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ACORDW ) CERTIF!CATE OF LIABILITY INSURANCE

DATE (MM/DDYYYY)
08/21/200%

THIS CERTIFICATE 1S ISSUED. AS A MATTER OF INFOHMATIOM

=OBUCER
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
John 0. Bronson Ce. HOLDER. THIS CERTIFIGATE DDES NOT AMEND, EXTEND OR
3636 American River Drive Suite 200 ALTER THE COVERAGE AFFORDED BY THE PDLTCIES BELOW,
Sacramenig, CA 95864 o v
, 916-974-7800 INSURERS AFFORDING COVERAGE NAIGE
"m‘sUBED wsURER A: Travelers Indemaiti-Company {Overland Park_ KS) .

GALLINA LLP

915 Highland Pointe Dr., Ste. 450
Roseville, CA 95678-5418 ‘

INSURER B: Farmingion Casualty Co(Travelers, Overland Pazk)

INSURER C:

INSURER D:

INSURER E:

GLICY EFFEG‘B & [POLICY EXPIRATION
] POLBY. N\JMBEH PDATE MDD, !V) DATE (anggy)
GENERAL LIABILITY '680518&1,{123 8/22/2609 (82202010 EACH OGOURRENCE $ _ 1,000,000
‘ [ DAMAGE TD RENTED: y
X CQVMERCIAL GENERAL LIABILITY PREMISES [Ea occurence). | 8 1,000,000 .
| CLAIMS MADE F OGCUR | MED'EXP {Anyone parson) | S 5,000
A PERSONAL & ADV INJURY | 5 1800000
i GENERAL AGGREGATE $ 2:000,000
‘ GEN L AGGREGATE LIM‘rT APPLIES PER: PRODUCTS - COMP/OF AGG | 3 2,000,000
‘ ] PoLICY RO J ] LOC . )
AliTOMGlsILE LIABILITY ’ BA5398L136 8/22/2009 ‘| 842212010 GOMBINED SINGLE LMIT |,
ANY AUTO {Ea aceident), ] 1,000,000
{ ALL DWNEDLAUTOS BODILY INJURY s
A || SOHEDULED AUTOS {Per persan)
| [&neReD AUTOS BODILY [NJURY s
| X-| NON-GWNED AUTOS {Peraccident)
: EAOPERTY DAMAGE s
(Per aceidant) :
ARAGELIABILITY AUTO ONLY - EA AGCIDENT | 8
ANY AUTO OTHER THAN EAACC |3
i ‘ AUTOONLY: AGE S
EXCESS/UMBRELLA LIABILITY EACH OGCURRENCE §
QGCUR D CLAIMS MADE AGGREGATE - §
§
DEDUCTIBLE s
|.REFENTION . §
WORKERS COMPENSATION AND UB5 1801368 872212009 812212010 X [pesau T ToTH- ;
| EMPLOYERS' LIABILITY ' EL EAGH ACCIDENT ‘s 1,000,000 |
B | ANY PROPRIETORIPARTNER/EXECUTIVE L BACH AGEIDENT S
OFFICERMEMBER EXCLUDED? _EL DISEASE - EA EMPLOYEE] $ 1,000,000
i yes, describecunder - 1 o y.a0
| SRECIALPROVISIONS belaw E.L DISEASE ~FOLICY LIMIT | $ 1.000,0060
omsn ' . )
L

"DESCRIPTION OF OPERATIONS /LOGATIONS / VERICLES / EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS

R AUDIT SERVICES

Add'l . COUNTY OF'EL DORADO, ITS OFFICERS, OFFICIALS, EMPLOYEES AND VOLUNTEERS

Inler

© | Barms:  ©GT491 1788

CANCELLATION ***1( Day Motice for Non—PaymcntiNuﬁ-Repbrfing***

: CERTIFICATE HOLDER

. COUNTY OF EL DORADO

360 FAIR LN
PLACERVILLE, CA 95667

L

SHOULD ANY OF THE ABOVE DESGRIEED POLICIES BE CANGELLED BEFORE THE EXPIRATION
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MaiL 30 DAYS WRITTEN
NQTICE TO THE GERTIFICATE HOLDER NAMEG TOTHE LEFY, BUT FAILURE TO'DO SQ'SHALL
IMPOSE NG OBLIGATION OR; LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR
HEPRESENTATIVES.

-AUTHORIZED REPRESENTATIVE

“AGORD 25 (2001/08)

1 ) S et el .
© ACORD CORPORATION 1988

10-0519 B




IMPORTANT

IT the cettificate holder is -an' ADDITIONAL INSURED, the policy{ies) must be endorsed. A statemenl
on this-ceriificate does not confer rights to-the certifigate-holder in lisu of such endorsernent(s).

If SUBRQGATION IS WAIVED subject to the terms and conditions. of the policy, certain pohmes may
require an endorsement. A ‘statemenl on lhis cerlificale does not conler rights to the cetificate

holder in fieu of such endorsement(s).

DISCLAIMER

The Certificate: of Insurance on the reverse side of this form does not cohstitute a contract betwsen
the -issuing insurer(s), authorized representative or producer; and ‘the cenificate holder, nor does il
atfirmatively- or negatively amend, extend or alter the coverage afforded by lhe policies lisled thereon.

ACORD 25 (2001/08)

10-0519 B




. NAMED iNSURED:  Gallina LLP Atn: Mary Bradley
“POLICYNUMBER: 63051801123 '

COMMERCIAL GENERAL LIABILITY
ISSUED DATE: 082209

THIS ENDORSEMENT CHANGES THE P“OLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - DESIGNATED PERSON
OR OHGAN[ZAT!ON

| This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

SCHEDULE

Name of pers’oh orﬂorgan‘izaﬁon:
L C‘OUNT'}("OF EL DORADO, ITS-OFFICERS, OFFICIALS, EMPLOYEES AND VOLUNTEERS

360 FAIR LN PLACERVILLE, CA 95667

. WHO IS AN INSURED (Sectlon i} is amended to mc]ude as an Iinsured the person or arganization: stiown in the
Schedule asan insured. but orly with respect 1o liability arising out of your acts or-omissions.

