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AUDiT SERVICES

Add'! COUNTYOFEL DORADO. ITS OFFICERS, OFFICIALS, EMPLOYEES AND VOLUNTEERS
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IMPORTANT

If the certif1cate holder is an ADDiTfON AI,. INSURED, the policy(ies) must be endorsed. A statement
on this certificate does not confer rights to t'he certlficateholderin lieu of such (lnoorsement(s),

If SUBROGATION IS WAIVED, subject to the terms and conditions. of the pOlicy, certain policies may
require an endorsement. Astatemen! on Ihis certificate does· not confer rights to the certHieate
holder in lieu of such endorsement(s).

DISCLAIMER

The· Certificate of Insurance on the reVerse side of this form does not constitute a contract between
IheJssuinginsurer(s), authorizedrepresenla.tive OT prodpcer, and· lhecertificate haider, nor does it
afUnnatlvely Dr negatively amend, extend or alter the coverage afforded by the policies fisted thereon.

LAC()~025 (200·711=-08=:)-----------'--~--------'-------'------------'-~--'----.J
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NAMED iNSURED: Gallina LLP Attn: Mary Bradley

POLlcYNUMBER: 6805180Ll23

COMMERCIAL GENERAL LIABILITY
ISSUED DATE: 08/12109

TfilSENDOHSEMENTOHANGESTHE POLICY. PLEASE READ .IT CAREFULLY.

ADDITIONAL INSURED .. DeSIGNATED PliRSON
OR O.RGANfZATlON

This andOf$ament modifies insurance provided under the folloWing:

GOMMEROIALGENERAL LIABILITY COVERAGE PART.

SCHEDULE

Nameofpetson Of organization:
CO'UNTYOF ELDORADO, ITSOPFlCERS, OFFICIALS, EMPLOYEES AND VOLUNTEERS

;36QFAIR LNPLAC'ERVILLE, CA 95667

WH01S~~N INSUFlED (Section 11) is amended to include as an Insured the psrson or organiza.tionshoWn In the
Schedule as an insured but only with respect to liability arising out of your acts or omissIons.

GGT4 g-I 1188 CopyrIght. Insurance Services Office, Inc., 1984 Page 1 of 1
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CERTIFICATE OF LIABILITY INSURANCE
DME,. r,1M,.'DD YVYY I

4/13/2010
T~lSCERTI.f'I¢An: IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NOHIGHTS. UPON THE CERTIFICATE HOLDER, T!'IIS
PERTI.FICATE !)OESNOT AFF1R~ATNgLY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDE~ BYHlE PpL1CIES
HELID"':l. THiS CERTIFICATE OF1N)5URAjIlCE DQESNOTcONSTIII,jTE A CONTRACT BE'IV,EEN THE ISSUING lNSURER(S), AUTHORIZED
flEPREsENTATlVE .OR PRODUCER, AND THECERTIFJCATE HOLDER,

IMpORtANT: If the c~rti(ic"teholderis an ADD1TIONA,LtNSURED, tne policy{ies) must be endor,."d. If SUBROGATION IS WAIVED, subject 10
iheterms andc;ondWarls aflhe paUty, certain policies mayrequirean'mdorsemenLAslate'Tlenl Otl (hi,. ce,Hficsle dties. notcoIlfer ngflts to lhe
ceriificate(lol'kUlt1 lieu of sOch end>lrset'lle'nl(s).

I
PRODUCER ' 'UNTACT

. NAME:

• Nl>PLIA ;A~g~;".!1i5 0 8 656 -13 00
I SWhit:ti'~r Street 4th Floor ~a~'*b,,,.-~ _
I. Framingham, Ha. 01701 I ~u~~g3.~~lt)#L--.__. ~ . ~ +-I~__._-"-_"..IN"..SU_R",.",R{7:$I,--AF_F"..08",O-IN",O:-,-(:O.;.,V",E-,RA,,,.O-,·E__ -'-----i--N-A,-C~--._-~

,N$URED rll"'NSU::.:·:.;.;R:;=JER:.;.;·."'A"",N.........e_w....·. _Y_'_o_r_k_.__M",a,;,.r__i""tl.,;,.e_..~_&_--,G,-e;.,;n,-,-=,.e.:;:r,-a",,1 -+I-=l6,?-2.! __ :
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8001 Folspm :elvd., 2nd Floor !INSUflERG: ,_1 . _.
Sa"'ramento, CA 95826 l'NsuflERD , I... ~--" .----r------,! jNSURE!i.L • .~ _
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!NPICATED r-<OTVV1TH;:;TANDING ANY REQUJREM€I'rT, TEHM OR CONDITION OF ANY CONTRACT Of: OTHER DOCUMENT W!1'H RESPECT TO .WHICH THIS
CERTIFIG""T!: :"IAY \lEISSU"D OR MAY PERTi\.lN. THE JNSURANCEAFFORDED .BY TH(': POLiC!E!, PESCRIBEDHEREIN IS SUBJECT TO .ALL THE TERMS.

f ... EXCLMsl()NS Mm CONDITIONS OFSUCHPOUC1E~L LiMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. "_,,_._,,._. '
:.'NSTT~-' - ...., " . ,,' i _ AODl 'WBR -" I POuCY EFi'. i poucY1'XP , ,
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_____+1_;;_..._. J
I'~· i·
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".~-+- UM8REU:;.A UAO !.r-.-i OCGU;.:':.- _ -j
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-_:_--.. OeOI;Cl'iBLE II
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i .[ALL OWNED AU "OS

