Visit Us on our Website: www.rfntic.com

 Fidelity National Title Company

ISSUING OFFICE: 11050 Olson Dr,, Sulte 200 ¢ Rancho Cordova, CA 95670

FOR SETTLEMENT INQUIRIES, CONTACT: Fidelity National Title Company - Sacramento Commercial & Industrial
8950 ‘Cal Center Drive, Bldg. 3, Stifte 100  Sacramento, CA 95826
916 364-4070 « FAX 916 364-4093

PRELIMINARY REPORT
Amended
Title Officer: Craig Donner _ Title No.: - 12-5014247-A-CD

Escrow Officer: Marja Nickel . Locate No.: CAFNT0934-0934-0010-0005014247
Escrow No.: 12-5014247-MN ,

TO: Ethan Conrad Propertiés
1300 National Drive, suite 100
Sacramento, CA 95834

ATTN: Scott K_ingston

PROPERTY AQD,R_ESS: 6425 Capitol Avenue, Diamond Springs, California

EFFECTIVE DATE: June 28, 2013, 07:30 A.M.
The form of policy or p'olicies of title insurance contemplated by this report is:
CLTA Standard Coverage Pollcy 1990

1. THE ESTATEOR INTEREST IN THE LAND. HEREINAFI'ER DESCRIBED OR REFERRED TO COVERED BY
THIS REPORT IS:

A Fee

2 TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF 1S VESTED IN:
The Patton Group Limited Partnership, a California limited partnership

3. THE LAND REFERRED TO IN THIS REPORT IS DESCRIBED AS FOLLOWS:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREQF

WM\TP 01/10/2013

CLTA Preliminary Report Form - Madified (11/17/06)



Title No. 12-5014247-A-CD
Locate No. CAFNT0934-0934-0010-0005014247

LEGAL DESCRIPTION
EXHIBIT "A"

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE UNINCORPORATED AREA, COUNTY OF EL
DORADO, STATE:OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

LOT 30, AS SHOWN ON THAT CERTAIN MAP ENTITLED "DIAMOND DEVELOPMENT SUBDIVISION", FILED IN
THE OFFICE OF THE COUNTY RECORDER OF EL DORADO COUNTY, STATE OF CALIFORNIA, ON APRIL 23,
1980, IN MAP BOOK "F" AT PAGE 119; AND AS MODIFIED BY THAT CERTAIN CERTIFICATE OFCORRECTION
RECORDED FEBRUARY 7, 1983, IN BOOK 2143 OF OFFICIAL RECORDS AT PAGE 676.

APN: 329-341‘104-100.

CLTA Preliminary Report Form - Modified (11/17/06)



Title No. 12-5014247-A-CD
Locate No. CAFNT0934-0934-0010-0005014247

AT THE DATE HEREOF, ITEMS TO BE CONSIDERED AND EXCEPTIONS TO COVERAGE IN ADDITION
Tg TBIE PRINTED EXCEPTIONS AND EXCLUSIONS IN SAID POLICY FORM WOULD BE AS
FOLLOWS:

1.

2'

Property taxes, which are a lien not yet due and payable, including any assessments collected with
taxes to be levied for the fiscal year 2012-2013.

Property taxes, including any personal property taxes and any assessments collected with taxes, for
the fiscal year 2012-2013, Assessor’s Parcel Number 329-341-04-100.

Code Area Number: 078-057

1st Installment: $22,321,50 Paid ,
2nd Installment: $22,321.50 Unable to determine
Land: $1,000,000.00

Improvements: $3,250,000.00

Exemption: $0.00

Personal Property: - $0.00

Bill No.: 093212

Prior to closing, Escrow must contact the EL DORADO County Tax Collector's Office (530-
621-5800) to confirm all amounts owing, including current fiscal year taxes, supplemental
taxes, escaped assessments anq any delinquencies.

The llen of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5
(Commencing with Section 75) of the Revenue and Taxation code of the State of California.

Taxes and assessments levied by the El Dorado Irrigation District.

Easement(s) for the purpose(s) shown below and rights incidental thereto as delineated or as
offered fordedication, on the map of said tract.

Purpose: ’ Drainage and public utilities

Affects: Northeasterly 20 feet

Purpose: Sewer

Affects: Westerly and Northwesterly 15 feet

Purpose: Pump station

Affects: Northerly portion

Purpose: "Non-vehicular access

Affects: Northwesterly 5 feet

Purpose: Public utilities

Affects: 5 feet on both sides of all side lines and the front and rear ten feet
3

CLTA Preliminary Report Form - Modified (11/17/06)



ITEMS: (continued) Title No. 12-5014247-A-CD

7l

10.

i1.

Locate No. CAFNT0934-0934-0010-0005014247
A building set-back line, affecting the Westerly 50 feet, as disclosed by the map of said tract.
Notes, Recltals, Legends and/or Conditions as set forth on the herein mentioned Map.

Covenants, conditions and restrictlons in the declaration of restrictions but omitting any
covenants or restrictions, if any, including, but not limited to those based upon race, color, religion,
sex, sexual orientation, familial status, marital status, disability, handicap, national origin, ancestry, or
source of income, as set forth in applicable state or federal laws, except to the extent that said
covenant or restriction is permitted by applicable law. ,

Recordéd: April 23, 1980, Book 1869, Page 610, of Official Records

. Said covenants, conditions and restrictions provide that a violation thereof shall not defeat the lien of

any mortgage or deed of trust made in good faith and for value.

Matters contained in that certain document entitled "Extension of Facilities Agreement-Water" dated
November 19, 1990, executed by and between El Dorado Irrigation District and W.E. Overholzer, et al.
recorded November 20, 1990, Instrument No. 74979, Book 3465, Page 375, of Official Records. -

Reference is hereby made to said document for full particulars.