. CGT4911188 - Copyright. Insurance Services Office, Inc., 1984 Page 10f 1

10-0519 B



el IS “BATE MAAED YA
ACORD - CERTIFICATE OF LIABILITY INSURANCE $4/13/2010

THIS CERTIFICA‘EE IS ISSUED AS A MATTER OF INFORMATION ONLY -AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

OERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND; EXTEND OR ALTER THE COVERAGA: AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTIUTE & CONTRACT BETWEEN THE I1SSUiING INSURER{SJ AUTHORIZED .
REPRESENTATIVE OR PRODUCER, AMD THE CERTIFJCATE HOLDER. . ) ‘
WAPCRTANT: IF the cenificate hoider is an ADDMTIONAL INSURED, the policy{les) must be endorsed. If SUBROGATION 15 WAIVED, subiect 1o
{he {erms and- conditioris of the policy, cerlain policies may require an endorsement A slatemenl on this centificale dees not cosifer rights ta the
7! certilicate hotder in fieu of such endarsament(s) . .
PRODUCER CU“’E’“‘"T :
NAPLIA 0% £y 508 656-1300 [ % 1508 656-1359
5 Whigtier Street 4th Floox %’%ﬁ%bs - ‘
-amingham, Ma. 01701 ‘ FRODUCER
Framingham, Ma 17 CUSTOMER fy# i
} INSURER(S) AFFORDING COVER4GE RAICE i
WSURED nsurer o New York Marine & General 16608 |
Gallina, LLP INBURER 5 ; ‘ ' i
8001 Folsom Blwvd., 2nd Floor : INSURER © : ‘
Bacramento, CA 95826 INSURER D
{ INSURER E . i
L ‘ . ) . . NSURER F . - . L j
: COVER‘nGFS - : " CERTIFICATE NUMBER: : _REVISION NUMBER: i

TH 1S 1S TCF CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN IBSUED TO THE INSURED NAMED ABQVE FOR THE PCLICY PERICD

CINDICATED. NOTWITHSTANDING ANY REQLE REMENT: TERM OR CONDITION OF ANY CONTRACT OR OTHER DDCUMENT WITH RESPECT TO WHICH THIS I

CERTIF)CATE MAY BE ISSUED OR MAY BPERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED -HEREIN- 1S SUSJECT TC ALL THE TERMS,
{ . VCLUS?ONS AND CONDITIONS OF SUCH POLi"‘lE‘-‘s LIM!TS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. i
11?459 i AUDL [SUER FOUICY EFF -1 POLICY EXF i

. TYPE OF INSURANGE INER. [ AU - POLICY NUMBER DBV MDY LTS
J GEMERAL LABIITY EACH OCCURRENGE s
i = AN ‘A\.-J: FORENTED
! | [ COMMERCIAL GENERAL LIABILITY : SRENISES [£a pocurence! | E
T cLmmis e E l OOCUR ’ MEDYEXF tAny ere persony | §
‘ ; i PERSOMAL & ALV INJURY &
? l GENMERAL AGG g odg

| :
I lao i ‘\rcm.cma LK™ APPLICS PER : ‘ TRODUGTS - COMPIOR AGG | 5
| e It 1 i -
‘ | LPGLICY | ' ﬁ(@ T 4 } el | 15
; ! A\JTOP 'ORILE LIABILITY . ' i GOMBINED SINGZE LT | s
= t {Ea atcident]
H H T
| _j AnvAUTO 5 BODILY INJURY {Fer person) | §
.. ALL OWRED ALTOS | BODILY IHJURY {Per acecent)| S }
.| SCHEDULEG AUTDS . ! FROPERT DARAGE. . !
Sl HIRED AUTOS s (Pe: accident) |
T . . i
’-"_ NON-DWINED AUTOS { % I
et .
‘ &
UHERELLA LIAD coeus | EACH_OCGURRENCE 5
EXCESS 1148 CLAJAS-MADE : ! AGDREGATE i
; ‘DEm;m“mE ‘ 3 i
E RETERTION . 5 ; ) e _ g ’ )
| FUORKERS, COMPENSATION TV STATUS OTa- !
|| AND EMPLOVERS' LIABILITY N ‘ [xoryLars || 8, e
“AnY. PROPRIETOREARNEREXGEUTIVE l—-— Nih | : E L EACH ACCIDENT B B
. iw""""'"‘ N} : ‘ ; EL DISEASE - EA EMPLOYEE § R
H s, daseribeung R |
 OEELRTION OF DFERATIONS ticlow : ‘ EL DISEASE -POLICY LT | 3
,Profess.tonalr ) ‘ Per Claim: £5,000,000
X ‘Liabdlity CGE104527 7/1/200977/1/2010 aggregate: $5,000,000

DESCRPTION OF OPERATIONS | L OCATIONS F VEHICLES (Avach ACORD 121, Addikonal Remarks Schedule, i mare Space 15 rafaied:

" GERVIFICATE HOLDER - CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POUICIES BE CANCELLED SLFORE -
THE EXPIRATION DATE THEREGF. NOTICE WL BE DELWERED N, -
- ACCORDANCE WITH THE ROLIGY PROVISIONS

£ "x

County cof El Dorado
360 Fair Lane )
Flacerwville, CA 95667

O 1988 2609 AEO RD CORPORATION. Ali righls resenved.
ACORD25{2009/09) . The ACORD name and logo are registered matks of ACORD o L

10-0519 B



AGREEMENT FOR SERVICES # 491-S1011

THIS AGREEMENT made and entered by and between the County of El Dorado, a
polltlcal subdivision of the State of California (hereinafter referred to as “County”) and
Gallina LLP, duly qualified to conduct business in the State of California, whose
principal place of business is 925 Highland Pointe Drive, Suite 450, Roseville, CA
95678-5418, (hereinafter referred to as “Consultant™);

WITNESSETH

WHEREAS, County has determined that it is necessary to obtain a Consultant to provide

- an external audit of the ﬁnanc1al statements of the County for the fiscal year July 1, 2009
through June 30, 2010.

