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County of El Dorado JOE HARN, CPA
OFFICE OF AUDITOR-CONTROLLER
360 FAIR LANE

PLACERVILLE, CALIFORNIA 95667-4193 TSUNG-KUEI HSU
Phone: (530) 621-5487 Fax: (530) 295-25635 Assistant Auditor-Controller

August 1, 2023

Board of Supervisors
330 Fair Lane
Placerville, California 95667

Subject: Budget Adjustment re: GASB 87 and GASB 96

Agenda Date: August 22, 2023

Dear Board Members:

Recommendation:

The Auditor-Controller recommends that the Board of Supervisors approve the attached
budget transfer that recognizes long-term debt proceeds along with an equal increase in

capital expenditure appropriations to comply with the requirements of GASB 87 and GASB
96.

Reason for Recommendation:

As the County’s Auditor-Controller I am required to maintain the County’s accounting
records in accordance with Generally Accepted Accounting Standards (GAAP). The
Governmental Accounting Standards Board (GASB) establishes GAAP for states, cities,
and counties.

With the implementation of GASB 87 (Leases) in FY 21/22 and GASB 96 (Subscription-
Based Information Technology Arrangements) in FY 22/23, the County is required to
change the way it accounts for certain leases and software subscriptions. The GASB now
considers these transactions in substance as the purchase of capital assets and the issuance
of debt. Accordingly, these qualifying leases and software subscriptions require recognition
of revenues as if the County had entered into a loan agreement to finance these acquisitions
as well as the recognition of a capital expenditure per GAAP.

Although the budget transfer in front of you indicates the recognition of the proceeds from

the issuance of debt and the acquisition of capital assets, in terms of economic reality,
nothing has changed.

Fiscal Impact;
The net impact will be zero; however, a 4/5 Board of Supervisors approval is required.

Sincerely,

/7
/ﬂ@ Halen 7y
) Auditor-Controller
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County of El Dorado 330 Fair Lane, Building A

Placerville, California
5306215390
FAX 622-3645

www.edcgov.us/bos/

Master Report

File Number: 23-1105

*File ID#: 23-1105 Agenda Agenda ltem Status: Consent Calendar
Type:
Version: 1 Reference: Gov Body: Board of
Supervisors

Created: 05/30/2023

Agenda Title: 08/22/23 Auditor-Controller Budget Amendment re. Finai Action:
GASB 87 and GASB 98

Title: Auditor-Controller recommending the Board approve the attached budget
transfer that recognizes long-term debt proceeds along with an equal
increase in capital expenditure appropriations to comply with the
requirements of Govemmental Accounting Standards Board Statements 87
and 96. (4/5 vote required).

FUNDING: The budget transfer affects several funds and depariments,
but does not increase costs.

Notes:

Sponsors:

Attachments: A - GASB 87 and 96 Threshold lir_signed

Contact: Joe Harn

History of Legislative File

Ver- Acting Body: Date: Action: Sent To: Due Date: Retumn Result:
sion: Date:

Text of Legislative File 23-1105

Auditor-Controller recommending the Board approve the attached budget transfer that
recognizes long-term debt proceeds along with an equal increase in capital expenditure
appropriations to comply with the requirements of Governmental Accounting Standards
Board Statements 87 and 96. (4/5 vote required).

FUNDING: The budget transfer affects several funds and departments, but does not
increase costs.

DISCUSSION / BACKGROUND
With the implementation of GASB 87 and GASB 96, qualifying leases and software
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Master Report Continued (23-1105)

subscriptions must be recorded as capital expenditures. This requires recognition of
revenues as if the County had entered into a loan agreement to finance these acquisitions
as well as the recognition of a capital expenditure per Generally Accepted Accounting
Principles (GAAP). This is an accounting process that has no effect on the County's actual
costs.

ALTERNATIVES
N/A

PRIOR BOARD ACTION
N/A

OTHER DEPARTMENT / AGENCY INVOLVEMENT
N/A

CAO RECOMMENDATION / COMMENTS
Approve as recommended.

FINANCIAL IMPACT
There is no impact to the Net County Cost.

CLERK OF THE BOARD FOLLOW UP ACTIONS
Please obtain BOS signature on the attached budget transfer.