Eaéement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document,

Granted to: El Dorado Irrigation District

Purpose: ~ Water pipelines,
Recorded: ' December 4, 1990, Instrument No. 77589, Book 3472, Page 172, of Official
: " Records

Affects: . Southerly portion

Restrictions on the use, by the owners of said land, of the easement area as set forth in the easement
document shown hereinabove. -

Réferen'cQ is made to said document for full particutars.

Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.

Granted to: El Dorado Irrigation District

Purpose: Ingress and egress

Recorded: December 7, 1990, Instrument No. 78333, Book 3474, Page 243, of Official
o Records

Affects: Easterly portion

Reference is made to said document for full particulars.

CLTA Preliminary Report Form - Modifled (11/17/06)



ITEMS: (continued) Title No. 12-5014247-A-CD

12.

13.

14.

i5.

16.

17.

Locate No. CAFNT(0934-0934-0010-0005014247

A deed of trust to secure an indebtedness in the amount shown below, and any other obligations
secured thereby

Amount: $2,800,000.00

Dated: June 22, 2004

Trustor: The Patton Group Limited Partnership, a California limited partnership
Trustee: Chicago Title company

Beneficiary: Placer Sierra Bank

Loan No.:

Recorded: June 30, 2004, Instrument No. 2004-0053155-00, of Official Records

An additional advance to be secured by said deed of trust, as disclosed by an instrument:
Amount of advance:  $400,000.00
Recorded: September 17; 2004, Instrument No. 2004-0075266-00, of Official Records

Matters contained in that certain document entitled "Hazardous Substances Certificate and
Indemnity Agreement dated June 22, 2004, executed by and between The Patton Group Limited
Partnership, a California limited partnership and Placer Sierra Bank recorded June 30, 2004,
Instrument No. 2004-0053156-00, of Official Records.

Reference is hereby made to said document for full particulars.

Before issuing its policy of title insurance, this Company will require the following:

Pursuant to the prowsnons' of Government Code Section 27281, Certificate of Acceptance executed by
a duly.authorized officer of the County of El Dorado consenting to the transfer to be insured in this
transactlon, be attached to the deed to be recorded and made a part thereof

The Company reserves the right to add additional items or make further requirements after review of
the requested documentation.

This Company will require an Owner’s Affidavit to be completed by the party(ies) named below
before any title assurance requested under this application will be issued.

Party(lés): ' The Patton Group Limited Partnership, a California limited partnership
The Company reserves the right to add additional items or make further requirements after review of
the requested Affidavit.

The transaction contemplated in connection with this Report is subject to the review and approval
of the Company's Corporate Underwriting Department.. The Company reserves the right to add
additional items or make further requirements after such review.

Please call the Title Department five (5) days prior to the contemplated closing to determine if
additional documents or information is required.

END OF ITEMS

CLTA Preliminary Report Form - Modified (11/17/06)



Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

Note 6.

Title No. 12-5014247-A-CD
Locate No. CAFNT0934-0934-0010-0005014247

THE TITLE OFFICER MAY BE CONTACTED AT:

Fidelity National Title Company

2150 John Glenn Drive, #400
Concord, CA 94520

Attn: CRAIG DONNER

(925) 288-8064

e-mail: cdonner@finf.com

The name(s) of the buyé{-(s) furnished with this abplication for Title Insurance is/are:

County.of El Dorado

If these names are incorrect, incomplete or misspelled, please notify the Company.

“There are NO deeds affecting said land, recorded within twenty-four (24) months of the date of

this report.

The application for title insurance was placed by reference to only a street address or tax
identification number.

' BaSed on our records, we believe that the description in this report covers the parcel requested,
_ however, if the legal description is incorrect a new report must be prepared.

If the legal descripfion is in‘éorrecf, in order to prevent delays, the seller/buyer/borrower must
provide the Company and/or the settlement agent with the correct legal description intended to
be the subject of this transaction.

The charge for a policy of title insurance, when issued through this title order, will be based on

the Basic (not Short-Term) Title Insurance Rate.

If a county recorder, title insurance company, escrow company, real estate broker, real estate
agent or association provides a copy of a declaration, governing document or deed to any
person, California law requires that the document provided shall include a statement regarding
any urilawful restrictions. Said statement is to be in at least 14-point bold face type and may be
stamped on the first page of any document provided or included as a cover page attached to
the requested document. Should a party to this transaction request a copy of any document
reported herein that fits this category, the statement is to be included in the manner déscribed.

CLTA Preliminary Report Form - Modified (11/17/06)



NOTES: (continued) Title No. 12-5014247-A-CD

Note 7.

Note 8.

Locate No. CAFNT0934-0934-0010-0005014247

Wiring instructions for Fidelity National Title Company, Sacramento, CA, are as follows:

Receiving Bank: Citibank (West), F.S.B.
. 1116 Alhambra Bivd.
: - Sacramento, CA 95816
ABA Routing No.: 321171184

Credit-Account Name:  Fidelity National Title Company - Sacramento Commercial & Industrial
8950 Cal Center Drive, Bldg. 3, Suite 100, Sacramento, CA 95826

Credlt Account No 202125712

Escrow No.: , 12-5014247-MN

These wiring instructions are for this specific transaction involving the Title Department of the
Rancho Cordova office of Fidelity National Title Company . These instructions therefore should
not be used in other transactions without first verifying the information with our accounting
department. It is imperative that the wire text be exactly as indicated. Any extraneous
information may cause unnecessary delays in confirming the receipt of funds.

Any documents being executed in conjunction with this transaction must be signed in the
presence of an authorized Company employee, an authorized employee of an agent, an
authorized employee of the insured lender, or by using Bancserv or other approved third-party
service. If the above requirements cannot be met, please call the company at the number
provided in this report.