\
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r--IU NON'OWNED !,UTOS

I
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i.AfolD EI~Pl()V"RS' UA8ILrt" YIN

1A!1Y P13():PRIE.Tq~PAR"'NEH/FI.GCU1'!VE '10.'INt~-1
" cr:J)~2!~t,1[?\SER ,gXCtUDED? __ _ I'
f (M,ouHi"loty,m,1'llH t
! H,y-ef" d~scnb'~~ un{!,f:I 1 I - - , ~'
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iprofessi.onal I i I' I .. , : Iper Claim:. $5,000,000
X; Liah;LJjtiy !:CG10452 7 17/1/20097/1/2010 IAggregate :$5,000,000

"C¥2:SCR.~P'ftO~~-OFO'PEf\.ATtONS i'••OC/\ TIONS) VE,H1G.l.ES (t.,Hach ACORD '1,:::1.'Ad'dllror,a: RernarJ,;~- SGh~6u!e, I'r rrore spac6 1S 'aqJl(~d',

CERTIFIGATE HOLDER. CANCELLATJON

county of El Dorado
360 Fair Lane
Placerville, CA 95667

ACORD 25(.200\)109)

SHOULD ANY OF THE ABOVE DESCRIB~P POLICIES B~ c:ANCELll;:O ,,[FORE
THE EXPIRATIONQATE THEREOF, NOTICE WILL 8E. DELiVERED ;t>;
ACCORDANCE WITH THE POLICY PROVISIONS
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AGREEMENT FOR SERVICES # 49l-SlO11

THIS AGREEMENT made and entered by and between the County of El Dorado, a
political subdivision of the State of California (hereinafter referred to as "County") and
Gallina LLP,duly qualified to conduct business in the State of California, whose
principal place of business is 925 Highland Pointe Drive, Suite 450, Roseville, CA
95678-5418, (hereinafter referred to as "Consultant");

WITNESSETH

,,vHEREAS, County has determined that it is necessary to obtain a Consultant to provide
an external audit of the financial statements of the County for the fiscal year July 1, 2009
through June 30,2010.

,,vHEREAS, Consultant has represented to County that it is specially trained,
experienced, expert and competent to perform the special services required hereunder and
County has determined to rely upon such representations; and

'WHEREAS, it is the intent of the parties hereto that such services be in conformity with
all applicable federal, state and local laws; and

'VHEREAS, County has determined that the provisions of such services provided by
Consultant are' in the public's best interest, are more economically and feasibly
performed by outside independent consultants as well as authorized by El Dorado County
Charter, Section 210 (b) (6) and/or Government Code 31000;

: .. ' .

NOW, THEREFORE,·County and Consultant mutually agree as follows:

ARTICLE I
Scope of Services: Consultant agrees to provide auditing services necessary for the
prqvisionofan external audit of the financial statements of the County to be completed
no later than February 28,2011, for the fiscal year July 1, 2009 through June 30, 2010 as
described in Exhibit A marked "Scope of Services", incorporated herein and made by
n~ference a part hereof.

ARTICLE II
Term: This Agreement shall become effective June 1, 2010 and shall expire May 31,
2011. This Agreement may be extended for one additional one.,year period, if mutually

Agreement #491-S1011 lof910-0519 B



agreed by both parties hereto, in writing not less than thirty (30) days prior to the
(~xpiration of this Agreement.

ARTICLE III
Compensation for Services: For services provided herein, County agrees to pay
Consultant.upon receipt and approval of itemized invoice(s) detailing services rendered
and shall be in accordance with Exhibit "A". The total amount of this Agreement shall
not exceed $75,000.00 per fiscal year audited.

ARTICLE IV
Changes to Agreement: This Agreement may be amended by mutual consent of the
partiesher¢to. Said amendments shall become effective only wh~n in writing and fully
executed by duly authorized officers of the parties hereto.

ARTICLE V
Consultant to County: It is understood that the services provided under this Agreement
shall be prepared inand withcooperationtrom County and its staff. It is further agreed
that in all matters pertaining to this Agreement, Consultant shall act as Consultant only to
County and shall not act as Consultant to any other individual or entity affected by this
Agreement nor provide information in any manner to any party outside of this Agreement
that w()uldcon;flict with Consultant's responsibilities to County during term hereof.

ARTICLE VI
Assignment and Delegation: Consultant is engaged by County for its unique
qUalifications, and skills. as well as those of its personnel. Consultant shall not

. subcontract, delegate or assign services to be provided, in whole or in part, to any other
personor entitY without prior written consent of County.

ARTICLE VII
Independent Consl,IltalltlLiability: Consultant is, and shall be at all times, deemed
independent and shall be wholly responsible for the manner in which it performs services
required by terms of this Agreement. Consultant exclusively assumes responsibility for
acts of its employees,associatesand subcontractors, if any are authorized herein, as they
rdate to services to. be provided under this Agreement during the course and scope of
their employment.

Consultan.t shall be responsible for performing the work under this Agreement in a safe,
professional, skillful and workmanlike manner and shall be liable for its own negligence
and negligent acts of its employees. County shall have no right of control over the
manner in which work is to be done and shall, therefore, not be charged with
responsibility of preventing risk to Consultant or its employees.

