domain. This Exclusion does not modify or

limit the coverage provided under Covered Risk 7 or 8.

. Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured
Claimant;

(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy,

(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under
Covered Risk 11, 13, or 14); or

(e) resulting in loss or damage that would not have been
sustained if the Insured Claimant had paid value for the Insured
Mortgage.

. Unenforceability of the lien of the Insured Mortgage because of

the inability or failure of an Insured to comply with applicable
doing-business laws of the state where the Land is situated.

. Invalidity or unenforceability in whole or in part of the lien of

the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury or
any consumer credit protection or truth-in-lending law.

. Any claim, by reason of the operation of federal bankruptcy,

state insolvency, or similar creditors’ rights laws, that the
transaction creating the lien of the Insured Mortgage, is

(a) a fraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered
Risk 13(b) of this policy.

. Any lien on the Title for real estate taxes or assessments

imposed by governmental authority and created or attaching
belween Date of Policy and the date of recording of the Insured
Mortgage in the Public Records. This Exclusion does not
modify or limit the coverage provided under Covered
Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.
In addition to the above [ixclusions from Coverage, the Ixceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys” fees or expenses) that arise by reason of:

I

]

(a) Taxes or assessments that are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records;
(b) proccedings by a public agency that may result in taxcs or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the Public Records.
Any facts, rights, interests, or claims that are not shown by the
Public Records but that could be ascertained by an inspection
of the Land or that may be asserted by persons in possession of
the Land.

Easements, liens or encumbrances, or claims thereof, not shown
by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or

adverse circumstance affecting the Title that would be disclosed
by an accurate and complete land survey of the Land and not
shown by the Public Records.

. (a) Unpatented mining claims; (b) reservations or exceptions in

patents or in Acts authorizing the issuance thereof, (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b), or (c) are shown by the Public Records.

. Any lien or right to a lien for services, labor or material not

shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1.

(a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(1) the occupancy, use, or enjoyment of the land, (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land; (ii1) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part; or (iv)environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

. Rights of eminent domain unless notice of the exercise thereof

has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge.

3.

Defects, liens, encumbrances, adverse claims, or other matters:
(a) created, suffered, assumed or agreed to by the insured
claimant;
(b) not known to the Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
msured under this policy;
(c) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Date of Policy, or
(e) resulting in loss or damage which would not have been
sustained if the insured claimant had paid value for the estate or
interest insured by this policy.
Any claim, which arises out of the transaction vesting in the
insured the estate or interest insured by this policy, by reason of
the operation of federal bankruptcy, state insolvency, or similar
creditors' rights laws, that is based on:
(i) the transaction creating the estate or interest insured by this
policy being deemed a fraudulent conveyance or fraudulent
transfer; or
(i1) the transaction creating the estate or interest insured by this
policy being deemed a preferential transfer except where the
preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or

(b) of such recordation to impart notice to a purchaser for

value or a judgement or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.
[n addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.
Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof.

Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

4.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof, (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b) or (c) are shown by the public records.
Any lien or right to a lien for services, labor or material not
shown by the public records.
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ATTACHBMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
attorneys' fees, or expenses that arise by reason of:

1.

t2

(a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to

(1) the occupancy, use, or enjoyment of the Land;

(i1) the character, dimensions, or location of any

improvement erccted on the Land;

(ii1) the subdivision of land; or

(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify
or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
not modify or limit the coverage provided under Covered
Risk 6.
Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffercd, assumed, or agreed to by the Insured
Claimant;

(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy,

(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under
Covered Risk 9 and 10); or

(e) resulting in loss or damage that would not have been
sustained if the Insured Claimant had paid value for the Title.

. Any claim, by reason of the operation of federal bankruptcy,

state insolvency, or similar creditors’ rights laws, that the
transaction vesting the Title as shown in Schedule A, s

(a) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered
Risk 9 of this policy.

. Any lien on the Title for real estate taxes or assessments

imposed by governmental authority and created or attaching
between Date of Policy and the date of recording of the deed or
other instrument of transfer in thc Public Records that vests
Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of:

IR

(a) Taxes or asscssments that are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b)
proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the Public Records.
Any facts, rights, interests, or claims that are not shown by the
Public Records but that could be ascertained by an inspection
of the Land or that may be asserted by persons in possession of
the Land.

Easements, liens or encumbrances, or claims thereof, not shown
by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or

adverse circumstance affecting the Title that would be disclosed
by an accurate and complete land survey of the Land and not
shown by the Public Records.