STRATEGIC PLAN COMPONENT
N/A

CONTACT
Joe Harn
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Debit or

Ref3 Tsfr Proj Type Credit (D

Trsf Type |Always T [Number lOrg Object Project (E or F) Project Account Description orC} |Amount

B T 2510150 6052 E SBITA -SUMMARY G96-0008-PROB-7030 10/31/2022 D S 286,629.73
B T 2510150 2045 F SBITA -SUMMARY G96-0008-PROB-7030 10/31/2022 C $ 46,027.29
B T 2510150 2045 F SBITA -SUMMARY G96-0008-PROB-7030 10/31/2022 C $ 240,602.44
B T 2420200 6030 E LEASE -SUMMARY G87-0302-SHRF-5927 07/31/22 D S 53,249.64
B T 2420200 2044 F LEASE -SUMMARY G87-0302-SHRF-5927 07/31/22 D S 2,169.44
B T 2420200 2044 F LEASE -SUMMARY G87-0302-SHRF-5927 07/31/22 C $ 55,419.08
B T 3500000 6050 £ LEASE -SUMMARY G87-0317-CDS-6307 07/31/22 D S 6969.18
B il 3500000 2044 F LEASE -SUMMARY (387-0317-CDS-6307 07/31/22 C S 1,278.14
B T 3500000 2044 F LEASE -SUMMARY G87-0317-CDS-6307 07/31/22 c $ 5,691.04
B T 3500000 6050 |E LEASE -SUMMARY G87-0318-CDS-6381 07/31/22 D $ 6,969.18
B T 3500000 2044 F LEASE -SUMMARY GB87-0318-CDS-6381 07/31/22 c $ 1,278.14
B T 3500000 2044 F LEASE -SUMMARY GB87-0318-CDS-6381 07/31/22 C S 5,691.04
B T 2400000 6050 E LEASE -SUMMARY GB87-0319-SHRF-6221 07/31/22 D $ 7,134.90
B T 2400000 2044 F LEASE -SUMMARY 587-0319-SHRF-6221 07/31/22 C S 1,308.55
B T 2400000 2044 F LEASE -SUMMARY G87-0319-SHRF-6221 07/31/22 C 5 5,826.35
B i) 3500000 6050 E LEASE -SUMMARY G87-0320-CDS-6450 07/31/22 D $  9,140.21
B T 3500000 2044 F LEASE -SUMMARY GR7-0320-CDS-645007/31/22 (o $ 1,555.79
B i 3500000 2044 F LEASE -SUMMARY G87-0320-CDS-6450 07/31/22 C S 7,584.42
B il 5210150 6050 E LEASE -SUMMARY G87-0321-CSVC-6458 07/31/22 D S 8,989.32
B i h 5210150 2044 F LEASE -SUMMARY G87-0321-CSVC-6458 07/31/22 c § 1,185.68
B SF 5210150 2044 F LEASE -SUMMARY G87-0321-CSVC-6458 07/31/22 C S 5,799.64
B il 2420200 6050 E LEASE -SUMMARY G87-0322-SHRF-6472 07/31/22 D S 8,563.06
B T 2420200 2044 F LEASE -SUMMARY GB7-0322-SHRF-6472 07/31/22 Cc S 1,454.14
B il 2420200 2044 F LEASE -SUMMARY G87-0322-SHRF-6472 07/31/22 C S 7,108.92
B B 2430350 6050 E LEASE -SUMMARY G87-0323-SHRF-6471 07/31/22 D S 8,563.06
B T 2430350 2044 F LEASE -SUMMARY G87-0323-SHRF-6471 07/31/22 C S 1,454.14
B 1k 2430350 2044 F LEASE -SUMMARY G87-0323-SHRF-6471 07/31/22 C S 7,108.92
B it 2500000 6050 E LEASE -SUMMARY G87-0324-PROB-6382 08/31/22 D S  6,999.39
B T 2500000 2044 F LEASE -SUMMARY G87-0324-PROB-6382 08/31/22 C $  1,199.74
B T 2500000 2044 F LEASE -SUMMARY G87-0324-PROB-6382 08/31/22 C $ 5,799.65
B i) 3500000 6050 E LEASE -SUMMARY G87-0325-CDS-6459 09/30/22 D S  6,20902
B T 3500000 2044 F LEASE -SUMMARY G87-0325-CDS-6458 09/30/22 C S 1,070.10
B T 3500000 2044 F LEASE -SUMMARY G87-0325-CDS-6459 09/30/22 C S 5,138.92
B T 3610100 6050 E LEASE -SUMMARY G87-0326-DOT-6714 09/30/22 D S 6,388.17
B il 3610100 2044 F LEASE -SUMMARY G87-0326-DOT-6714 09/30/22 C § 1,100.98
