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Will the County violate the California Constitution when it accepts the USDA loan? 

*CALIFORNIA CONSTITUTION - CONS 

[_ . (p..a..1.-~ 1 (.,.{Z'f'll(., 

Pv. ~u:c c (/'#A~ 
:I:~ 'Z... 

ARTICLE XVI PUBLIC FINANCE [SECTION 1 - SEC. 23] (Article 16 heading amended Nov. 5, 1974, by Prop. 8. 
Res.Ch. 70, 1974.) 

SEC. 18. 
(a) No county, city, town, township, board of education, or school district, shall incur any indebtedness or liability in 
any manner or for any purpose exceeding in any year the income and revenue provided for such year, without the 
assent of two-thirds of the voters of the public entity voting at an election to be held for that purpose, except that 
with respect to any such public entity which is authorized to incur indebtedness for public school purposes, any 
proposition for the incurrence of indebtedness in the form of general obligation bonds for the purpose of repairing, 
reconstructing or replacing public school buildings determined, in the manner prescribed by law, to be structurally 
unsafe for school use, shall be adopted upon the approval of a majority of the voters of the public entity voting on 
the proposition at such election; nor unless before or at the time of incurring such indebtedness provision shall be 
made for the collection of an annual tax sufficient to pay the interest on such indebtedness as it falls due, and to 
provide for a sinking fund for the payment of the principal thereof, on or before maturity, which shall not exceed 
forty years from the time of contracting the indebtedness. 
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