WASTE MANAGEMENT

w o
: Lockwood Regional Landfill
WASTE MANAGEMENT

270X East Mustang Road
Storey County, NV 89434

February 26, 2016

Mr. Jeff Tillman

General Manager

South Tahoe Refuse, Inc.
2140 Ruth Avenue

South Lake Tahoe, CA 96150

Subject: Increase to MSW Disposal Rate at Lockwood Regional Landfill
Dear Jeff:

We have contacted the Bureau of Labor Statistics and obtained the percentage change in the
Consumer Price Index-U.S. City Average-Garbage and Trash Collection for the annual period of
January 1, 2015 to January 1, 2016. Per the Bureau of Labor Statistics, the annual percentage
change in the Consumer Price Index increased 2.21% during this period.

Accordingly, pursuant to Section IV (b) of the agreement, the increase to disposal rates, which

the company will put into effect as of April 1, 2016, will be the 3.00% minimum. Your rate will go
up to $17.55 per ton from the current rate of $17.04 per ton.

Please call me at 775-343-7372 if you have any questions.

Sincerely,

Chris Anderson
Waste Management

¢c: Dan Peterson
Greg Martinelli
Maria Davis

THINK GREEN?
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Consumer Price Index - All Urban Consumers

Series Id: CUURO0000SEHGO02
Not Seasonally Adjusted

Area: U.S. city average
Item:

Garbage and trash collection
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STR

Landfill Tipping Fees and Tonnage

MSW

c&b

C&D as ADC
ADC

Total

MSW

c&D

C&D as ADC
ADC

Total

ACTUAL | l ACTUAL
Lockwood Landfill (7/1/15 - 6/30/16) Carson City Landfill (7/1/15 - 6/30/16)
Rate per Rate per
Tons Tip Fee $ Ton Tons Tip Fee $ Ton
4273390 $ 73295954 $ 17.15 224825 $ 5395800 $ 24.00
- $ - $ - 141729 $ 3401496 $§ 24.00
26910 $ 606822 $ 2255 - $ - $ -
3,037.38 $ 34,155.13 $ 11.24 10,911.97 $ - $ -
46,040.38 77318289 $ 16.79 1457751 $ 8797296 $ 6.03
| PROJECTED | [ PROJECTED
Lockwood Landfill (7/1/16 - 6/30/17) Carson City Landfill (7/1/16 - 6/30/17)
Rate per Rate per
Tons Tip Fee $ Ton Tons Tip Fee $ Ton
30,138.04 $ 532,88953 $ 17.68 15,069.02 $ 36165649 $  24.00
- $ - $ - 1,250.00 $ 30,000.00 $ 24.00
50000 $ 1127500 $ 22.55 - $ - $ -
- $ - $ - 14,019.10 $ - $ »
30,638.04 $ 544,164.53 $ 1776 30,338.12 $ 391,656.49 $ 129

Increase (decrease)

ACTUAL |
TOTAL (7/1/15 - 6/30/16)
Rate per
Tons Tip Fee $ Ton
4498215 $ 78691754 § 17.49
141729 $ 3401486 $ 24.00
269.10 $ 6,06822 $ 2255
13,949.35 $ 34,155.13 3 245
60,617.89 $ 861,155.85 $  14.21
PROJECTED B
TOTAL (7/1/16 - 6/30/17)
Rate per
Tons Tip Fee § Ton
45207.06 $ 89454602 $ 19.79
1,250.00 $ 30,00000 $ 24.00
500.00 $ 11,275.00 $ 2255
14,019.10 $ - -
60,976.16 $ 935821.02 $§ 15.35
35827 $ 74,665.17
8.7%
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Interim Year Rate Application

Lockwood Carsen City Total
Change In Landfill Disposal Costs

' B Prior Year Landfill Tipping Foes Per Ten {roun S 16.79 S 6.03 s 14.20
2 Multiplied by: Prior Year Landfil Tons 46.040.38 14,577.51 60.617.83

Add Adjustment fer Rounding $ - S - $ 146.33
3 £quals: Total Pricr Year Landfil Disposal Costs $ 773.017.98 S 87.502.39 $  880,820.37
4 Projected Intenm Year Lanafil Tipping Fees Per Ten $ 17.76 S 12.91 $ 1535
5 Multphed by: Projected Interim Year Landfil Tons 30.638.04 30.328.12 €0.576.16

Add Acjustment for Rounding - - $ (137.34)]
6 Equals: Total Projected Intenm Year Landtll Disposa! Cests §  544.131.59 § 39166513 $ 03575572
7 Prejected Chango In Landfill Disposal Costs Il -20.8%]| | 345.6%)| Il B.7%)|

Provide an explanation of any changes in lancfill dispesal costs (i e, lanafill tipping fees paid by the
franchise hauler, landfill tennage). Attach supponting documentation to this applicaticn as appropriate

1.) Effective March 3, 2016, STR entered into a 10-year agreement with Carson City which qualifies STR for reduced, in-county pricing at the
Carson City Landfill. Access to the Carson City Landfill provides STR operaticnal savings and efficiencies The prejected intenm year landfiil tons
reflect a partial shift in tonnage from the Lockwoed Landfill to the Carson City Landfil.

2.) Price year Lockwood and Carson tigping fee per len have been calculated using a weighted-average rate for MISW, C&D and ADC. See attached
tipping fee increase letter effective Apal 1, 2016, Also see attached tonnage detail schedule for mare informatien.

3.) Projected intenim year lipping fee per ton for Lockweed was calculated based cn a minimum 3.00% increase censistent with secticn IV(b) ¢ the
Lockwood agreement. The projected interim year tipping fee per ton for Carsen is calculated based on current contract rates in effect which are fixed
and will not increase for the first five years cf the contract

4) Tonnage increase of 358 tons is proected based on recent econcmic improvements Disposal cost increase is due to higher cast per ton
disposal fee at the Lockwood Landfill and mere MSW tons dispesed of at the Carson City Landfill.

Enclosures:
- FYE 2017 Tennage Detail
- Lockwecd Tigping Fee Increase Letter

Section llI=Certification

To the bast of my knowlecge, the data and mformation in this applicatonis complete, accurate, and
consistent with the instructions provided by the Scutn Lace Tahoe Basin Waste Management Authonty

Name: Jetfery R. Tilman Tite: President

one: L /1155

Signature:

Year: 2017 Page 10of 1
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