B 15 3610100 2044 F LEASE -SUMMARY G87-0326-DOT-6714 09/30/22 C S 5,287.19
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B T 2500000 6030 E LEASE -SUMMARY (G87-0327-PROB-6457 09/30/22 D S 6,202.87
B T 2500000 2044 F LEASE -SUMMARY G87-0327-PROB-6457 09/30/22 C $ 1,063.9
B T 2500000 2044 F LEASE -SUMMARY G87-0327-PROB-6457 09/30/22 C § 5,138.91
B T 2520250 6050 E LEASE -SUMMARY G87-0328-PROB-3517 09/30/22 D $ 6,202.87
B T 2520250 2044 F LEASE -SUMMARY G87-0328-PROB-3517 09/30/22 C $ 1,063.96
B T 2520250 2044 F LEASE -SUMMARY (87-0328-PROB-3517 09/30/22 C $ 513891
B T 3500000 6050 E LEASE -SUMMARY GR7-0329-CDS-6456 09/30/22 D S 6,1872.50
B T 3500000 2044 F LEASE -SUMMARY GB87-0329-CD3-6456 09/30/22 C S 1,048.59
B T 3500000 2044 F LEASE -SUMMARY G87-0329-CDS-6456 09/30/22 e S 5,138.91
B T 5000000 6050 E LEASE -SUMMARY (G87-0330-HHS5A-6791 10/31/22 D $ 6,992.67
B T 5000000 2044 F LEASE -SUMMARY G87-0330-HHSA-6791 10/31/22 C S 1,193.03
B T 5000000 2044 F LEASE -SUMMARY G87-0330-HHSA-6791 10/31/22 C S 5,799.64
B T 0100000 6050 G87-0331-B0OS-6843 11/30/22 D S 12,451.96
B T 0100000 2044 G87-0331-B0OS-6843 11/30/22 C S 2,208.51
B T 0100000 2044 G87-0331-B0S-6843 11/30/22 C $ 10,243.45
B T 3500000 6050 E LEASE -SUMMARY G87-0332-CDS-6868 11/30/22 D 3 6,202.87
B T 3500000 2044 F LEASE -SUMMARY G87-0332-CDS-6868 11/30/22 C $ 1,063.96
B i 3500000 2044 F LEASE -SUMMARY G87-0332-CDS-6868 11/30/22 C S 5,138.81
B T 5400000 6050 E LEASE -SUMMARY G87-0333-PH-6969 11/30/22 D S 6,443.94
B T 5400000 2044 F LEASE -SUMMARY (G87-0333-PH-6969 11/30/22 C S 1,082.88
B T 5400000 2044 F LEASE -SUMMARY G87-0333-PH-6969 11/30/22 C $ 5,361.06
B T 5110110 6030 E LEASE -SUMMARY G87-0334-SSVC-6955 12/31/22 D S 7,009.46
B Ay 5110110 2044 F LEASE -SUMMARY G87-0334-S5VC-6955 12/31/22 C S 1,209.81
B T 5110110 2044 F LEASE -SUMMARY G87-0334-S5VC-6955 12/31/22 C S 5,799.65
B 1 1800000 6050 G87-0335-RC-7128 12/31/22 D S 7,002.74
B T 1800000 2044 G87-0335-RC-7128 12/31/22 C $ 1,203.10
B T 1800000 2044 G87-0335-RC-7128 12/31/22 C 5 5,7939.64
B T 2500000 6050 E LEASE -SUMMARY G87-0336-PROB-7118 12/31/22 D S 7,002.74
B T 2500000 2044 F LEASE -SUMMARY G87-0336-PROB-7118 12/31/22 C S 1,203.10
B i 2500000 2044 F LEASE -SUMMARY G87-0336-PROB-7118 12/31/22 9 $ 5,799.64
B T 3500000 6050 E LEASE -SUMMARY G87-0337-CDS-7121 01/31/23 D S 7,078.48
B T 3500000 2044 F LEASE -SUMMARY G87-0337-CDS-7121 01/31/23 C S 1,250.70
B il 3500000 2044 F LEASE -SUMMARY G87-0337-CDS-7121 01/31/23 C $§ 5,827.78
B I 1900000 6050 E LEASE -SUMMARY G87-0338-ELEC-7120 01/31/23 D S 12,171.26
B il 1900000 2044 F LEASE -SUMMARY G87-0338-ELEC-712001/31/23 C S 2,115.18
B T 1900000 2044 F LEASE -SUMMARY G87-0338-ELEC-7120 01/31/23 C S 10,056.08
B T 3500000 6050 E LEASE -SUMMARY G87-0339-CDS-7122 01/31/23 D S 953375
B T 3500000 2044 F LEASE -SUMMARY G87-0339-CDS-7122 01/31/23 C S 1,656.85
B i 3500000 2044 F LEASE -SUMMARY G87-0339-CDS-7122 01/31/23 C S 7,876.80