Agreement #491-81011 20f910-0519 B
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ARTICLE VIII
J8'iscaIConsiderations: The parties to this· Agreement recognize and acknowledge that
County is a political subdivision of the State of California. As such, El Dorado County is
subject to the provisions of Article XVI, Section 18 of the California Constitution and
other similar fiscalal1d procurement laws and regulations and may not expend funds for
products"equipment or services not budgeted in a given fiscal year. It is further
understood that in the normal course of County business, County will adopt a proposed
budget prior to a given fiscal year, but,that the 'final adoption·of a budget does not occur
until after the beginning ofthe fiscal year.

Notwithstanding any other provision of this Agreement to the contrary, County shall give
notice of cancellation of this Agreement in the event of adoption of a proposed budget
that does not provide for funds for the services, products or equipment subject herein.
Such notice shall become .effective upon the adoption of a final budget, which does not
provide funding for this Agreement. Upon the effective date of such notice" this
Agreement shall be automatically terminated and County released from any further
liability hereunder.

In addition to the above, should the Board of Supervisors during the course of a given
year for finanCial reasons reduce, or order a reduction, in the budget for any County
department for which services were contracted to be performed, pursuant to this
p<;l.ragraph in the sole discretion of the County, this Agreement may be deemed to be
qnceled in its entirety subject to payment for services performed prior to cancellation.

ARTICLE ,IX
])efault, Termination and Cancellation:

A Default: Upon the occurrence of any default of the provisions of this Agreement,
a party shall give written notice of said default to the party in default (notice). If
the party in default does not cure the default within ten (10) days of the date of
notice (time to cure), then such party shall be in default. The time. to cure may be
extended at the discretion of the party giving notice. Any extension of time to
cure must be in writing, prepared by the party in default for signature by the party
giving notice and must specify the reason(s) for the extension and the date on
which the extension of time to cure expires.

Notice given under this section shall specify the alleged default and the applicable
Agreement provision and shall demand that the party in default perform the
provisions ofthis Agreement within the applicable period of time. No such notice
shall be deemed 'a termination ofthis Agreement unless the party giving notice so
elects in this notice, or the party giving notice so elects in a subsequent written
notice after the time to cure has expired.

B. Bankruptcy: This Agreement, at the option of the County, shall be terminable in
the case of bankruptcy, voluntary or involuntary, or insolvency of Consultant.

Agreement#491-S1011 30f910-0519 B



C. Ceasing Performance: County may terminate this Agreement in the event
Consultant ceases to operate as a business, or otherwise becomes unable to
substantially perform any term or condition of this Agreement.

D. Termination or Cancellation without Cause: County may terminate this
Agreement in whole or in part seven (7) calendar days upon written notice by
County for any reason. If such prior termination is effected, County will pay for
satisfactory services rendered prior to the effective dates as set forth in the Notice
ofTertnination provided to Consultant, and for such other services, which County
may agree to in writing as necessary for contract resolution. In no event, however,
shall County be obligated to pay more than the total amount of the contract. ·Upon
receipt of a Notice of Termination, Consultant shall promptly discontinue all
services affected, as of the effective date of termination set forth in suchNotice of
TerIllination~unless the notice directs otherwise. In the event of termination for
default, County reserves the right to take over and complete the work by contract
or by any other means.

ARTICLE X
Notice to Parties: All notices to be given by the parties hereto shall be in writing and
served by depositing same in the United States Post Office, postage prepaid and return
receipt requested. Nbtices to County shall be in duplicate and addressed as follows:

COUNTY OF EL DORADO
AUDITOR-CONTROLLER
360 FAIR LANE
JPLACERVILLE, CA 95667
ATTN: JOEHARN, AUDITOR-CONTROLLER

or to such other location as the County directs.

Notices to Consultant shall be addressed as follows:

GALLINALLP
925 HIGHLAND POINTE DRIVE, SUITE 450
RO$E;VILLE, CA 95678-5418
ATTN: BRAD W.CONSTANTINE, CPA

or to such other location as the Consultantdirects.

ART1CLEXI
Indemnity: The Consultant shall defend, indemnify and hold the County harmless
against and from any and all claims, suits, losses, damages and liability for damages of
every name, kind and description, including attorneys fees and costs incurred, brought
for,or on account of, injuries to or death of any person, including but not limited to
workers, County employees and the public, or damage to property or any economic or
constiquential losses, which are claimed to or in any way arise out of or are conne.cted
with the Consultant's services, operations or performance hereunder, regardless of the
existence or degree of fault or negligence on the part of the County, the Consultant,
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subcontractor(s) and employee(s) or any of these, except for the sole or active negligence
of the County, its officers and employees, or as expressly proscribed by statute. This
duty of Consultant to indemnify and save County harmless includes· the duties to. defend
set forth in California Civil Code Section 2778.

ARTICLE XII
Insurance: Consultant shall provide proof of a policy of insurance satisfactory to the El
Dorado County Risk Manager and documentation evidencing that Consultant maintains
insurance that meets the following requirements:

Agreement #491-81011

A.

B.

D.

E.

F.

G.

H.

Full Worker's Compensation and Employer's Liability Insurance covering all
employees of Consultant as required by law in the State of California.

Commercial General Liability Insurance of not less that $1,000,000.00 combined
single limit per occurrence for bodily injury and property damage.