WHEREAS, Consultant has represented to County that it is specially trained,
experienced, expert and competent to perform the special services requlred hereunder and
County has determined to rely upon such representations; and

WHEREAS, it is the intent of the parties hereto that such services be in conformity with
all applicable federal, state and local laws; and

- WHEREAS, County has determined that the provisions of such services provided by
Consultant are " in the public’s best interest, are more economically and feasibly
performed by outside independent consultants as well as authorized by El Dorado County
Charter, Section 210 (b) (6) and/or Government Code 31000; .

NOW, THEREFORE, County and Consultant mutually agree as follows:

ARTICLEI

Scope of Services: Consultant agrees to provide auditing services necessary for the
provision of an external audit of the financial statements of the County to be completed
‘no later than February 28, 2011, for the fiscal year July 1, 2009 through June 30, 2010 as
described in Exhibit A marked “Scope of Services”, incorporated herein and made by
reference a part hereof.

'ARTICLE I

Term: This Agreement shall become effective June 1, 2010 and shall expire May 31,
2011. This Agreement may be extended for one addltlonal one-year period, if mutually

Agreement #491-S1011 | | 10-0519 B 10f9



agreed by both parties hereto, in writing not less than thirty (30) days prior to the
expiration of this Agreement.

ARTICLE III

,ompensatlon for Services: For services provided hereln County agrees to pay
- Consultant upon receipt and approval of itemized invoice(s) detailing services rendered
and shall be in accordance with Exhibit “A”. The total amount of this Agreement shall
not exceed $75,000.00 per fiscal year audited.

ARTICLE v
= (“hanges to Agreement: ThlS Agreement may be amended by mutual consent of the

- parties hereto. Said amendments shall become effective only when in writing and fully

_executed by duly authorized officers of the parties hereto.

. ARTICLEV

Consultant to County: It is understood that the services provided under this Agreement

shall be prepared in and with cooperation from County and its staff. It is further agreed

that in all matters pertaining to this Agreement, Consultant shall act as Consultant only to
- County and shall not act as Consultant to any other individual or entity affected by this
 Agreement nor provide information in any manner to any party outside of this Agreement
that would conflict with Consultant’s responsibilities to County during term hereof.

"ARTICLE VI

Assignment and Delegatlon Consultant is engaged by County for its unique
~ qualifications -and skills as well as those of its personnel. Consultant shall not
“subcontract, delegate or assign services to be provided, in whole or in part, to any other

- person or entity without prior written consent of County. |

ARTICLE VII

Independent Consultant/LIablhty Consultant is, and shall be at all times, deemed

.independent and shall be wholly responsible for the manner in which it performs services

required by terms of this Agreement. Consultant exclusively assumes responsibility for

~ acts of its employees, associates and subcontractors, if any are authorized herein, as they
relate to services to be provided under th1s Agreement during the course and scope of

their employment.

- Consultant shall be responsible for performing the work under this Agreement in a safe,
“professional, skillful and workmanlike manner and shall be liable for its own negligence
and negligent acts of its employees. County shall have no right of control over the
manner in which work is to be done and shall, therefore, not be charged with
respons1b111ty of preventing risk to Consultant or its employees.

Agreement #491-S1011 | 10-0519 B 2 of9



ARTICLE VIII

Fiscal Considerations: The parties to this Agreement recognize and acknowledge that
‘County is a political subdivision of the State of California. As such, El Dorado County is
subject to the provisions of Article XVI, Section 18 of the California Constitution and
other similar fiscal and procurement laws and regulations and may not expend funds for
- products, equipment or services not budgeted in a given fiscal year. It is further
understood that in the normal course of County business, County will adopt a proposed
budget prior to a given fiscal year, but that the final adoption of a budget does not occur
- until after the beginning of the fiscal year. ‘

Notwithstanding any other provision of this Agreement to the contrary, County shall give -
notice of cancellation of this Agreement in the event of adoption of a proposed budget

that does not provide for funds for the services, products or equipment subject herein.
~ Such notice shall become effective upon the adoption of a final budget, which does not
provide funding for this Agreement. Upon the effective date of such notice,. this
Agreement shall be automatically terminated and County released from any further
liability hereunder.

In addition to the above, should the Board of Supervisors during the course of a given
- year for financial reasons reduce, or order a reduction, in the budget for any County
 department for which services were contracted to be performed, pursuant to this
paragraph in the sole discretion of the County, this Agreement may be deemed to be
canceled in its entirety subject to payment for services performed prior to cancellation.

 ARTICLE IX
‘Default, Termination and Cancellation:

A. Default: Upon the occurrence of any default of the provisions of this Agreement,
a party shall give written notice of said default to the party in default (notice). If
the party in default does not cure the default within ten (10) days of the date of
notice (time to cure), then such party shall be in default. The time to cure may be

- extended at the discretion of the party giving notice. Any extension of time to
cure must be in writing, prepared by the party in default for signature by the party
giving notice and must specify the reason(s) for the extension and the date on
which the extens1on of time to cure expires. ~

Notice given under this section shall specify the alleged default and the applicable
Agreement provision and shall demand that the party in default perform the
provisions of this Agreement within the applicable period of time.  No such notice
- shall be deemed a termination of this Agreement unless the party giving notice so
~ elects in this notice, or the party giving notice so elects in a subsequent written
notice after the time to cure has expired.