840 .4dG0LL-€C

B T 3500000 6050 E LEASE -SUMMARY G87-0340-CDS-6867 01/31/23 D $ 6,201.97
B T 3500000 2044 F LEASE -SUMMARY G87-0340-CDS-6867 01/31/23 9 S 1,063.06
B T 3300000 2044 F LEASE -SUMMARY G87-0340-CDS-6867 01/31/23 C $ 513891
B i 2300000 6050 E LEASE -SUMMARY G87-0341-PUBDEF-6743 02/28/23 D S 6,969.18
B 3l 2300000 2044 F LEASE -SUMMARY G87-0341-PUBDEF-6743 02/28/23 C s 1,278.14
B il 2300000 2044 E LEASE -SUMMARY G87-0341-PUBDEF-6743 02/28/23 C $ 5691.04
B T 3000000 6050 E LEASE -SUMMARY G87-0342-SURV-7160 02/28/23 D S  6,969.03
B il 3000000 2044 F LEASE -SUMMARY G87-0342-SURV-7160 02/28/23 C S 1,274.25
B A 3000000 2044 F LEASE -SUMMARY G87-0342-SURV-716002/28/23 C S 5,694.78
B T 1800000 6050 G87-0343-RC-7180 03/31/23 D S 700274
B ik 1300000 2044 G87-0343-RC-7180 03/31/23 C S 1,203.10
B 1) 1800000 2044 G87-0343-RC-7180 03/31/23 C $ 5,799.64
B T 2400000 6050 E LEASE -SUMMARY G87-0344-SHRF-7119 04/30/23 D $ 7,080.75
B T 2400000 2044 F LEASE -SUMMARY G87-0344-SHRF-7119 04/30/23 C $ 1,252.97
B T 2400000 2044 F LEASE -SUMMARY (G87-0344-SHRF-7119 04/30/23 C S 5827.78
B T 2500000 6050 E LEASE -SUMMARY G87-0345-PROB-7558 04/30/23 D S 12,277.40
B 1 2500000 2044 F LEASE -SUMMARY G87-0345-PROB-7558 04/30/23 C $ 217255
B T 2500000 2044 F LEASE -SUMMARY G87-0345-PROB-7558 04/30/23 C S 10,104.85
B T 5210100 6050 E LEASE -SUMMARY G87-0346-CSVC-7546 04/30/23 D S 7,426.80
B 1 5210100 2044 F LEASE -SUMMARY G87-0346-CSVC-7546 04/30/23 C $ 1,305.09
B T 5210100 2044 F LEASE -SUMMARY G87-0346-CSVC-7546 04/30/23 C S 612171
B T 5110100 6050 E LEASE -SUMMARY G87-0347-S5VC-7436 04/30/23 D S 7,364.39
B T 5110100 2044 F LEASE -SUMMARY G87-0347-55VC-7436 04/30/23 C S 1,272.24
B T 5110100 2044 F LEASE -SUMMARY G87-0347-SSVC-7436 04/30/23 C $ 6,092.15
B T 5420200 6050 E LEASE -SUMMARY G87-0348-PH-7435 04/30/23 D S 6,175.13
B a: 5420200 2044 F LEASE -SUMMARY G87-0348-PH-7435 04/30/23 C S  1,068.29
B T 5420200 2044 E LEASE -SUMMARY (G87-0348-PH-7435 04/30/23 C S 5,106.84
B T 0300000 6050 GB7-0349-AU-7547 04/30/23 D S 6,187.50
B .k 0300000 2044 G87-0349-AU-7547 04/30/23 (5 S 1,048.59
B T 0300000 2044 G87-0349-AU-7547 04/30/23 C S 5,138.51
B T 0500000 6050 (G87-0350-AS-6808 05/31/23 D $ 10,302.90
B 1 0500000 2044 G87-0350-AS-6808 05/31/23 c $ 1,852.91
B T 0300000 2044 G87-0350-AS-6808 05/31/23 C S  8,449.99
B T 5110100 6050 E LEASE  -SUMMARY G87-0351-85VC-7437 05/31/23 D S 7,064.88
B T 5110100 2044 F LEASE -SUMMARY G87-0351-SSVC-7437 05/31/23 C $  1,237.10
B T 5110100 2044 F LEASE -SUMMARY G87-0351-SSVC-7437 05/31/23 C S 5,827.78