Automobile Liability Insurance of not less than $500,000;00 is required in the
event motor vehicles are used by the Consultant in the performance of the
Agreement.

In the event Consultant is a licensed professional, and is performing professional
services under this Agr~ement, professional liability (for example, malpractice
insurance) is required with a limit of liability of not less that $1,000,000.00 per
occurrence.. For the purposes of this Agreement, professional liability is required.

Consultant shall futnisha certificate of insurance satisfactory to the El Dorado
County Risk Manager as evidence that the insurance required above is being
maintained.

The insurance will be issued by an insurance company acceptable to Risk
Management, or be provided through partial or. total self-insurance likewise
acceptable to Risk Management.

Consultant agrees that the insurance required above shall be in effect at all times
during the term of this Agreement. In the event said insurance coverage expires
at any time or times during the term of this Agreement, Consultant agrees to
provide at least thirty (30) days prior to said expiration date, a new certificate of
insurance evidencing insurance coverage as provided for herein for not less than
the remainder ofterm of the Agreement, or fOf a period of not less that one (1)
year. New certificates of insurance are subject to the approval of Risk
Management and Consultant agrees that no work or services shall be performed
prior to the giving of such approval. In the event the Consultant fails to keep in
effect at all times insurance coverage as herein provided, County may, in addition
to any other remedies it may have, terminate this Agreement upon the occurrence
of such event.

The certificate of insurance must include the following provisions stating that:

50f910-0519 B
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1. The insurer will not cancel the insured's coverage without thirty (30) days
prior written.notice to County, and;

2. The County of EI Dorado, its officers, officials, employees and volunteers
are included as additional insured, but only insofar as the operations under
this Agreement are concerned. This provision shall apply to all liability
policies except worker's compensation and professional liability insurance
policies.

I. The Consultant's insurance coverage shall be primary insurance as respects the
County, its officers, officials, employees and volunteers. Any insurance or self
insurance maintained by the County, its officers, officials, employees or
volunteers shall be in excess of the Consultant's insurance and shall not contribute
with it.

J. Any deductibles or self-insured retentions must be declared to and approved by
theCounty,either; the insurer shall reduce or eliminate such deductibles or self~

insured retentions as respects the County, its officers, officials, employee.s and
volunteers; or the Consultant shall procure a bond guaranteeing payment of losses
and related investigations, claimadministration and defense expenses.

K. Any failure to comply with the reporting provisions of the policies shall not affect
coverage providedto the County, its officers, officials, employees or volunteers.

M. Consultant's obligations shall not be limited by the foregoing insurance
requirements and shall survive expiration of this Agreement.

L. The insurance companies shall have no recourse against the County of EI Dorado,
its officers and employees or any of them for payment of any premiums or
assessments under any policy issued by any insurance company.

O. Certificate of insurance shall meet such additional standards as may be
deterniined by the contracting County Department either independently or in
consultation with Risk Management, as essential for protection of the County.

60f9Agre!ement #491-81011

N. In the event Consultant cannot provide an occurrence policy, Consultant shall
provide insurance covering claims made as a result of performance of this
Agreement for not less than three (3) years following completion of performance
of this Agreement.

ARTICLEXIll
Interest of Public Official: No official or employee of County who exercises any
functions or responsibilities in review or approval of services t6. be provided by
Consultantunder this Agreement shall participate in or attempt to influence any decision
relating to this Agreement which affects personal interest or interest of any corporation,
part~ership'9r association in which he/she. is 'directly or indirectly interested; nor shall
any such official. or employee of County have any interest, direct or indirect, in this
Agreement or the proceeds thereof.

10-0519 B



ARTICLE XIV
hterest of Consultant: Consultant covenants that Consultant presently has no personal
interest or financial interest, and shall not acquire same in any manner or degree in either:
1) any other contract connected with or directly affected by the services to be perfomled

. by this Agreement; or, 2). any other entities connected with or directly affected by the
services to be performed by this Agreement. Consultant further covenants that in the
perfol1llance ofthis Agreement no person having any such interest shall be employed by
Consultant.

ARTICLE XV
Confidentiality: Consultant agrees that it will comply with all ethical duties, will
maintain the integrity of a confidential relationship, and will take all steps available to
preserve all applicable legal privileges, confidences, and records from disclosure. All
documents and information reviewed by Consultant pursuant to this contract,all opinions
and conclusions of Consultant, any reports, information, data, statistics, forms,
]Jrocedures, systems, studies and all communications with County, are confidential.
Consultant is responsible for insuring that it and all of its employees faithfully adhere to
the confidentiality requirements of law and this Agreement.

ARTICLEXVI
California Residency (Form 590): All independent Consultants providing services to
the County must file a State of California Form 590, certifying their California residency
or, in the case of a corporation, certify that they have a permanent place of business in
California. The Consultant will be required to submit a Form 590 prior to execution of
an Agreement or County shall withhold seven (7%) percent of each payment made to the
Consultant during term of the Agreement. This requirement applies to any
:agreement/contractexceeding $1,500.00.

ARTICLEXVU
Taxpayer Identification Number (Form W-9): All independent Consultants or
Corporations providing services to the County must file a Department of the Treasury
Internal Revenue Services From W-9, certifying their Taxpayer Identification Number.