B. = Bankruptcy: This Agreement, at the option of the County, shall be terminable in
the case of bankruptcy, voluntary or involuntary, or insolvency of Consultant.

Agreement #491-51011 10-0519.B 3 of 9




C.  Ceasing Performance: County may terminate this Agreement in the event
Consultant ceases to operate as a business, or otherwise becomes unable to
substantially perform any term or condition of this Agreement.

D.  Termination or Cancellation without Cause: County may terminate this
Agreement in whole or in part seven (7) calendar days upon written notice by
County for any reason. If such prior termination is effected, County will pay for
satisfactory services rendered prior to the effective dates as set forth in the Notice
of Termination provided to Consultant, and for such other services, which County
may agree to in writing as necessary for contract resolution. In no event, however,
shall County be obligated to pay more than the total amount of the contract. Upon
receipt of a Notice of Termination, Consultant shall promptly discontinue all
services affected, as of the effective date of termination set forth in such Notice of
Termination, unless the notice directs otherwise. In the event of termination for
default, County reserves the right to take over and complete the work by contract
or by any other means,

ARTICLE X , ,

. Notice to Parties: All notices to be given by the parties hereto shall be in writing and
served by depositing same in the United States Post Office, postage prepaid and return
receipt requested. Notices to County shall be in duplicate and addressed as follows:

COUNTY OF EL DORADO
AUDITOR-CONTROLLER
- 360 FAIR LANE
PLACERVILLE, CA 95667
~ ATTN: JOE HARN, AUDITOR-CONTROLLER

or to such other location as the County directs.
Notices to Consultant shall be addressed as follows:

- GALLINALLP

925 HIGHLAND POINTE DRIVE SUITE 450
ROSEVILLE, CA 95678-5418
- ATTN: BRAD W. CONSTANTINE, CPA

orto-such other location as the Consultant directs.

ARTICLE X1
: Indemnity: The Consultant shall defend, indemnify and hold the County harmless
- against and from any and all claims, suits, losses, damages and liability for damages of

every name, kind and description, including attorneys fees and costs incurred, brought
- for, or on account of, injuries to or death of any person, including but not limited to
' workers County employees and the public, or damage to property or any economic or
uonsequentlal losses, which are claimed to or in any way arise out of or are connected
with the Consultant’s services, operations or performance hereunder, regardless of the
“existence or degree of fault or negligence on the part of the County, the Consultant,

Agreement #491-S1011 ~ : ~ 10-0519 B 40f9



subcontractor(s) and employee(s) or any of these, except for the sole or active negligence
~ of the: County, its officers and employees, or as expressly proscribed by statute. This
duty of Consultant to indemnify and save County harmless includes the duties to defend
‘set forth in California Civil Code Section 2778.

~ ARTICLE XII

~ Insurancé: Consultant shall provide proof of a pohcy of insurance satisfactory to the El
Dorado County Risk Manager and documentation evidencing that Consultant maintains
~ insurance that meets the following requirements: :

A.

rFull Worker’s Compensation and Employer’s Liability Insurance covering all

employees of Consultant as required by law in the State of California.

Commercial General Liability Insurance of not less that $1,000,000.00 combined
single limit per occurrence for bodily injury and property damage.

Automobile Liability Tnsurance of not less than $500,000.00 is required in the
event motor vehicles are used by the Consultant in the performance of the

‘Agreement.

In the event Consultant is a licensed professional, and is performing professional
services under this Agreement, professional liability (for example, malpractice
insurance) is required with a limit of liability of not Iess that $1,000,000.00 per
occurrence. For the purposes of this Agreement, professional liability is required.

Consultant shall furnish a certificate of insurance satisfactory to the El Dorado
County Risk Manager as evidence that the insurance required above is being

maintained.

The insurance will be issued by an insurance company acceptable to Risk

 Management, or be provided through partial or total self-insurance likewise

acceptable to Risk Management.

Consultant agrees that the insurance required above shall be in effect at all times
during the term of this Agreement. In the event said insurance coverage expires
at any time or times during the term of this Agreement, Consultant agrees to
provide at least thirty (30) days prior to said expiration date, a new certificate of
insurance evidencing insurance coverage as provided for herein for not less than

the remainder of term of the Agreement, or for a period of not less that one (1)
year. New certificates of insurance are subject to the approval of Risk
“Management and Consultant agrees that no work or services shall be performed

prior to the giving of such approval. In the event the Consultant fails to keep in
effect at all times insurance coverage as herein provided, County may, in addition -
to any other remedies it may have, terminate th1s Agreement upon the occurrence
of such event.

The certificate of insurance must include the following provisions stating that:

 Agreement #491-S1011 10-0519B 50f9



1 The insurer will not cancel the insured’s coverage without th1rty (30) days

prior written notice to County, and;

2. The County of El Dorado, its officers, officials, employees and volunteers
are included as additional insured, but only insofar as the operations under
this Agreement are concerned. This provision shall apply to all liability
policies except worker’s compensat10n and professional liability insurance
policies.

The Consultant’s insurance coverage shall be primary insurance as respects the
County, its officers, officials, employees and volunteers. Any insurance or self-

- insurance maintained by the County, its officers, officials, employees or

volunteers shall be in excess of the Consultant’s insurance and shall not contribute

with it.

Any deductibles or self-insured retentions must be declared to and approved by

- the County, either; the insurer shall reduce or eliminate such deductibles or self-

insured retentions as respects the County, its officers, officials, employees and
volunteers; or the Consultant shall procure a bond guaranteeing payment of losses
and related investigations, claim administration and defense expenses,

Any failure to comply with the reporting provisions of the policies shall not affect-
coverage provided to the County, its officers, officials, employees or volunteers.

The insurance companies shall have no recourse against the County of El Dorado,
its officers and employees or any of them for payment of any premiums: or
assessments under any policy issued by any insurance company.