. (a) Unpatented mining claims; (b) reservations or exceptions in

patents or in Acts authorizing the issuance thereof; (c) water
rights, claims or fitle to water, whether or not the matters
excepted under (a), (b), or (c) are shown by the Public Records.

. Any lien or right to a lien for services, labor or material not

shown by the public records.
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ATTACHMENT ONE

(CONTINUED)

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)

EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of b.
any law or government regulation. This includes ordinances,

laws and regulations concerning:

the taking happened before the Policy Date and is binding
on You if You bought the Land without Knowing of the
taking.

a. building 4. Risks:
b. zoning a. that are created, allowed, or agreed to by You, whether or
c. Land use not they appear in the Public Records;
d. improvements on Land b. that are Known to You at the Policy Date, but not to Us,
e. Land division unless they appear in the Public Records at the Policy Date;
f. environmental protection c. that result in no loss to You, or

This Exclusion does not apply to violations or the enforcement of d. that first occur after the Policy Date - this does not limit the

these matters if notice of the violation or enforcement appears in

the Public Records at the Policy Date.

coverage described in Covered Risk 7, 8.d, 22, 23, 24
or 25.

This Exclusion does not limit the coverage described in Covered 5. Failure to pay value for Your Title.

Risk 14, 15, 16, 17 or 24. 6. Lack of aright:

2. The failure of Your existing structures, or any part of them, to a. to any Land outside the area specifically described and
be constructed in accordance with applicable building codes. referred to in paragraph 3 of Schedule A; and
This Exclusion does not apply to violations of building codes if b. in streets, alleys, or waterways that touch the Land.

notice of the violation appears in the Public Records at the

Policy Date.

This Exclusion does not limit the coverage described in Covered

Risk 11 or 18.

3. The right to take the Land by condemning it, unless:
a. notice of exercising the nght appears 1n the Public Records

at the Policy Date; or

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement

as follows:

e [or Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Our Maximum Dollar Limit
of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Covered Risk 14:

Covered Risk 15:

Covered Risk 16:

Covered Risk 18:

Your Deductible Amount

1.00% of Policy Amount
or
$ 2.500.00
(whichever is less)

1.00% of Policy Amount

or
$ 5.000.00
(whichever is less)

1.00% of Policy Amount
or
$ 5.000.00
(whichever is less)

1.00% of Policy Amount
or
$ 2.500.00
(whichever is less)

Our Maximum
Dollar Limit of

$ 10,000.00

$ 25.000.00

$ 25.000.00

$ 5.000.00
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ATTACHMENT ONE

(CONTINUED)

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01-01-08)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01-01-08)

EXCLUSIONS

In addition to the Exceptions in Schedule B, You arc not insured against loss, costs, attorneys' fecs, and expenses resulting from:

1. Governmental police power, and the existence or violation of 4. Risks:
those portions of any law or government regulation concerning: a. that are created, allowed, or agreed to by You, whether or
a. building, not they are recorded in the Public Records;
b. zoning; b. that are Known to You at the Policy Date, but not to Us,
c. land use; unless they are recorded in the Public Records at the Policy
d. improvements on the Land, Date,
e. land division; and ¢. that result in no loss to You; or
f. environmental protection. d. that first occur after the Policy Date - this does not limit the

This Exclusion does not limit the coverage described in Covered

Risk 8.a, 14, 15, 16, 18, 19, 20, 23 or 27.

2. The failure of Your existing structures, or any part of them, to
be constructed in accordance with applicable building codes

This Exclusion does not limit the coverage described in a.

Covered Risk 14 or 15.

3. The right to take the Land by condemning it. This Exclusion b.

does not limit the coverage described in Covered Risk 17.

coverage described in Covered Risk 7, 8.e., 25, 26, 27
or 28.

5. Failure to pay value for Your Title.
6. Lack of a nght:

to any land outside the area specifically described and
referred to in paragraph 3 of Schedule A; and
in streets, alleys, or waterways that touch the Land.

This Exclusion does not limit the coverage described in Covered

Risk 11 or 21.