ARTICLE XVIII
Administrator: The County Officer or employee with responsibility for administering
this Agreement is Joe H. Ham, Auditor-Controller, or successor.

ARTICLE XIX
Authorized Signatures: The parties to this Agreement represent that the undersigned
individuals executing this Agreement on their respective behalf are fully authorized to do
.so by law or other appropriate instrument and to bind upon said parties to the obligations
set forth herein.
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ARTICLE XX
Partial luvalidity: If any provIsIon of thIs Agreement is held by a. court of competent
jurisdictidn to be invalid, void or unenforceable, the remaining provisions will continue
fln full force and effect without being impaired or invalidated in any way.

ARTICLEXXl
Venue: Any dispute resolution action rising out of this Agreement, including, but not
limited to, litigation, mediation or arbitration, shallbe brought in El Dorado County,
Califomia, and shall be resolved in accordance with the laws of the State of Califomia.
Consultant waives any removal rights it might have under Code of Civil Procedure
Section 394.

ARTICLE XXII
Entire Agreement: This document and the documents referred to herein or exhibits
hereto are the entire Agreement between the parties and they incorporate. or supersede all
prior written or oral Agreements or understandings.

ARTICLE :xxm
County Business License: It is unlawful for any person to furnish supplies or services,
or transact any kind of business in the unincorporated territory of El Dorado County
without possessing a County business license unless exempt under County Code Section
5.08.070. .

IN WITNESS WHEREOF, the parties hereto have executed this Agreement #491
S1011 the day and year first below written.

--COUNTY OF EL DORADO--

Dated:

By:__--,-- _
Norma Santiago, Chair

Board of Supervisors
"County"
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ATTEST: SuzanneAllen de Sanchez, Clerk

of the Board of Supervisors

By.:.,.,:,",""=~---,=~~","",,,=--=~===~Dated: _
DeputyClerk

Agreement #491-81011

--CONSULTANT--

Dated:
--------'--~----

GALLINALLP

By;_~,...---~__~ ~ ~_

Brad W. C01).stantine, CPA
"Consultant"
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Agreement #491-51011
EXhibit A - Scope of Service

(~ALLINALLP
c: t: ~'T 'F- ito D" pi U EJ t t c. ACe (I U N TAN T 5

..."....
~,....

1. Schedule.af expenditures of federal awards.
2. Combining and individual fund statements.

_.<.

DearMr. Hanl: ,"""'"
(~) r

co '""
We are pleased to confinn our understanding of the services· \ve are to provide the County of El DOrad?'
for the year ending June 30, 20 Ia.We ask that you either confinn or amend that understanding;

May 5, 2010

Mr. Joe Ham
County of EI Dorado
360 Fair Lane
Placerville, CA95667

We will audit the financial statements of the govemmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate reulaining fund
infotnlation, "(hich collectively comprise the basic financial statements Of the County of EI Doradoasof
and for the year ending June 30, 2010. Accounting standards generally accepted in the United States
provide for certain requited supplementary information (RST), suchas management's discussion and
analysis lMD~A) to accompany the County of ElDorado's basic financial statements. As part of our
engagement, we will apply cert.ain limited procedures to the County of EI Dorado's RSI. These limited
procedures wiJIconsist prineipally of inquiries. of management regarding the methods of measurem~nt

andpresentation,whichmariagement is responsible for affirming to us in its representation letter. Unless
we encounter problems with the presentation of the R,Sl or with procedures relating to it, we will disclaim
an opinion on it. The following RSlis req1.lired by generally accepted accounting principles and will be
subjected to certain limited procedures, but wiI! not be audited:

1. Management's discussion and analysis.
2. Budgetary comparison schedules.
3. Schedule of funding progress.

Supplementaryinfonnation other than the RSI, such as eombiningand individual fund statements, also
aCcompanies the County of E1 Dorado's .basic financial statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the basic financial
statements and will provide an opinion on itin relation to the basic financial statements:

The objective of our audit is the expression of opinions as to whether your basic financial statements are
fairly presented, in an material respects, in conformity with U.S. generally accepted accounting principles
and to report on the faimessof the additional information referred to in the first paragraph when
con1,iqered in relation to the basic financial statements taken as a whole. The objective also includes
reporting on -

'. bltemal control related to the financial statements and compliance with the prOViSIOns of
applicable laws, regulations, contracts, agreements, and grants, noncompliance with which could
have a material effect on the financial statements in accordance with Government Auditing
Standards.
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• Internal control related to major programs and an opmlOn (or disclaimer of opinion) on
compliance with laws, regulations, and the provision of contracts or grant agreements that could
have a directand material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Circular A-133, Audits 01 States, Local Governments, and Non
Profit Organizations.

Th~~ reports on internal control and compliance will each include a statement that the report is intended for
the information and use of the audit committee, management, specific legislative or regulatory bodies,
fedl~ral awarding agencies, and if applicable, pass-through entities and is not intended to be and should
not beused by anyone other than these specified parties..

Our audi,t will be conducted in accordance with U.S; generally accepted auditing standards; the standards
for financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB Circular A
133, and will include tests of the accounting records, a determination of major programs in accordance
with Circular A-133, ami Qther procedures we consider necessary to enable us to express such opinions
and .to· render the required.reports.. If our opinions on the financial statements or the Single Audit
compliance opinions are other than unqualified, we will fully discuss the reasons with you in advance. If,
for any reason, weare unable to complete the auditor are unable 10fopn or have not formed opinions, we
may decline to express opinions or to issue a report as aresult of this engagement.