END OF NOTES

CLTA Preliminary Report Form - Modified (11/17/06)



DIAMOND DEVELOPMENT 329:34
POR. SEC. 25, T.10N., R10E., M.D.M. t

Assessor's Map Bk 329, Pg. 34
Caounty of £ Dorado, CA

Acreages Are Estimates P e e b
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' Fidelity National Title Company

8950 Cal Center Drive, Bldg. 3, Suite 100, Sacramento, CA 95826
916 364-4070 » FAX 916 3644093

TO: Marja Nickel DATE: July 12, 2013
Fidelity National Title Company ESCROW NO.: 12-5014247-MN
8950 Cal Center Drive, Bldg. 3, Suite 100 LOCATE NO.: CAFNT0934-0934-0010-0005014247
Sacramento, CA 95826 TITLE NO.: 12-5014247-CD
PROPERTY ADDRESS:

6425 Capitol Avenue, Diamond Springs, CA 95619

PRELIMINARY REPORT APPROVAL

I have read the Preliminary Report dated June 28, 2013, covering the property described in your above
numbered escrow, and approve the Policy of Title Insurance to be issued to me as required by my
instructions to include as encumbrances therein Item Nos. 1,3 through 11 of said report, in addition, to those
specific items described in my escrow instructions or created by me.

ATTEST: James S. Mitrisin
Clerk of the Board of S envisors

Preliminary Report Approval — Buyer (preappby){(04-10)



F Fidelity National Title Company

PRELIMINARY REPORT

In response to the application for a policy of title insurance referenced herein, Fidelity National Title
Company hereby reports that it is prepared to issue, or cause to be issued, as of the date hereof; a policy or
policies of title insurance describing the land and the estate or interest therein hereinafier set forth, insuring
against loss which may be sustained by reason of any defect, lien or encumbrance not shown or referredto as
an exception herein or not excluded from coverage pursuant fo the printed Schedules, Conditions and
Stipulations or Conditions of said policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or

policies are set forth in Attachment One. The policy to be issued may contain an arbitration clause. When the
Amount of Insurance is less than that set forth in the arbitration clause, all arbitrable matters shall be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties.
Limitations on Covered Risks applicable to the CLTA and ALTA Homeowner's Policies of Title Insurance
which establish a Deductible Amount and a Maximum Dollar Limit of Liability for certain coverages are also
set forth in Attachment One. Cop:es of the polrcy Jorms should be read. They are available from the office
which issued this report.

This report (and any supplemehts or amendments hereto) is issued solely for the purpose of facilitating the
issuance of a policy of title insurance and no liability is assumed hereby. If it is desired that liability be
assumed prior to the issuance of a policy of title insurance, a Binder or Commitment should be requested.

The policy(s) of title insurance to be issued hereunder will be policy(s) of Fidelity National Title Insurance
Company, a California corporation.

Please read the exceptmns shown or.referred to herein and the exceptions and exclusions set forth in
Attachment One of this report carefully. The exceptions and exclusions are meant to provideyou with notice
of matters which are not covered under the terms of the title insurance policy and should be carefully
considered.

It is important to note that this preliminary report is not a written representation as to the condition of title
and may not list all liens, defects. and encumbrances affecting title to the land.

Fidelity National Title Company

" : Z./’
“hei”Brosidont

ATTEST

-Sgratary

CLTA Preliminary Report Forin - Modified (11/17/06)



 Fidelity National Title Company

8950 Cal Center Drive, Bldg. 3, Suite 100, Sacramento, CA 95826
916 364-4070 « FAX 916 3644093

DATE: July 12, 2013 TIME: 2:45PM
ESCROW NO.: 12-5014247-MN

LOCATE NO.: CAFNT0934-0934-0010-0005014247

ESCROW OFFICER: Marja Nickel CLOSING DATE: July 19, 2013

BUYER ESTIMATED CLOSING STATEMENT

SELLER: Patton Group Limited Partnership
BUYER: The County of El Dorado
PROPERTY: 6425 Capitol Avenue, Diamond Springs, CA 95619

$ DEBITS $ CREDITS

FINANCIAL: g 5

Total Consideration ’ 1,857,784.48

Deposit - County of El Dorado s = I 35,000.00
Deposit - County of El Dorado 10,000.00
Deposit - County of El Dorado 12,500.00
Deposit - County of El Dorado 15,000.00

TITLE CHARGES:
01-O-CLTA Standard - 1990 for $1,857, 784 48 1/2 1,957.50
Recording (est) 100.00

ESCROW CHARGES: ‘ _
Escrow Fee to Fidelity National Title 1/2 ' 687.50
Doc Prep Fees to Fidelity National Tntle 1/2 150.00
Overnight Delivery Fee 1/2 ' 25.00

ESTIMATED BALANCE DUE ESCROW $1,788,204.48
ESTIMATED TOTALS - $1,860,704.48 $1,860,704.48

ATTEST: James S. Mitrisin
e State of California  Clerk of the Board of: '

fiel1>

The County o

Board of Superwsors 7 Deputy Clerk

(clsstmtpbn)(08-08) - hy = Inlt@




Fidelity National Title Company

8950‘Ca| Center Drive, Bidg. 3, Suite 100, Sacramento, CA 95826
916 364-4070 » FAX 916 3644093

WIRING INFORMATION
Escrow No.: 12-5014247-MN

Locate No.: CAFNT0934-0934-0010-0005014247
Title No.: 12-5014247-CD

TO: Fidelity National Title Company
8950 Cal Center Drive, Bldg. 3, Suite 100
Sacramento, CA 95826

BANK: - Citibank (West), F.S.B.
1116 Alhambra Blvd., Sacramento, CA 95816

ROUTING NO:: " - . 321171184

ACCOUNT NO.: . Creditto Fidelify National Title Company In trust for The County of
El Dorado account number 202125712

PLEASE REFER TO OUR ESCROW NO. 12-5014247-MN

Please note: Our office does not accept ACH transfers. These instructions are
for the purpose of sending wire transfers only.