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement

as follows:

e For CoveredRisk 16, 18, 19 and 21, Your Deductible Amount and Our Maximum Dollar Limit
of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Covered Risk 16:

Covered Risk 18:

Covered Risk 19:

Covered Risk 21:

Your Deductible Amount

1.00% of Policy Amount
Shown in Schedule A
or
$2.500.00
(whichever is less)

1.00% of Policy Amount
Shown in Schedule A
or
$ 5.000.00
(whichever is less)

1.00% of Policy Amount
Shown in Schedule A
or
$ 5.000.00
(whichever is less)

1.00% of Policy Amount
Shown in Schedule A
or
$2.500.00
(whichever is less)

Our Maximum

Liability
$ 10.000.00

$25.000.00

$25.000.00

$ 5.000.00

Attachment One (411 10)



ATTACHMENT ONE
(CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of Risks 8, 16, 18, 19, 20, 21, 22, 23, 24, 25 and 26); or
this policy and the Company will not pay loss or damage, costs, (e) resulting in loss or damage which would not have been
attorneys’ fees or expenses which arise by reason of: sustained if the Insured Claimant had paid value for the Insured

1. (a) Any law, ordinance or governmental regulation (including Mortgage.

but not limited to zoning laws, ordinances, or regulations) 4. Unenforceability of the lien of the Insured Mortgage because of

restricting, regulating, prohibiting or relating to (i) the
occupancy, use, or enjoyment of the Land; (ii) the character,
dimensions or location of any improvements now or hereafter
erected on the Land; (iii) a separation in ownership or a change
in the dimensions or areas of the Land or any parcel of which
the Land is or was a part; or (iv) environmental protection, or
the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of
the enforcement thereof or a notice of a defect, lien or
encumbrance resulting from a violation or alleged violation
affecting the Land has been recorded in the Public Records at
Date of Policy. This exclusion does not limit the coverage
provided under Covered Risks 12, 13, 14, and 16 of this policy.
(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the Land has been
recorded in the Public Records at Date of Policy. This
exclusion does not limit the coverage provided under Covered
Risks 12, 13, 14, and 16 of this policy.

. Rights of eminent domain unless notice of the exercise thercof
has been recorded in the Public Records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without Knowledge.

. Defects, liens, encumbrances, adverse claims or other matters:
(a) created, suffered, assumed or agreed to by the Insured
Claimant;

(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy;

(c) resulting in no loss damage to the [nsured Claimant;

(d) attaching or created subsequent to Date of Policy (this
paragraph does not limit the coverage provided under Covered

the inability or failure of the Insured at Date of Policy, or the
mability or failure of any subsequent owner of the indebtedness,
to comply with applicable doing business laws of the state in
which the Land is situated.

. Invalidity or unenforceability of the lien of the Insured

Mortgage, or claim thereof, which arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury,
except as provided in Covered Risk 27, or any consumer credit
protection or truth in lending law.

Real property taxes or assessments of any governmental
authority which become a lien on the Land subsequent to Date
of Policy. This exclusion does not limit the coverage provided
under Covered Risks 7, 8(e) and 26.

. Any claim of invalidity, unenforceability or lack of priority of

the lien of the Insured Mortgage as to advances or
modifications made after the Insured has Knowledge that the
vestee shown in Schedule A is no longer the owner of the estate
or interest covered by this policy. This exclusion does not limit
the coverage provided in Covered Risk 8.

. Lack of priority of the lien of the Insured Mortgage as to each

and every advancc madc after Date of Policy, and all interest
charged thereon, over liens, encumbrances and other matters
affecting the title, the existence of which are Known to the
Insured at:

(a) The time of the advance; or

(b) The time a modification is made to the terms of the Insured
Mortgage which changes the rate of interest charged, if the rate
of interest is greater as a result of the modification than it would
have been before the modification. This exclusion does not
limit the coverage provided in Covered Risk 8.

. The failure of the residential structure, or any portion thereof to

have been constructed before, on or after Date of Policy in
accordance with applicable building codes. This exclusion does
not apply to violations of building codes if notice of the
violation appears in the Public Records at Date of Policy.

Attachment One (411 10)



ATTACHMENT ONE
(CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (01/01/08)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys’ fees or expenses which arise by reason of:

1.

to

(a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(1) the occupancy, use, or enjoyment of the Land,
(i1) the character, dimensions, or location of any
improvement crected on the Land,
(1i1) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not
modify or limit the coverage provided under Covered Risk
5,6, 13(c), 13(d), 14 or 16.
(b) Any governmental police power. This Exclusion 1(b) does
not modify or limit the coverage provided under Covered Risk
5,6, 13(c), 13(d), 14 or 16.
Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.

. Defects, liens, encumbrances, adversc claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured
Claimant;

{b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy,

(c) resulting in no loss or damage to the Insured Claimant:
(d) attaching or created subsequent to Date of Policy (however,
this does not modifv or limit the coverage provided under

CoveredRisk 11, 16, 17, 18,19,20, 21,22, 23,24, 27 or 28),
or

(e) resulting in loss or damage that would not have been
sustained if the Insured Claimant had paid value for the Insured
Mortgage.