Our audit will also include the following:

(1) An audit of the California Emergency Management Agency (Cal EMA) grants will be
conducted ·as part of the ·OMB A-133 or organization-wide audit. The audited Cal EMA
grant expenditures will be displayed in total or by cost category in the Schedule of
Expenditures of Federal Awards. If displayed in t6tal, the audit report will include a separate
categorical reporting· schedule identifying the revenues by cost category, grant number(s),
grant period, audit period, and revenues and expenditures by match category.

(2) A compliance audit of the County's investment practices in accordance with Government
Code Sectio1l27l34

(3) Discrete presentation of State funded expenditures, in addition to federal expenditures, in the
SEFA as required by the ternlS and conditions of pass-through grant contracts with State
agencies

(4) Report on procedures performed pursuant to Article XIII-B of the California Constitution
(5). Perfopnance of agreed-upon procedures relating to electronic filing of the report for U.S.

Depmtmentof Housing and Urban Development (RUD)
(6) Audits. of State Community Services and Development (CSD) grants in accordance with the

"Audi~ing Standards" provisions detailed in the grant agreements andCSD Supplemental
Audit guide

Management Responsibilities

Management is responsible for the basic tinancial statements and all accompanying infOrmation as well as
all representations contained therein. Man~gement is also responsible for preparation of the schedule of
expenditures of federal awards .inaccordance with the requirements ofaMB Circular A-133.

Management is· responsible for establishing and maintaining effective internal controls, including
monitoring ongoing activities; for the selection and application of accounting principles; for the fair
presentation in theJinancial statements of the respective financial position of the governmentaiactivities,
the business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund infonnation of the County ofEl Dorado andthe respective changes in financial
position and, where applicable, cash· flows inconformity with U.S. generally accepted accounting
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principle~; and for federal award program compliance with applicable laws and regulations and the
provIsIons of contracts and grant agreements. Management is responsible for the basic financial
staJtementsand all accompanying information as well as all representations contained therein.

Malnagement is responsible for making all financial records and related information available to us,
including identifying significant vendor relationships in which the vendor has the responsibility for
program compliance and for the accuracy and completeness of that information. Management's
responsibilities include adjusting the financial statements to con'ect material misstatements and for
confirming to us in the representation letter that the effects of any uncorrected misstatements aggregated
by us during the Cl.lrrent engagement and pertaining to the latest period presented are imm~terial, both
individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud or illegal acts affecting the government
involving(1) management, (2) employees who have significant roles in internal control, and(3) others
where the fraud could h~v~a material effect on the financial statements: Your responsibilities include
in:hJrming us of your knowledge of any allegations of fraud or suspected fraud affeCting the government
received in communications from employees, fornler employees, grantors, regulators, orbthers. In
addition, you are responsible for identifying and ensuring that the entity complies with applicable laws,
regulations, contracts, agreements, and grants. Additionally, as required by OMB Circular A-133, it is
managem~nt's responsibility to follow up and take corrective action on reported audit findings and to
prepare asummaryschedule of prior audit findings and a corrective action plan.

Management is. responsible for establishing and· maintaining a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying for us previous audits or
otherengagements or studies related to the objectives discussed in the Audit Objectives section of this
letter. This responsibility inclupes relaying to us corrective actions taken to address significant findings
and recommendations resulting from those audits or other engagements or studies. You are also
resJPonsible . forpl'Oviding management's views on our current,' findings, conclusions, and
recommendations, as well as your planned corrective actions, and the timing and format related thereto.

Management is responsible for the pI'eparation of the. Management's Discussion and Analysis section of
the financial ~eporL This section is not a required part ofthe basic financial statements, but is additional
information required by accounting principles generally accepted in the United States of America.

Audit Procedures-General

An audit includes, examining, on a' test basis,evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perfornl the audit to obtain reasonable rather than
absolute asSurance about whether the financial statements are free of material niisstatement, whether from
(1) errors, (2)fralldulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulatiolls that are attributable to the County or to acts by management or employees
actilJ:lg on behalf of the County. Because the deternlination of abuse is subjective, Government Auditing
Stand'ardsdo not expect auditors to provide reasonable assurance of detecting abuse.

.Because an audit is designed to provide reasonable, but not absolute assurance and because we will not
perform a detailed examination of all transactions, there is a risk that material misstatements or
ncJtlcompliance may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements orviolations of laws or governmental regulations that do not have ~ direct and
material effect on the .financial statements or major programs. However, we will infonn you of any
ma1terial errors and any fraudulent financial reporting or misappropriation of assets that come to Ol11'

attention. We will alsoinfornlyou ofany violations of laws or governmental regulations that come to oW"
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attention, unless clearly inconsequential. We will include such matters in the reports required for a Single
Audit. bur responsibility as auditors is limited to the period covered by our audit and does not extend to
any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confinnation of
receivables and certain other assets and liabilities by conespondence with selected individuals, creditors,
and financial institutions. We will request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters.

Audit Procedures.,......:.Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including internal
cOlltrol, sufficient to assess· the risks of material misstatement of the financial statements and to design the
~atlITe, timing, and extent of further audit procedures. Tests of controls may be perfonned to test the
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud
that are material to the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material effect on the financial
statements. Our tests, ifperfonned, will be less in scope than would be necessary to render an opinion on

. internalcontrol and,accQrdingly, no opinion will be expressed in our report on internal control issued
pursuant to Government Auditing Standards.