Consultant’s obligations shall not be limited by the foregoing insurance
requirements and shall survive expiration of this Agreement.

In the event Consultant cannot provide an occurrence policy, Consultant shall
provide insurance covering claims' made as a result of performance of this
Agreement for not less than three (3) years following completlon of performance
of this Agreement.

Certificate ' of insurance shall meet such additional standards as may be
determined by the contracting County Department either independently or in
consultation with Risk Management, as essential for protection of the County.

‘ARTICLE XIII
Interest of Public Official: No official or employee of County who exercises any
~ functions or responsibilities in review or approval of services to be provided by

~ Consultant under this Agreement shall participate in or attempt to influence any decision
relating to this Agreement which affects personal interest or interest of any corporation,
partnership or association in which he/she is directly or indirectly interested; nor shall
any such official or employee of County have any interest, direct or indirect, in this
Agreement or the proceeds thereof.

Agreement #491-S1011 - , 10-0519 B 6 of9



ARTICLE XIV » _

~ Interest of Consultant: Consultant covenants that Consultant presently has no personal
interest or financial interest, and shall not acquire same in any manner or degree in either:
1) any other contract connected with or directly affected by the services to be performed
by this Agreement; or, 2).any other entities connected with or directly affected by the
services to be performed by this Agreement. Consultant further covenants that in the
performance of this Agreement no person having any such 1nterest shall be employed by
Consultant.

ARTICLE XV

Confidentiality: Consultant agrees that it will comply with all ethical duties, will
maintain the integrity of a confidential relationship, and will take all steps available to
preserve all applicable legal privileges, confidences, and records from disclosure. All
documents and information reviewed by Consultant pursuant to this contract, all opinions
and conclusions of Consultant, any reports, information, data, statistics, forms,
procedures, systems, studies and all communications with County, are confidential.
Consultant is responsible for i insuring that it and all of its employees falthfully adhere to
the conﬁdentlahty requirements of law and this Agreement.

ARTICLE XVI.

California Residency (Form 590): All independent Consultants providing services to
“the County must file a State of California Form 590, certifying their California residency

or, in the case of a corporation, certify that they have a permanent place of business in

California. The Consultant will be required to submit a Form 590 prior to execution of
~an Agreement or County shall withhold seven (7%) percent of each payment made to the _
Consultant during - term of the Agreement. This requirement applies to any
agreement/contract exceeding $1,500.00. ‘

ARTICLE XVII

Taxpayer Identification Number (Form W-9): All mdependent Consultants or
Corporations providing services to the County must file a Department of the Treasury
Internal Revenue Services From W-9, certifying their Taxpayer Identification Number.

ARTICLE XvOI
Administrator: The County Officer or employee with resp0n31b1hty for administering
this Agreement is Joe H. Harn, Auditor-Controller, or successor.

ARTICLE XIX

Authorized Signatures: The parties to this Agreement represent that the undersigned.
individuals executing this Agreement on their respective behalf are fully authorized to do
'so by law or other appropriate instrument and to bind upon said parties to the obligations
set forth herein.

Agreement #491-S1011 : : 10-0519B 70f9



ARTICLE XX

Partiai Tuvatidity: If any provision of this Agreement is teld by a couri of compeicat
jurisdiction to be invalid, void or unenforceable, the remaining provisions will continue
in full force and effect without being impaired or invalidated in any way.

ARTICLE XX1

Venue: Any dispute resolution action rising out of this Agreement, including, but not
limited to, litigation, mediation or arbitration, shall be brought in El Dorado County,
California, and shall be resolved in accordance with the laws of the State of California.
Consultant waives any removal rights it might have under Code of Civil Procedure
Section 394. ~

ARTICLE XX11

Entire Agreement: This document and the documents referred to herein or exhibits
hereto are the entire Agreement between the parties and they incorporate or supersede all
prior written or oral Agreements or understandmgs

ARTICLE XXHT :

County Business License: Tt is unlawful for any person to furnish supplies or services,
or transact any kind of business in the unincorporated territory of El Dorado County
without possessing a County business license unless exempt under County Code Section
5.08. 070. v

Reques

,101“ v "
Auditor-Controller

IN WITNESS WHEREOF, the parties hereto have executed this Agreement #49 1-
Sl Ol 1 the day and year first below written.

¢ Depargment Concurrence:

s 5t

~--COUNTY OFELDORADO--

Dated:

Norma Santiago, Chair
Board of Supervisors
‘(Countyﬂj
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ATTEST: Suzanne Allen de Sanchez, Clerk

“of the Board of Supervisors

By:

Dated:

Deputy Clerk

~ Agreement #491-S1011

--CONSULTANT--

Dated:

GALLINA LLP

Byﬁ

Brad W. Constantiné, CPA
“Consultant”
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Aqreement $#491-51011

~ . | Exhibit A - Scope of Service
GALLINA.» -

May 5, 2010 | g
: ; =
‘ : = o
Mr. Joe Harn k C S
County of El Dorado ;}\ &
360 Fair Lane e ' <
Placerville, CA 95667 ’;" 5
: ‘ —

Dear Mr. Harn' .

(5 .
< m
We are pleased to confmn our understanding of the services we are to provide the County of Fl DorddéﬁJ
for the year ending June 30, 2010. We ask that you either confirm or amend that understanding;

We will audit the financial statements of the governmental activities, the business-type activities, the
" aggregate discretely presented component units, each major fund, and the aggregate remaining fund
_ information, which collectively comprise the basic financial statements of the County of El Dorado as of
and for the year ending June 30, 2010. Accounting standards generally accepted in the United States
- provide for certain required supplementary information (RSI), such as management’s discussion and
analysis (MD&A) to accompany the County of El Dorado’s basic financial statements. As part of our
engagement, we will apply certain limited procedures to the County of El Dorado’s RS]. These limited
procedures will consist pnnc1pa]ly of inquiries of management regarding- the methods of measurement
‘and presentation, which management is responsible for affirming to us in its representation letter. Unless
we encounter problems with the plesentatlon of the RSI or with procedures relating to it, we will disclaim

an opinion on it. The following RSIis required by generally accepted accounting prmc1ples and will be
subjected to certaln hmlted procedures but will not be audited:

1. Management s discussion and analysis.
2. - Budgetary comparison schedules.
3.

Schedule of fundlng progress.