CE-109 (Rev. 04/12)
(wireinfo) (10-03) (Rev. 04-12)



' Fidelity National Title Company

8950 Cal Center Drive, Bldg. 3, Suite 100, Sacramento, CA 95826
916 364-4070 « FAX 916 3644093

Patton Group Limited Partnership

AND

The County of El Dorado

DATE: July 12, 2013

RE: CONDITIONS OF ACCEPTANCE OF ESCROW AGENCY

ESCROW NO.: 12-5014247-MN

LOCATE NO.: CAFNT0934-0934-0010-0005014247

ESCROW OFFICER: Marja Nickel, Branch Manager/Escrow Officer
TO ALL PARTIES: -

Fidelity National Title ‘Corribany is in receipt of that certain Agreement of Purchase and Sale and Joint Escrow Instructions
(hereinafter referred to as "Agreement"), dated December 12, 2012 by and between Patton Group Limited Partnership
(hereinafter referred to as "Seller") and The County of Ei Dorado (hereinafter referred to as "Buyer") and hereby agrees to:

A,

D.
1-

Continued on Following Page

Accept the herein above-referenced Agreement under our Escrow No. 12-5014247-MN, Locate No.
CAFNT0934-0934-0010-0005014247 and be Escrow Holder under said Instructions; and

Be bound by said Instructions in the performance of its duties as Escrow Holder; provided, however, the undersigned
shall have no obligations, liability or responsibility under any amendment to said Instructions unless and until the
same be executed by all parties.

ADDITIONAL INSTRUCTIONS
CLOSE OF ESCROW: Close of escrow to be on or before July 19, 2013, or thereafter, unless revoked by written
demand on you by the undersigned in accordance with Paragraph 7 of General Provisions attached hereto and made

a part hereof.

GOOD FUN'DS-,[)ISBURSE WHEN AVAILABLE: Buyer and SellerBorrower authorize and instruct Fidelity
National Title Company to record all documents required in this escrow when all the conditions of this escrow have
been met and upon receipt and deposit of all funds necessary to consummate this transaction in the form of a
cashier's check; teller's check or certified check regardless of whether the funds are available for disbursement in
accordance with California Insurance Code 12413.1Reg. CC. Immediately upon availability of the deposited
instrument, Fidelity National Title Company is instructed to disburse all funds in accordance with these instructions
and/or the attached estimated closing statement.

THIS ACCEPTANCE OF ANY AGENCY AS ESCROW HOLDER IS FURTHER CONDITIONED ON THE FOLLOWING:
Escrow Holder's General Provisions and Additional Provisions are attached hereto and made a part hereof by this
reference;

"*
N

(wrapins) (10-03) (Rev. 08-11)



Date: July 12, 2013 ' Page 2
Escrow No.: 12-5014247-MN
Locate No.: CAFNT0934-0934-0010-0005014247

9.

Escrow Holder shall not be required to determine default of any party and reserves the right to require mutual
disbursement instructions in the event such disbursement is to be made pursuant to termination of escrow or

liquidated damage provision contained in said Agreement;

Escrow Holder reserves the right to require the parties to deliver written approval, satisfaction or waiver of all
conditions precedent to (a) any release of funds and/or (b) close of this escrow; -

Any provisions for release (payment) of funds prior to the close of this escrow is made with knowledge of the
condition(s) of escrow and title to the property that is the subject of this escrow. The Escrow Holder shall have no
responsibility or liability except compliance with any such release (payment) instruction and any payment so made
is without recourse upon Fidelity National Title Company; -

All parties understand that Fidelity National Title Company may not be able to provide underwriting approval with
regard to issuance of policy(ies) of title insurance requested herein without a reasonable period of time to review
all requirements and documentation supporting same. This review will require @ minimum of three working days.
Copies of draft documentation will be accepted to commence underwriting approval process;

Buyer shall furnish Escrow Holder with a completed Preliminary Change of Ownership report required by the County
Assessor, to be attached to the Grant Deed recording herein. If Escrow Holder is not in receipt of said form prior to
the close of this escrow, or if said form is not completed or acceptable to the Countv Recorder, Buyer agrees to pay
an additional recording fee of $20.00 through, and, at the closing of this escrow.

Chapter 598, Statutes of 1989, effective January 1, 1990 mandates certain hold periods for any type of check
(including Cashier’s Checks) being deposited if this escrow prior to-disbursement being able to take place. Delays

_ in closing and/or delays in release of funds prior to closing will occur if funds by other than a bank wire. Our wire

Instructions are as follows:

Citibank (West), F.S.B.

1116 Alhambra Bivd., Sacramento CA 95816
ABA: 321171184

ACCT: 202125712

CREDIT: Fidelity National Title Company

ESCROW NO.: 12-5014247-MN

LOCATE NO.: - CAFNT(0934-0934-0010-0005014247

In the event Escrow Holder is requested to transmit funds by wire transfer, provided that funds are wired in
accordance with written instructions, Fldellty National Title Company shall not be liable for any act or omission of any
financial institution or any other person, nor shall Fidelity National Title Company have any liability for loss of funds
or interest thereon. Should Fidelity National Title Companiy fail to follow said written instructions then, in no event
will damages exceed interest at a rate equal to Fed Funds rate, adjusted daily, for the number of days that such funds
are unavalilable. FIDELITY NATIONAL TITLE COMPANY SHALL NOT BE LIABLE FOR ANY SPECIAL, CONSEQUENTIAL,
INDIRECT, OR INCIDENTAL DAMAGES, REGARDLESS OF WHETHER ANY CLAIM IS BASED ON CONTRACT OR TORT
WHETHER THE LIKELIHOOD OF SUCH DAMAGE WAS KNOWN TO FIDELITY NATIONAL TITLE COMPANY. The
undersigned shall indemnify and hold harmless Fidelity National Title Company, its successors or assigns, from any
loss, liability and costs incurred as a result of any incorrect information supplied.