. Unenforceability of the lien of the Insured Mortgage because of

the inability or failure of an Insured to comply with applicable
doing-business laws of the state where the Land is situated.

. Invalidity or unenforceability in whole or in part of the lien of

the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury, or
any consumer credit protection or truth-in-lending law. This
Exclusion does not modify or limit the coverage provided in
Covered Risk 26.

. Any claim of invalidity, unenforceability or lack of priority of

the lien of the Insured Mortgage as to Advances or
modifications made after the Insured has Knowledge that the
vestee shown in Schedule A is no longer the owner of the estate
or interest covered by this policy. This Exclusion does not
modify or limit the coverage provided in Covered Risk 11.

. Any licn on the Title for real estatc taxes or asscssments

imposed by governmental authority and created or attaching
subsequent to Date of Policy. This Exclusion does not modify
or limit the coverage provided in Covered Risk 11(b) or 25.

. The failure of the residential structure, or any portion of it, to

have been constructed before, on or afler Date of Policy in
accordance with applicable building codes. This Exclusion
does not modify or limit the coverage provided in Covered Risk
Sor6.

Attachment One (4 11 10)



Notice

You may be entitled to receive a $20.00 discount on escrow services if you purchased, sold or
refinanced residential property in California between May 19, 1995 and November 1, 2002. If
you had more than one qualifying transaction, you may be entitled to multiple discounts.

If your previous transaction involved the same property that is the subject of your current
transaction, you do not have to do anything; the Company will provide the discount, provided
you are paying for escrow or title services in this transaction.

If your previous transaction involved property different from the property that is subject of
your current transaction, you must - prior to the close of the current transaction - inform the
Company of the earlier transaction, provide the address of the property involved in the
previous transaction, and the date or approximate date that the escrow closed to be eligible
for the discount.

Unless you inform the Company of the prior transaction on property that is not the subject of
this transaction, the Company has no obligation to conduct an investigation to determine if
you qualify for a discount. If you provide the Company information concerning a prior
transaction, the Company is required to determine if you qualify for a discount which is
subject to other terms and conditions.

Effective through November 1, 2014
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Effective Date: 5/1/2008

Fidelity National Financial, Inc.
Privacy Statement

Fidelity National Financial, Inc. and its subsidiaries ("FNF") respect the privacy and security of your non-public personal
information ("Personal Information™) and protecting your Personal Information is one of our top priorities. This Privacy
Statement explains FNF's privacy practices, including how we use the Personal Information we receive from you and from other
specified sources, and to whom it may be disclosed. FNF follows the privacy practices described in this Privacy Statement and,
depending on the business performed, FNF companies may share information as described herein.

Personal Information Collected

We may collect Persona! Information about you from the following sources:

* Information we receive from you on applications or other forms, such as your name, address, social security number, tax
identification number, asset information, and income information;

e Information we receive from you through our Internet websites, such as your name, address, email address, Internet
Protocol! address, the website links you used to get to our websites, and your activity while using or reviewing our websites;

e Information about your transactions with or services performed by us, our affiliates, or others, such as information
concerning your policy, premiums, payment history, information about your home or other real property, information from
lenders and other third parties involved in such transaction, account balances, and credit card information; and

¢ Information we receive from consumer or other reporting agencies and publicly recorded documents.

Disclosure of Personal Information

We may provide your Persona! Information (excluding information we receive from consumer or other credit reporting agencies)

to various individuals and companies, as permitted by law, without obtaining your prior authorization. Such laws do not allow

consumers to restrict these disclosures. Disclosures may include, without limitation, the following:

¢ To insurance agents, brokers, representatives, support organizations, or others to provide you with services you have
requested, and to enable us to detect or prevent criminal activity, fraud, material misrepresentation, or nondisclosure in
connection with an insurance transaction;

e To third-party contractors or service providers for the purpose of determining your eligibility for an insurance benefit or
payment and/or providing you with services you have requested;

e Toan insurance regulatory authority, or a law enforcement or other governmental authority, in a civil action, in connection
with a subpoena or a governmental investigation;

e To companies that perform marketing services on our behalf or to other financial institutions with which we have joint
marketing agreements and/or

¢ To lenders, lien holders, judgment creditors, or other parties claiming an encumbrance or an interest in title whose claim or
interest must be determined, settled, paid or released prior to a title or escrow closing.

We may also disclose your Personal Information to others when we believe, in good faith, that such disclosure is reasonably
necessary to comply with the law or to protect the safety of our customers, employees, or property and/or to comply with a
judicial proceeding, court order or legal process.