Supplementary 1nfor1nat10n other than the RS, such as combmmg and individual fund statements, also
~ accompanies the County of El Dorado’s basic financial statements. We will subject the following
- 'supplementary information to the audmng procedures applied in our audit of the basic ﬁnanc1a1

statements and will provide an op1mon on it 1n relation to the basic financial statements:

L Schedule of expenditures of federal awards
2. Combining and individual fund statements.
Audit Ohjectives :

The objecnve of our audit is the exp1 ession of opinions as to Whether your basic financial statements are

; - fairly presented, in all mater1a1 respects, in conformity with U.S. generally accepted accounting principles

I and to report on the faimess of the additional information referred to in the first paragraph when

e ' " considered in: relatlon to the basic financial statements taken as a- whole, The obJectlve also includes
- reporting on —

» Internal control related to the financial statements and compliance with the provisions of
applicable laws, regulations, contracts, agreements, and grants, noncompliance with which could
have a material effect on the financial statements in accordance with Government Auditing
Standards. :

. d Pointe Driv Rosevdle CA 95678-5418
933 H‘g?ellanglﬁo;?i: 7800 ﬁfgﬁsgfg%«} 7850 u www.gallina.com
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e Internal control related to major programs and an opinion (or disclaimer of opinion) on
compliance with laws, regulations, and the provision of contracts or grant agreements that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Circular A-133, Audits of Statev Local Governments, and Non-
Profit Organizations.

The reports on internal control and compliance will each include a statement that the report is intended for
the information and use of the audit committee, management, specific legislative or regulatory bodies,
federal awarding agencies, and if applicable, pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties. -

Our audit will be conducted in accordance with U.S. generally accepted auditing standards; the standards
for financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB Circular A-
133, ‘and will include tests of the accounting records, a determination of major programs in accordance
with Circular ‘A-133, and other procedures we consider necessary to enable us to express such opinions
and to render the -required-reports. If our opinions on the financial statements or the Single Audit
~ compliance opinions are other than unqualified, we will fully discuss the reasons with you in advance. If,
for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express opinions or to issue a report as a result of this engagement.

Our audit will also include the following:

(1) An audit of the California Emergency Management Agency (Cal EMA) grants will be
conducted as part of the OMB A-133 or organization-wide audit. The audited Cal EMA
grant expenditures’ will be displayed in total or by cost category in the Schedule of
Expenditures of Federal Awards. If displayed in total, the audit report will include a separate

* categorical reporting schedule identifying the revenues by cost category, grant number(s),
grant period, audit period, and revenues and expenditures by match category.

(2) A compliance audit of the County’s 1nvestment pract1ces in accordance with Government

- Code Section 27134

3 Dlscrete presentation of State funded expendltures in addition to federal expenditures, in the
SEFA as required by the terms and conditions of pass-through grant contracts with State
agencies

 (4) Report on procedures performed pursuant to Article XIII-B of the California Constitution

(5). Performance of agreed-upon procedures relating to electronic filing of the report for U.S.
Department of Housing and Urban Development (HUD)

- (6) Audits of State Community Services and Development (CSD) grants in accordance with. the
‘ “Auditing Standards” provisions detailed in the grant agreemerits and CSD Supplemental
Audit gulde

: MaJ__gement Responsnblhtles

Management is responsible for the basic financial statements and all accompanying information as well as
- all representations contained therein. Management is also responsible for preparation of the schedule of
~expenditures of federal awards in accordance with the requirements of OMB Circular A-133.

Management is responsible for establishing and maintaining effective internal controls, including
monitoring ongomg activities; for the selection and application of accounting principles; for the fair
presentation in the financial statements of the respective financial position of the governmental activities,
 the business-type activities, the aggregate discretely presented component units, each major fund, and the
- aggregate remaining fund information of the County of El Dorado and the respective changes in financial
: posmon and, where applicable, cash flows in conformity with U.S. generally accepted accounting
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principles; and for federal award program compliance with applicable laws and regulations ‘and the
provisions. of contracts and grant agreements. Management is responsible for the basic financial
statements and all accompanying information as well as all representations contained therein.

Management is responsible for making all financial records and related information available to us,
including identifying significant vendor relationships in which the vendor has the responsibility for
program compliance and for the accuracy and completeness of that information. Management’s
responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud or illegal acts affecting the government
~involving (1) m_anagemént, (2) employees who have significant roles in internal control, and (3) others
where the fraud could have a material effect on the financial statements, Your responsibilities include
1nﬁ3rm1ng us of your knowledge of any allegations of fraud or suspected fraud affecting the government
 received in communications from employees, former employees, grantors, regulators, or others. In
addition, you are responsible for identifying and ensuring that the entity complies with applicable laws,
regulations, contracts, agreements, and grants. Additionally, as required by OMB Circular A-133, it is
management’s responsibility to follow up and take corrective action on reported audit ﬁndmgs and to
prepare a summary schedule of prior audit findings and a corrective action plan.

Management is responsible for establishing and maintaining a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying for us previous audits or -
other engagements or-studies related to the objectives discussed in the Audit Objectives section of this

. letter. This responsibility includes relaying to us corrective actions taken to address significant findings
and’ recommendations . resulting  from - those audits or other engagements. or studies. You are also
‘tesponsible: for ~ providing management’s views on our current - findings, conclusions, and
recommendations, as well as your planned corrective actions, and the timing and format related thereto.