Facsimile Signature: Escrew Holder is hereby authorized and instructed that, in the event any party utilizes
"facsimile" transmitted signed documents or instructions to Escrow Holder, you are to rely on the same for all escrow
instruction purposes and the closing of escrow as if they bore original signatures.

Parties to this transaction are aware and understand that as a result of the passage of the Tax Reform Act of 1986,
which added Section 6045(e) to the Internal Revenue Code, the closing of this transaction will be delayed in the event

Continued on Following Page Initi@/



Date: July 12, 2013 - ’ ' Page 3
Escrow No.: 12-5014247-MN
Locate No.: CAFNT0934-0934-0010-0005014247

Seller(s) to this escrow should refuse to remit to Escrow Agent/Holder, prior to the close of escrow, "Real Estate
Reporting Solicitation," with all necessary information fully completed and duly executed.

i0. Parties to this transaction understand that in accordance with Section 18662 of the Revenue and Taxation Code,
Escrow Holder will be providing the Parties with the required NOTICE OF TAX WITHHOLDING REQUIREMENTS, and
the closing of this transaction will be delayed in the event any party to this escrow should refuse to remit to Escrow
Holder, prior to closing, their written acknowledgement of receipt of said Notice.

11. Escrow Holder shall not be concerned with, or liable for payment, adjustment, or proration of supplemental taxes
assessed pursuant to Chapter 498, Statutes of 1983, State of California, unless specifically reflected on the Tax
Assessor's rolls. All assessments not shown on the tax rolls.are to be adjusted outside of escrow. The title policy
will contain an exception for the lien of -any assessment of Supplemental Taxes assessed pursuant to Chapter 498,
Statutes of 1983.

12, For your information, Fidelity National Title Company s licensed by the California Department of Insurance.

13.  Inthe event Escrow Holder is to deposit any funds into an interest bearing account at Citibank (West), F.S.B., at the
rate offered at time of investment(s), depositing party will place into escrow a completed W-9 form to meet bank's
investment requnrements prior to deposit of funds, and parties are further aware that a charge of $50.00 will be
assessed for the opening of sald account. ;

14, For clarification purposes only, items stated below in agreement are of no concern to Escrow Holder, and escrow is
released of any further liability and/or responsibility with same:

Legal Description to read as follows.
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

If it is deemed necessary by Escrow Holder, Sellers and Buyers herein authorize and instruct Escrow Holder to release funds
from Buyer’s deposit to cover the costs of appraisal, credit report, demands, association documents, federal express or any
other charge to complete the closing of this escrow. ‘Buyer and Seller are aware that funds may be released prlor to the close

of this escrow and are non-refundable.

We appreciate this opportunity to serve you. Please notify us lmmedtately in the event there are changes in terms,
documentation or time periods set forth.

Sincerely,

Marja Nickel
Branch Manager/Escrow Officer

Continued on Following Page . Ini/@
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GENERAL PROVISIONS

1. DEPOSIT OF FUNDS

The law dealing with the disbursement of funds requires that all
funds be available for withdrawal as a matter of right by the title entity's
escrow and/or sub escrow account prior to disbursement of any funds.
Only wire-transferred funds can be given immediate availability upon
deposit. Cashier's checks, teller's checks and Certified checks may be
avallable one business day after deposit. All other funds such as personal,
corporate or partnership checks and drafts are subject to mandatory
holding periods which may cause material delays in disbursement of funds
in this escrow. In order to avold delays, all fundings should be wire
transferred. Qutgoing wire transfers will not be authorized untit
confirmation of the respective Incoming wire transfer or of avallability of
deposited checks.

Deposit of funds Into general escrow trust account unless
instructed otherwise. You may instruct Escrow Holder to deposit your
funds into an Interest bearing account by signing and returning the
"Escrow Instructions - Interest Bearing Account”, which has been provided
to you. If you do not so instruct us, then all funds received in this escrow
shall be deposited with other escrow funds in one or more general escrow
trust accounts, which include both non-interest bearing demand accounts
and other depository accounts of Escrow Holder, In any state or natlonal
bank or savings and loan assoclation insured by the Federal Deposit
Insurance Corporation (the "depository Institutions") and may be
transferred to any other such escrow trust accounts of Escrow Holder or
one of its affiliates, either within or outside the State of California. A
general escrow trust account is restricted and protected against claims by
third parties and creditors of Escrow Holder and its affiliates.

Recelpt of benefits by Escrow Holder and affillates. The parties
to this escrow acknowledge that the maintenance of such general escrow
trust accounts with some depository Institutions may resuft in Escrow
Holder or its affiliates being provided with an array of bank services,
accommodations or other benefits by the depository institution. Some or
all of these benefits may be consldered interest due you under California
Insurance Code Section 12413.5. Escrow Holder or its affillates also may
elect to enter into other business transactions with or obtaln loans for
investment or other purposes from the depository Institution. All such
services, accommodations, and other benefits-shall accrue to Escrow
Holder or its affillates and Escrow Holder shall have no obligation to
account to the parties to this escrow for the value of such services,
accommodations, interest or other benefits.