B T 2100000 6050 G87-0352-GJ-7439 06/30/23 D S 6,353.39
B T 2100000 2044 G87-0352-GJ-7439 06/30/23 C S 1,165.21
B il 2100000 2044 G87-0352-GJ-7439 06/30/23 C S 5,188.18
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B T 2400000 6050 E LEASE -SUMMARY GB87-0353-SHRF-7555 06/30/23 D $ 8,819.79
B (] 2400000 2044 F LEASE -SUMMARY G87-0353-SHRF-7555 06/30/23 C S 1,617.54
B - 2400000 2044 F LEASE -SUMMARY G87-0353-SHRF-7555 06/30/23 C $ 7,202.25
B i 5420200 6050 E LEASE -SUMMARY G87-0354-PH-7438 06/30/23 D S 6,969.18
B i 5420200 2044 F LEASE -SUMMARY G87-0354-PH-7438 06/30/23 C S 1,278.14
B I 5420200 2044 F LEASE -SUMMARY G87-0354-PH-7438 06/30/23 C S 5,691.04
B i 0500000 6050 G87-0355-AS-6807 05/31/23 D S 943887
B i Q500000 2044 G87-0355-AS-6807 05/31/23 C S 1,852.79
B il 0500000 2044 G87-0355-AS-6807 05/31/23 C S 7,786.08
B i 0800000 6050 E LEASE -SUMMARY G87-0356-HR-7678 06/30/23 D $ 12,421.08
B T 0800000 2044 F LEASE -SUMMARY G87-0356-HR-7678 06/30/23 9 S 217763
B gl 0800000 2044 F LEASE -SUMMARY G87-0356-HR-7678 06/30/23 C S 10,243.45
B il 2400000 6050 E LEASE -SUMMARY G87-0357-SHRF-7689 06/30/23 D $ 9,021.73
B i 2400000 2044 F LEASE -SUMMARY G87-0357-SHRF-7689 06/30/23 C S 1,581.68
B T 2400000 2044 F LEASE -SUMMARY G87-0357-5HRF-7689 06/30/23 C S 7,440.05
B T 0110100 6050 G87-0358-BOS-7697 06/30/23 D S 5,882.69
B il 0110100 2044 G87-0358-B0OS-7697 06/30/23 C S 1,031.33
B T 0110100 2044 G87-0358-BOS-7697 06/30/23 C $ 4,851.36
B T 2410125 6030 E LEASE -SUMMARY G87-0359-SHRF-L-0621 07/31/22 D S 39,613.38
B T 2410125 2044 F LEASE -SUMMARY G87-0359-SHRF-L-0621 07/31/22 C S 1,733.08
B T 2410125 2044 F LEASE -SUMMARY G87-0359-SHRF-L-0621 07/31/22 C $ 37,880.30
B T 2410125 6030 E LEASE -SUMMARY G87-0360-SHRF-L-1579 07/31/22 p S 20,440.98
B aJ 2410125 2044 F LEASE -SUMMARY G87-0360-SHRF-1-157907/31/22 C S 168443
B T 2410125 2044 F LEASE -SUMMARY G87-0360-SHRF-L-1579 07/31/22 C $ 18,756.55
B T 2410125 6030 E LEASE -SUMMARY G87-0361-SHRF-L-181007/31/22 D $171,549.39
B iT 2410125 2044 F LEASE -SUMMARY G87-0361-5HRF-1-1810 07/31/22 C S 157.32
B T 2410125 2044 F LEASE -SUMMARY G87-0361-SHRF-L-1810 07/31/22 C $171,392.07
B i 2410125 6030 E LEASE -SUMMARY G87-0362-SHRF-7363 07/31/22 D $284,362.77
B T 2410125 2044 F LEASE -SUMMARY G87-0362-SHRE-7363 07/31/22 C S 11,956.32
B T 2410125 2044 F LEASE -SUMMARY G87-0362-SHRF-7363 07/31/22 C $ 272,406.45
B T 7200000 6030 G87-0363-WAdoc3583111 11/30/22 D S 559,246.48
B I 7200000 2044 GB87-0363-WAdoc3583111 11/30/22 C S 33,037.97
B i 7200000 2044 G87-0363-WAdoc3583111 11/30/22 C $ 526,208.51