(privacy)
Page 2 of 2

Effective Date: 5/1/2008

Disclosure to Affiliated Companies - We are permitted by law to share your name, address and facts about your transaction with
other FNF companies, such as insurance companies, agents, and other real estate service providers to provide you with services
you have requested, for marketing or product development research, or to market products or services to you. We do not,
however, disclose information we collect from consumer or credit reporting agencies with our affiliates or others without your
consent, in conformity with applicable law, unless such disclosure is otherwise permitted by law.

Disclosure to Nonaffiliated Third Parties - We do not disclose Personal Information about our customers or former customers to
nonaffiliated third parties, except as outlined herein or as otherwise permitted by law.

Confidentiality and Security of Personal Information

We restrict access to Personal Information about you to those employees who need to know that information to provide
products or services to you. We maintain physical, electronic, and procedural safeguards that comply with federal regulations to
guard Personal Information.

Access To Personal Information/

Requests for Correction, Amendment, or Deletion of Personal Information

As required by applicable law, we will afford you the right to access your Personal Information, under certain circumstances to
find out to whom your Personal Information has been disclosed, and request correction or deletion of your Personal

Information. However, ENF's current policy is to maintain customers' Personal Information for no less than your state's required
record retention requirements for the purpose of handling future coverage claims.

For your protection, all requests made under this section must be in writing and must include your notarized signature to

establish your identity. Where permitted by law, we may charge a reasonable fee to cover the costs incurred in responding to
such requests. Please send requests to:

Chief Privacy Officer
Fidelity National Financial, Inc.
601 Riverside Avenue
Jacksonville, FL 32204

Changes to this Privacy Statement

This Privacy Statement may be amended from time to time consistent with applicable privacy laws. When we amend this Privacy
Statement, we will post a notice of such changes on our website. The effective date of this Privacy Statement, as stated above,
indicates the last time this Privacy Statement was revised or materially changed.



Notice of Available Discounts

Pursuant to Section 2355.3 in Title 10 of the California Code of Regulations Fidelity National Financial, Inc. and its subsidiaries
("FNF") must deliver a notice of each discount available under our current rate filing along with the delivery of escrow
instructions, a preliminary report or commitment. Please be aware that the provision of this notice does not constitute a waiver
of the consumer’s right to be charged the filed rate. As such, your transaction may not qualify for the below discounts.

You are encouraged to discuss the applicability of one or more of the below discounts with a Company representative. These
discounts are generally described below; consult the rate manual for a full description of the terms, conditions and requirements
for such discount. These discounts only apply to transactions involving services rendered by the FNF Family of Companies. This
notice only applies to transactions involving property improved with a one-to-four family residential dwelling.

ENF Underwritten Title Company FENF Underwriter
CTC ~ Chicago Title Company CTIC - Chicago Title Insurance Company

Available Discounts
CREDIT FOR PRELIMINARY REPORTS AND/OR COMMITMENTS ON

SUBSEQUENT POLICIES (CTIC)
Where no major change in the title has occurred since the issuance of the original report or commitment, the order may be
reopened within 12 or 36 months and all or a portion of the charge previously paid for the report or commitment may be

credited on a subsequent policy charge.

FEE REDUCTION SETTLEMENT PROGRAM (CTC and CTIC)

Eligible customers shall receive a $20.00 reduction in their title and/or escrow fees charged by the Company for each eligible
transaction in accordance with the terms of the Final Judgments entered in 7he People of the State of California et al. v. Fidelity
National Title Insurance Company et al., Sacramento Superior Court Case No. 99AS02793, and related cases.

DISASTER LOANS (CTIC)

The charge for a Lender's Policy (Standard or Extended coverage) covering the financing or refinancing by an owner of record,
within 24 months of the date of a declaration of a disaster area by the government of the United States or the State of
California on any land located in said area, which was partially or totally destroyed in the disaster, will be 50% of the

appropriate title insurance rate.

CHURCHES OR CHARITABLE NON-PROFIT ORGANIZATIONS (CTIC)

On properties used as a church or for charitable purposes within the scope of the normal activities of such entities, provided
said charge is normally the church’s obligation the charge for an owner’s policy shall be 50% or 70% of the appropriate title
insurance rate, depending on the type of coverage selected. The charge for a lender’s policy shall be 32% or 50% of the
appropriate title insurance rate, depending on the type of coverage selected.

CA Discount Notice (notdisc-ct) Effective Date: 7/1/2010
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