Said funds will- not -.earn interest unless the Instructions
otherwise specifically state that funds shall be deposited in an
interest-bearing account. All disbursements shall be made by check of
Fidelity National Title Company. The principals to this escrow are
hereby notified that the funds deposited herein are insured only to the limit
provided by the Federal Deposit Insurance Corporation. Any instruction for
bank wire will provide reasonable time or notice for Escrow Holder's
compliance with such instruction. Escrow Holder's sole duty and
responsibility shall be to place sald wire transfer instructions with its wiring
bank upon confirmation of (1) satisfaction of conditions precedent or (2)
document recordation at close of escrow. Escrow Holder will NOT be held
responsible for lost interest due to wire delays caused by any bank or the
Federal Reserve System, and recommends that all parties make
themselves aware of banking regulations with regard to placement of
wires.

In the event there is insufficient time to place a wire upon any
such confirmation or the wires have closed for the day, the partiesagree
to provide written Instructions for an alternative method of disbursement.
WITHOUT AN ALTERNATIVE DISBURSEMENT INSTRUCTION, FUNDS
WILL BE HELD IN TRUST IN A NON-INTEREST BEARING ACCOUNT UNTIL
THE NEXT OPPORTUNITY FOR WIRE PLACEMENT.

2. PRORATIONS AND ADJUSTMENTS

All prorations and/or adjustments called for in this escrow are
to be made on the basis of a thirty (30) day month unless otherwise
instructed in writing. You are to use information contained on last available
tax statement, rental statement as provided by the Seller, beneficiary's
statementand fire insurance pohcy delivered into escrow for the prorations
provided for herein.

Continued on Following Page

3. SUPPLEMENTAL TAXES

The within described property may be subject to supplemental
real property taxes due to the change of ownership taking place through
this or a previous escrow transaction. Any supplemental real property
taxes arising as a result of the transfer of the property to Buyer shall be
the sole responsibility of Buyer and any supplemental real property taxes
arising prior to the closing date shall be the sole responsibility of the Seller.
TAX BILLS OR REFUNDS ISSUED AFTER CLOSE OF ESCROW SHALL BE
HANDLED DIRECTLY BETWEEN BUYER AND SELLER.
4. UTILITIES/POSSESSION

Transfer of utilities and possesslon of the premises are to be
settled by the parties directly and outside escrow.
5. PREPARATION AND RECORDATION OF INSTRUMENTS

Escrow Holder Is authorized to prepare, obtain, record and
deliver the necessary Instruments to carry out the terms and conditions
of thls escrow and to order the policy of title insurance to be issued at close
of escrow as called for in these instructions. Close of escrow shall mean the
date instruments are recorded.
6. AUTHORIZATION TO FURNISH COPIES

You are authorized to furnish copies of these Instructions,
supplements, amendments, notices of cancellation and closing statements,
to the Real Estate Broker(s) and Lender(s) named In this escrow.
7. RIGHT OF CANCELLATION

Any principal instructing you to cancel this escrow shall file
notice of cancellation in your office in writing. You shall, within two (2)
working days thereafter, deliver, one copy of such notice to each of the
other principals at the addresses stated in this escrow. UNLESS WRITTEN
OBJECTION TO CANCELIATION IS FILED IN YOUR OFFICE BY A

.PRINCIPAL WITHIN TEN (10) DAYS AFTER-DATE OF SUCH DELIVERY,

YOU ARE AUTHORIZED TO COMPLY WITH SUCH NOTICE AND DEMAND
PAYMENT OF YOUR CANCELLATION CHARGES. If written objection is filed,
you are authorized to hold all money and instruments in this escrow and
take no further action until otherwise directed, either by the principals'
mutual written instructions, or by final order of a court of competent
]urlsdlctlon
8. PERSONAL PROPERTY

. No examination or |nsurance as to the amount ar payment of
personal property taxes Is required unless specifically requested.

By signing these General Provisions, the parties to the escrow
hereby acknowledge that they are indemnifying the Escrow Holder against
any and all matters relating to any "Bulk Sales" requirements, and instruct
Escrow. Agent to proceed with the closing of escrow without any
conslderation of matter of any nature whatsoever regarding "Bulk Sales"
belng handled through. escrow.

9. RIGHT OF RESIGNATION

~ Escrow Holder has the right to resign upon written notice
dellvered to the principals.hereln. If such rightis exercised, all funds and
documents shall be returned to the party who deposited them and Escrow
Holder shall have no ilabllity hereunder.
10. AUTHORIZATION TO EXECUTE ASSIGNMENT OF HAZARD
INSURANCE POLICIES

) Either Buyer, Seller and/or Lender may hand you the Insurance

agent's name and Insurance policy information, and you are to execute,
on behalf of the principals hereto, form assignments of interest in any
insurance policy (other than title insurance) called for in this escrow,
forward assignment and policy to the insurance agent, requesting that the
insurer consent to such transfer and/or attach a loss payable clause and/or
such other endorsements as may be required, and forward such policy(s)
to the principals entitled thereto. It is not your responsibility to verify the
Information handed you or the assignability of said insurance. Your sole
duty is to forward said request to insurance agent at close of escrow.

. Further, there shall be no responsibility upon the part of Escrow
Holder to renew hazard Insurance pollcy(s) upon expiration or otherwise
keep it in force elther during or subsequent to the close of escrow.
Cancellation of any existing hazard insurance policies is to be handled
directly by the principals, and outslde of escrow.
11. ACTION IN INTERPLEADER

The principals hereto expressly agree that you, as Escrow
Holder, have the absolute right at your election to file an action in
interpleader requiring the principals to answer and litigate their several
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claims and rights among themselves and you are authorized to deposit
with the clerk of the court all documents and funds held in this escrow. In
the event such action is filed, the principals jointly and severally agree to
pay your cancellation charges and costs, expenses and reasonable
attorney's fees which you are required to expend or incur in such
interpleader action, the amount thereof to be fixed and -judgment
therefore to be rendered by the court. Upon the filing of such action, you
shall thereupon be fully released and discharged from all obligations
Imposed by the terms of this escrow or otherwise.