Management is responsible for the preparation of the Management’s Discussion and Analysis section of
the financial report. This section is not a required part of the basic financial statements, but is additional
information required by accounting principles generally accepted in the United States of America.

-Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the -
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial statements are free of material misstatement, whether from
(1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the County or to acts by management or employees |
acting on behalf of the County. Because the determination of abuse is subjective, Government Audu‘mg :
Standards do not expect auditors to provide reasonable assurance of detecting abuse.

,Be(,ause an audit is de31gned to provide reasonable, but not absolute assurance and because we will not
perform a detailed examination of all transactions, there is a risk that material misstatements or
noncompliance may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or govermnental regulations that do not have a direct and
material effect on the financial statements or major programs. However, we will inform you of" any
material errors and any fraudulent financial reporting or misappropriation of assets that come to our
attention. We will also inform you of any violations of laws or governmental regulations that come to our
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attention, unless clearly inconsequential. We will include such matters in the reports required for a Single
Audit. Our responsibility as auditors is limited to the period covered by our audit and does not extend to
any later periods for Wh1ch we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and ‘may include tests of the physical existence of inventories, and direct confirmation of
_receivables and certain other assets and liabilities by correspondence with selected individuals, creditors,
and financial institutions. We. will request written representations from your attorneys as part of the -
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters. -

Audit Procedures—Internal Controls

Our audit will iriclude obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the
- nature, timing, and extent of further audit procedures. Tests of controls may be performed to test the
~ effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud
~ that are material to the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material effect on the financial
statements. Our tests, if: performed, will be less in scope than would be necessary to render an opinion on
iriternal control and, accordingly, no opinion will be expressed in our repon on internal control issued
1 pursuant to Government Auditing Standards.

As required by OMB Circular A-133, we will perform tests of controls over noncompliance to evaluate

the effectiveness of 'the design and operation of controls that we consider relevant to preventing or

detecting material noncompliance with compliance requirements applicable to each major federal award

program, However, our tests will be less in scope than would be necessary to render an opinion on those

" controls and, accordlngly, no opinion will be expressed on internal control issued pursuant to OMB
Circular A-133. ‘

An audit 'is not designed to provide assurance on internal control or to identify significant deficiencies.
However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are reguired to be communicated under professional standards,
Government Auditmg Standards, and OMB Circular A-133.

- Audit Procedures—Compliance

As part. of obtaining reasonablé assurance about whether the financial statements are free of material
' misstatement,- we will perform tests of the County of El Dorado’s compliance with -applicable laws and
regulations and the provisions of contract and agreements, including grant agreements. However, the
objective of those procedures will not be to provide an opinion on overall compliance and we will not
express such an opinion in our report on compliance issued pursuant to Government Auditing Standards.

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures will consist of test of
transactions and ‘other applicable procedures described in the OMB Circular ‘A-133 Compliance
Supplement for the types of compliance requirements that could have a direct and material effect on each
of the County of El Dorado’s major programs. The purpose of those procedures will be to express an
opinion on the County of El Dorado’s compliance with requirements applicable to each of the major
- -programs in our report on compliance 1ssued pursuant to OMB Clrcu]ar A-133,
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Responsibility for Non-audit Services

" We will prepare a general ledger trial balance for use during the audit, Our preparation of the frial
balance will be limited to formatting information in the County’s general ledger into a working trial

- balance.  Further you are required to designate a qualified management- level individual to be responsrble ‘
and accountable for overseemg our services.

Asa result of our audit, we will provide you with adjusting journal entries, both those considered material
and ‘immaterial. The. preparation of adjusting journal entries is considered a non-attest service.
Consequently, Government Auditing Standards, require you to designate a qualified management-level
individual to review these entries and to be responsible and accountable for any adjusting journal entries
we may submit to you. Further, we will confirm with you your agreement with the adjusting journal
entries that we have proposed and whether or not they will be posted to the County’s accounts. We will
also confirm with you your agreement that unrecorded adjusting journal entries, both 1nd1v1dua11y and in
the aggregate are immaterial to the ﬁnancral staternents taken as a whole.

Audit Admlmstratlon Fees, and Other -

‘We und_er_stand that your employees will be available to answer inquiries during our audit and will locate
any invoices selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection
Form that summarizes our audit findings. It is management’s responsibility to submit the reporting
package (including financial statements, schedule of expenditures of federal awards, summary schedule of

", prior audit findings, auditors’ reports, and a corrective action plan) along with the Data Collection Forim

to the designated federal clearinghouse. We will coordinate with you the electronic' submission and
certification. If. applicable, we will provide copies of our report for you to include with the reporting
. package you will submit to pass-through entities. The Data Collection Form and the reporting package - -
. must be submitted within the earlier of 30 days after receipt of the auditors® repoits or nine months after
- the end of the audit perrod unless a longer period is agreed to in advance by the cognizant or oversight
agency for audlts '

At the conclusion of the engagement, we will provide 10 bound copies, 1 unbound copy and 1 electronic

copy in portable document format (PDF) of all reports. We will also provide additional bound copies of
k the County  financial report, the management report and the single audit report for the purpose of -

completing the County’s required submission to the California State Controller’s Office. We estimate that
- this will total approximately 22 copies of each report. ‘

The audit documentation for this engagement is the property of GALLINA LLP and constitutes
confidential information. However, pursuant to authority given by law or regulation, we may be requested
to.make certain audit documentation available to the State Controller’s Office or its designee, a federal
agency providing direct or indirect funding, or the U.S. General Accounting Office for purposes of a
quality review of the audit, to. resolve audit findings, or to carry out oversight responsibilities. We will
notify you of any such request. If requested, access to such audit documentation will be provided under
the supervision of GALLINA LLP personnel. Furthermore, upon request, we may provide copies of -
selected audit documentation to the aforementioned parties. These parties may intend, or decide, to
distribute the copies or information contained therein to others, including other governmental agencies.
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We will also communicate to the County’s governing board the following at the conclusion of the audit:

- Qur view about the qualitative aspects of the County’s significant accounting practices;
Significant difficulties, if any, encountered during the audit;
Uncorrected misstatements, other than those we believe are trivial, if any;
Disagreements with management, if any;
Other findings or issues, if any, arising from the audit that are, in our professional judgment,
significant and relevant to those charged with governance regarding their oversight of the
financial reporting process;
e - Material, corrected misstatements that were brought to the attention of management as a result of
v our audit procedures;
* Representations we requested from management;
Management’s consultatlons with other accountants, if any; and
e _ Significant issues, if any, arising from the audit that were discussed, or the subject of
corre'spen‘dence, with management.