As required by OMB Circular A-133, we will perfonn tests of controls over noncompliance to evaluate
the effectiveness of the design and operation of controls that we consider relevant to preventing or
detecting material noncompliance with compliance requirements applicable to each major federal award
program~ However, our tests will be less in scope than would be necessary to render an opinion on those
controls and, accordingly, no opinion will be expressed on internal control issued pursuant to OMB
Circular A-133.

An audit' is not designed to provide assurance on internal control or to identify significant deficiencies.
However, during the audit,we will communicate to management and those charged with governance
internal control related matters that are re8.uired to be communicated under professional standards,
Government Auditing Standards, and OMB Circular A-133.

. Audit Procedures~Compliance

As part of obtaining reasonabk assurance about whether the financial statements are free of material
misstatement" we will perfonn tests of the County of El Dorado's compliance withappticable laws and
regulations and the provisions of contract and agreements, including grant agreements. However, the
objective of thogeprocedwes will not be to provide an opillion on overall compliance and we will not
express such an opinion in our report on compliance issued pursuant to Government Auditing Standards.

OMB Circular A-133 requires that we also plan and perfonn the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures will consist of test of
transactions and other applicable proceduresdescribed'in the OMB CircularA-133 Compliance
Supplement for the;types of compliance requirements that could have a direct and material effect on each
of tlie County oLB Dorado's major programs. The purpose ofthose procedures will be to express an
opinion on the County of El Dorado's compliance with requirements applicable to each of the major
programsin our repOti on compliance issued pursuant to OMB Circular A-133.
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Responsibility for Non-audit Servkes

. We will prepare ageneral ledger trial balance for use during the audit. Our preparation of the trial
balance will be Hmited to fornlatting infonnation in the County's general ledger into a working trial
balance. Further you are required to designate a qualified management-level individual to be responsible
and accountable for overseeing our services. ' .

As a result of our audit, we will provide you with adjusting journal entries, boththose considered material
and immaterial. The. preparation of adjusting journal entries is considered a nOn-attest service.
Consequently, .Government Auditing Standards, require you to designate a qualified man<lgement-Ievel
individual to review these entries and to be responsible and accountable for any adjusting journal entries
we m<lY submit to you. Further, we will confirm with ypu your agreement with the adjusting journal
entries that we have proposed and whether or notthey will be posted to the County's accounts. We will
alsoconfmnwlth you your agreement that unrecorded adjusting journal entries,both individually and in
the aggregate, are immaterial to the financial statements taken asa whole.

Audit Administration, Fees, and Other·

We understand that your employees will be available to answer inquiries during our audit and will locate
any invoices selected by us for testing.

At the conclusion. of the engagement, we will complete the appropriate $ections of the· Data Collection
Form that summarizes our audit fmdings. It is man<lgement's responsibility to submit the reporting
pa(;kage(inc1uding finandal statements, schedule ofexpenditures of federal' awards, summ<lry schedule of
prior audit findings, auditors' repOlts, and a con-ective action plan) along with the Data Collection Fonn
to the deslg4a,ted federal clearinghouse. We will coordinate with you the electronic submission and
certification. Ifapplicable, we will provide copies of our report for you to include with the reporting
papkage you :will sublUit to pass-threiugh entities. The Data CollectieinForm and the reporting package
mustbesubmitted within the earlierof 30 days after receipt ofthe auditors' reports or nine months after
the end of the ,audit period, unless a longer period is agreed to in advance by the cognizant or oversight
agency for audits.

At the conclusion of the engagement, we will provide 10 beiundcopies, I unbound copy and I electronic
copy in portable document format (PDF) of all reports. We will also provide additional bound copies of
the: County financiall'eport, the management report and the single audit report for the purpose of
completing the County's required supmission tei the California State ContToHer'sOffice. We estimate that

. this will total approximately 22 copies of each report.

Tqe audit documentation for this engagement is the property of GALLINA LLP and constitutes
confidential inform,atioI;l. However, pursuant' to a.uthority given by law or regulation, we may be requested
to make certain audit documentation available to the State Controller's Office or its designee, a federal
agency providing direct orindirect funding, or the U.S. General Accounting Office for purposes of a
quality review of the audit, to resolve audit findings, or to carry out oversight l'esponsibilities. We will
llCitify. you of any' suchreqll.est. If requested, access to slIch audit documentation will be provided under
the supervisionof GALLINALLPpersonnel. Furthermore, upon request, we maypl'ovide ceipies of
selected audit deic\lmentation to the aforementioned parties. These parties may intend, or decide, tei
distribute the copies or, infonn<ltioncontailled therein to others, including either governmental agel1cies.
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We will also communicate to the County's governing board the following aUhe conclusion of the audit:

• . Our view about the qualitative aspects of the County's significant accounting practices;
• Significant difficulties, if any, encountered during the audit;
• Uncorrected misstatements, other than those we believe are trivial, if any;
• Disagreements with management, if any;
• Other findings or issues, if i:\ny, &rising from the &udit that are, in our professionaljudgment,

significant and relevant to those charged with governance regarding their oversight of the
financial reporting process;

• Material, corrected misstatements that were brought to the attention of management as a result of
our audit procedures;

• Representations we requested from management;
• Management'sconsultations with other accountants, if any; and
• Signific(int issues,if any, arising from the audit that were discussed, or the subject of

correspondence, with management.