12, TERMINATION OF AGENCY OBLIGATION

If there Is no action taken on this escrow within six (6) months
after the "time limit date" as set forth in the escrow instructions or written
extension thereof, your agency obligation shall terminate at-your option
and all documents, monies or other items held by you shall be returned to
the parties depositing same. In the event of cancellation of this escrow,
whether it be at the request of any of the principals or otherwise; the fees
and charges due Fidelity National Title Company, including
expenditures incurred and/or authorized shall be borne equally by the
partles hereto (unless otherwise agreed to specifically).

13. CONFLICTING INSTRUCTIONS

Upon receipt of any conflicting instructions, you are to take no
action In connection with this escrow until non-conflicting instructions are
recelved from all of the principals to this escrow (subject to sections 7, 9,
11 and 12 above). .

14. REIMBURSEMENT ATTORNEY FEES/ESCROW HOLDER

In the event that a sult is brought by any party. or parties to
these escrow instructions to which the Escrow Holder Is named as a party
which results in a judgment in favor of the Escrow Holder and against a
principal or principals herein, the principals or principals' agent agree to
pay said Escrow Holder all costs, expenses and reasonable attorney's fees
which it may expend or incur-in.said suit, the amount thereof to be fixed
and judgment therefore to.be rendered by the court in said sult
15. DELIVERY/RECEIPT .

Delivery to prmcipals as used in these lnstructlons unless
otherwise stated herein is to be by-hand in person to the principal, regular
malil, emall or fax to any of the contact Information provided in these
instructions. If delivered by regular mail receipt Is determined to be 72
haurs after such mailing. All documents, balances and statements.due to
the undersigned may be delivered to the contact information shown
herein. All notices, change of instructions, communications and documents
are to be delivered In writing to the office of- Fldelity National TItle
Company as set forth herein. = -

16. STATE/FEDERAL CODE NOTIFICATIONS -

According to Federal Law, the Seller, when applicable, wlII be
required to complete a sales activity report that will be utilized to generate
a 1099 statement to the Internal Revenue Service.

Pursuant to State Law, prior to the close of escrow, Buyer will
provide Escrow Holder with a Prellminary Change of Ownership Report. In
the event said report Is not handed to Escrow Holder for submission to the
County in which subject property is located, upon recording of the Grant
Deed, Buyers acknowledge that the applicable fee will be assessed by sald
County and Escrow Holder shall debit the account of Buyer for same at
close of escrow.

17. NON-RESIDENT ALIEN

- The Foreign Investment in Real Property Tax Act (FIRPTA), Title
26 U.S.C,, Section 1445, and the regulations thereunder; provide in part,
that a transferee (buyer)-of a U.S. real property interest from-a foreign
person (non-resident alien) must withhold a tax equal to ten percent
(10%) of the amount realized on the disposition, report the transaction
and remit the withholding to the Internal Revenue Service within twenty
(20) days after the transfer. Fidelity National Title Company has not
and will not participate In-any determination of whether the FIRPTA tax
provislons are applicable to the subject transaction, nor act as a Qualified
Substitute nor furnish tax advice to any party to the transaction. Fidelity
Natlonal Title CompanyIs not responsible for determining whether the
transaction will qualify for an exception or an exemption and is not
responsible for the filing of any tax forms with the Internal Revenue
Service as they relate to FIRPTA. Fidelity National Title Company is
not the agent for the Buyer for the purposes of receiving and analyzing any
evidence or documentation that the Seller in the subject transaction is a

Continued on Following Page

U.S. citizen or resident allen. The Buyer is advised they mustindependently
make a determination of whether the contemplated transaction is taxable
or non-taxable and the applicability of the withholding requirement to the
subject transaction, and should seek the advice of thelr attorney or
accountant. Fidelity National Title Companyis not responsible for the
payment of this tax and/or penalty and/or Interest incurred in connection
therewith and such taxes are not a matter covered by the Owner's Policy
of Title Insurance to be issued to the Buyer. The Buyer Is advised they bear
full responsibility for compliance with the tax withholding requirement if
applicable and/or for-payment of any tax, interest, penalties and/or other
expenses that may be due on the subject transaction.

18 ENCUMBRANCES

Escrow: Holder Is to act upon any statements furnished by a
Ilenholder or his agent without liablility or responsibility for the accuracy
of such statements. Any adjustments necessary because of a discrepancy
between the information furnished Escrow Holder and any amount later
determined to be correct shall be settled between the parties direct and
outside of escrow.

You are authorized, without the need for further approval, to
debit my account for any fees and charges that I have agreed to pay in
connection with this escrow, and for any amounts that I am obligated to
pay to the holder of any lien or encumbrance to establish the title as
Insured by the policy of title insurance called for in these Instructions. If for
any reason my account is not debited for such amounts at the time of
closing, I agree to pay them immediately upon demand, or to reimburse
any other person or entity who has pald them.

19. ENVIRONMENTAL ISSUES

Fidelity National Title Company has made no investigation
concerning sald property as to environmental/toxic waste Issues. Any due
diligence required or needed to determine environmental impact as to
forms of: toxification, If applicable, will be done directly and by principals
outside of escrow. Fidelity National Title Company is released of any
responsibliity and/or liability in connection therewith.

20. USURY -

Escrow Holder is not to be concerned with any questions of
usury in any loan or encumbrance involved In the processing of this escrow
and is hereby released of any responsibility or liability therefore.