Brad Constantine is the ‘engagement partner and is responsible for supervising the audit and signing the
report :

~The firm may from time to time, and depending on the circumstances, use third-party service providers in
serving your account. We may share confidential information about you with these service providers, but
remain committed to maintaining the confidentiality and security of your information. Accordingly, we
maintain internal policies, procedures, and safeguards to protect confidentiality of your personal
' information. In addition, we will secure confidentiality agreements with all service providers to maintain
~ the confidentiality of your information and we will take reasonable precautions to determine that they
have appropriate procedures in place to prevent the unauthorized release of your confidential information
to others. In the event that we are unable to secure an appropriate confidentiality agreement, you will be
asked to provide your consent prior to the sharing of your confidential information with the third-party
service provider. Furthermore, we will remain responsible for the work provided by any such third-party
- service providers.

: The audit documentation for this engagement will be retained for a minimum of seven years after the
report release or for any additional period requested by the State Controller’s Office. If we are aware that.
- a federal awarding agency, pass-through entity, or auditee is contesting an audit ﬁndlng, we will contact
. the party(ies) contesting the audit finding for guldance prior to destroying the audit documentatlon

The parties 'a'gree that any controversy or claim arising out of or relating to the services provided pursuant
to this engagement letter agreement shall be determined by arbitration in accordance with the applicable
Arbitration Rules for Professional Accounting and Related Services Disputes of the American Arbitration
Association; and judgment on the award rendered by the arbitrator(s) may be rendered in any court of
competent Jurlsd1ct10n
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We expect to begin our audit within two weeks after the ,réceipt of all requested schedules and the draft
financial statements from the County. We anticipate that a draft report with footnotes will be issued
within two weeks after the end of field work. Our fee for these services will be as follows:

{ Schedu]e offederal award expendltures and major
rogram testing in i

Audits of State Commumty Services and Development
(CSD) 0 ants S

'$ 75.000 .

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. If s1gn1ﬁcant additional time is
necessary, we will dlscuss it with you and arrive at a new fee estimate before we incur the addmonal
costs.

~The County is responsible for: providing us with information to determine major federal award programs
at least five weeks prior to field work. Sometimes a major program should have been audited, but was
not, because this information was not provided timely as requested or the information provided was not
accurate. If for some reason this should occur, GALLINA LLP and the County will mutually revise the
fee to include the additional time and costs needed to audit the missed program.

Government Auditing Standards require that we provide you with a copy of our most recent external peer
‘review report and any letter of comment, and any subsequent peer review reports and letters of comment
“received during the period of the contract. Qur 2009 peer review report accompanies this letter. No letter
of comment was issued. '

We appreciate the “opportunity to be of service to the County of El Dorado .and believe this letter

accurately sUmmari'zes the significant terms of our engagement. If you have any questions, please let us

know. If you agree with the terms of our engagement as described in this letter please sign the enclosed
“copy and retum it to us.

Very truly yours,
Gallipa LLP,

RESPONSE:
Thls letter correctly sets forth the understandmg of the County of El Dorado

By:
Title:
Date:
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Hansex, BARNETT & MAxwELL, P.C.

A Professional Corporation

CERTIFIED PUBLIC ACCOUNTANTS : - Registered with the Public Company

Aceovnting Oversight Board
5 Triad Center, Suite 750

Salt Lake City, UT §4180-1128 . 4 b PGz mamser ot

Phane: £SUI )_232;2290 “TBAKER TILLY

Fax: (801) 332-7944 INTERNATIONAL
www.hbmicpas.com : ) A Member of the Forum of Firms

SYSTEM PEER REVIEW
Nﬁvember 20,2009

To the Partners.
- Gallma LLP and the Peer Rewew Committee of the California Society of CPAs

We have reViewcd the system of quniity control for the accounting and auditing practice of Gallina LLP
(the flrm) in effect for the year ended May 31, 2009. Our review was conducted in accordance with the
- Standards. for Performing and Reporting on Peer Reviews established by the Peer Review Board of the
" American Institute of Certified Public Accountants. The firm is responsible for dusnmmg a system of
quality control and" complymg with it to provide the firm reasonable assurance of performing and
_reporting in coaf‘ormnty with professional standards in all material respects. Our responsibility is to
express an oplmon on the design of the system “of quality control and the firm's compliance therewith
based on our review. The nature, objectives, scope. limitation of and the procedures performed in a
Syé:tem‘ Rejjviewarf: described in the standards at www.aicpa.org/ prsummary.

As requ;red by the standards, engagements selected for review mcluded engagements perfonm.d under
‘the Goverz:mem Audmng ?mm!ard.s and audits of employee bcm,ﬁt plans. :

In our opmlon, ‘the svstem of quality control for the accounting and auditing practlce of Gallina LLP in
~effect for the year endud May 31, 2009, has been suitably designed and complied with to provide the
firm with rcasonable assurance of performing and reporting in conformity with appllcable professional
standards in all'material rcspncts Firms can receive a rating of pass, pass with a’aﬂc:ency{zes) or fail.
~ Gatlina LLP hab recelved a peer review rating of puss.
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