Brad Constantine is the engagement partner and is responsible for supervising the audit and signing the
report.

Thl;l firm may from time to time, and depending on the circumstances, use third-party service providers in
serving your account. We may share confidential information about you with these service providers, but
remain committed to maintaining the confidentiality and security of your information. Accordingly, we
maint&in internal policies, procedures, and safeguards to protect confidentiality of your personal
in£Drmation, In addition, we will secure confidentiality agreements with all service providers to maintain
the confidentiality of your information and we will take reasonable precautions to determine that they
have appropriate procedures ill place to prevent the unauthorized release of your confidential information
to others, In the event that we are unable to secure an appropriate confidentiality agreement, you will be
asked to. provide your consent prior to the sharing of your· confidential information. with the third.~party

service provideI'. Furthermore, we will remain responsible for the. work provided by any such third-party
servic¢providers.

The audit documentation for this engagement will be retained for a minimum of seVen years after the
rep0l1 release or for any additional period requested by the State Controller's Office, If weare aware that
a £;lder'al awarding agency, pass-throug):I entity, or auditee is contesting an audit finding, we will contact
theparty(ies) contesting the audit finding for guidance prior to d.estr'oyingthe audit documentation.

The parties agree thatany controversy or claim arising out of or relating to the services provided pursuant
to this engagement letter agreement shall be determined by arbitration in accordance with the applicable
Arbitration Rjlles for Professional Accounting and Related Services Disputes of the American Arbitration
Associa60n; .and judgment Oll the award rendered by the arbitrator(s) may be rendered in any court of
competent jurisdiction. .
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We expectto begin our audit within two weeks after ther~ceipt ofall requested schedules and the draft
financial statements from the County. We anticipate that a draft report with footnotes will be issued
within two weeks after the end of field work. Our fee for these services will be as follows:

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee isbased on anticipated cooperation from your personnel and the assumption
that unexpectedcircumstanceswill notbe encountered during the au.dit. If significant additional time is
nece:ssary, we will discuss.it with you and arrive at a neW fee estimate before we incur the additional
costs.

The County is responsible for providing us with information to detennine major federal award programs
at lc~astfive weeks prior to field work. Sometimes a major program should have been audited, but was
not, because this information was not provided timely as requested or the information provided was not
aCCUrate. If for some reason this should occur, GALLINA LLP andthe County will mutually revise the
fee to include the additional time and costsm:eded to audit the missed program.

Government Auditing Standards require that we provide you with a copy of our most recent external peer
review report and any letter of comment, and any· subsequent peer review reports and letters ofcomment
received during the period ofthe contract. Our 2009 peer review report accompanies this letter. No letter
of comment was issued.

We appreciate the oppOliunity to be of service to the County of EI Dorado and believe this letter
accurately summarizes the significant terms of our engagement. Ifyou have any questions, please let us
know. If you agree with the terms ofour engagement as described in this lefter,please sign the enclosed
copy.and return it to us.

Very truly yours,

G.a..llZ.a::-L.LPIi.?/>~.... /••.••.aiY4JLft:.
RESPONSE:
This letter correctly sets forth the understanding of the County ofEI Dorado.

By:
Title:
Datt~:
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SYSTEM PEER REVIE\V

November 20.2009

To the Partners
GallinaL.LPand thePecr Review Committee of the California Society ofCPAs

Regisltred wlrh rhe Public CODlPUJ'
,\cf:uunling Q,'crslllhl Board

~' .P 'J'-at:H,~':t'! ~'."'~'" d

UAKER TI Lty
INTERNATIONAL

A :\Ieln'n~r of.lbe Forum of Firms

We have .reviewed the system of quaHtycontrol I(lrthe accounting and auditing practice of Gallina LLP
(dw tirm)inefTect for the year ended May 31.2009, Our review was conducted ill accordance with the
Stul1datds •• forPerfolllJillg and Reporting on Peer. Reviews establ ished by the Peer. Review BOlud·of the
Alllcricanlnstituteof Certified Public Accountants. The finn is responsible for designing a system of
qUidity cqlltrol. and· complying with it to provide the finn reasonable assurance of performillgand
reporting in confonnity with professional standards in all material res.pects. Our responsibility is to
e"pressa,. opiniono l1 the design Qflhe system of quality control and the frnn'scompliancetherewith
ba.sed~nour review. The nature, .objectives, scope, limitation of and the procedures performed in a
System R¢vieware described in the stll'ldards at www.aicpa,orWprsummary,

As required by the standards, engagements selected for review included engagements perfonncd under
the GovermneJtl AlIdili"gSltmdar(i$~ and audits ofemployee benefit plans,

Inour,opiniOll,thesystem of quality control for the accounting and auditing practice of Gallina LLP in
eff~~ctfor theyearenqcd May 31,2009, has been suitably designed and complied with to provide the
firnrt whh 'reasonable. assurance ofperforming ami reporting in confomlity with applicable professional
stal1dar~s in aU material respects, .Finns can receive a fatingt)f pa:u, pas,,; wllhdejiciency(ies) or fail.
Gallina LLP has received a peer review flltingofposs. .
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