21. DISCLOSURE -

- Escrow-Holder's knowledge of matters affecting the property,
provided such facts do not prevent compllance with these instructions,
does:not create any liabllity or duty in addition to these instructions,

22. FACSIMILE/ELECTRONIC SIGNATURE

Escrow-Holder is hereby authorized and instructed that, in the
event any party utilizes electronic or "facsimile" transmitted signed
documents or Instructions to Escrow Holder, you are to rely on the same
far all escrow Instruction purposes and the closing of escrow as if they bore
orlginal slgnatures, “Electronic Signature” means, as applicable, an
electronic copy or signature complying with California Law.

23. CLARIFICATION OF DUTIES

Fidelity National Title Companyserves ONLY as an Escrow
Holder in connection with these instructlons and cannot give legal advice
to any party hereto.

. Escrow Holder is not to be held accountable or liable for the
sufﬂclency or correctness as to form, manner of execution, or validity of
any Instrument deposited in this escrow, nor as to the identity, authority
or rights of any person executing the same. Escrow Holder's duties
hereunder-shall be limited to the. proper handling of such money and the
proper safekeeplng of such Instruments, or other documents recelved by
Escrow Holder, and for the disposition of same in accordance with the
written: Instructions accepted by Escrow Holder.

The agency and duties of Escrow Holder commence only upon
receipt.of copies,of these Escrow Instructionsexecuted by all parties.

24. FUNDS HELD IN ESCROW

When the company has funds remaining in escrow over 90 days
after close of escrow or estimated close of escrow, the Company shall
Impose a monthly holding fee of $25.00 that is to be charged against the
funds held by the Company.

Initials:
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THIS AGREEMENT IN ALL PARTS APPLIES TO, INURES TO THE BENEFIT OF, AND BINDS ALL PARTIES HERETO, THEIR
HEIRS, LEGATEES, DEVISEES, ADMINISTRATORS, EXECUTORS, SUCCESSORS AND ASSIGNS, AND WHENEVER THE
CONTEXT SO REQUIRES THE MASCULINE GENDER INCLUDES THE FEMININE AND NEUTER, AND THE SINGULAR NUMBER
INCLUDES THE PLURAL. THESE INSTRUCTIONS AND ANY OTHER AMENDMENTS MAY BE EXECUTED IN ANY NUMBER OF
COUNTERPARTS, EACH OF WHICH SHALL BE CONSIDERED AS AN ORIGINAL AND BE EFFECTIVE AS SUCH.

MY SIGNATURE HERETO CONSTITUTES INSTRUCTION TO ESCROW HOLDER OF ALL TERMS AND CONDITIONS CONTAINED
IN THIS AND ALL PRECEDING PAGES ‘AND FURTHER SIGNIFIES THATI HAVE READ AND UNDERST AND THESE GENERAL

PROVISIONS.

Fidelity National Title Company conducts escrow business under a Certif'cate of Authorlty No. 305 issued by
the California Department of Insurance. ' ;. . :

The signatures of the Buyers and Sellers below will constitute their acceptance of these condltlons
ATTEST: James S. Mitrisin
BUYER SIGNATURE(S): - | - Clerkof the Board of Supervisors

tate of California

Date: 7// (e/ =

Current Mailing Address: 350 Fdfr Zﬂ/l , fO /d,&af Vi // 2, C}‘F ?‘ sSee7

Forwarding Malling Address: 350 F/dﬁ" Zéﬂ 6. ﬂ /466" i il / e, CA‘ ?Séé 7

Home Phone Number: _5 30 ~ L2/-53 70 _‘  Fax Number: S30-022-364S
E-mail Address: CA . CO be @{870 Vel S

SELLER SIGNATURE(S): . ..

Patton Group Limited Partnership,
a California limited partnership

By: Date:
Paul Lyon Patton, Trustee of the
Patton 1999 Revocable Trust,
General Partner

Current Malling Address:

Forwarding Mailing Address:

Home Phone Number: : Fax Number:

E-mail Address:




Fi—de_litzy National Title Company

8950 Cal Center Drive, Bldg. 3, Sulte 100, Sacramento, CA 95826
916 364-4070 » FAX 916 3644093

ADDITION AND/OR AMENDMENT TO ESCROW INSTRUCTIONS

To: Fidelity National Title Company
Date: July 18, 2013

Escrow No.: 12-5014247-MN

Locate No.: CAFNT0934-0934-0010-0005014247

Property Address: 6425 Capitol Avenue, Diamond Springs, CA 95619

The Instructions In this escrow are hereby modifled, amended and/or supplemented in the following
particulars only:

1.

-2

4.

EXCHANGE/ACCOMMODATOR: The undersigned hereby instruct Fidelity National Title
Company that they have selected Invesetment Property Exchange Services, Inc. as their qualified
intermediary. Fidelity National Title Company Is to direct deed the property under said escrow from
Exchanger to Buyer. All documents and duties of a qualified intermediary as defined under the final

‘regulations of Section 1031 of the Internal Revenue Code are being done by sald Intermediary and

Fidelity National Title Company is hereby relieved of all.responsibility and/or liability as to the
preparation of -said -documents and their validity and fulfilment/compliance of the dutles of the
qualified Intermediary.

Exchanger hereby acknowledges that Fidelity National Title Company is not acting as Exchanger's
tax advisor and does not warrant or represent that the exchange agreements under this escrow will
qualify for tax deferral under Sectlon 1031 of the Internal Revenue Code or otherwise. Exchanger
has obtained separate, independent advise from an attorney or tax advisor concerning the
requirements for. a qualified like kind exchange under Section 1031. The parties agree that the
Exchanger's conveyance of the property Is not conditioned upon qualification of this escrow under
Section 1031, and that the property shall be conveyed regardiess of the ultimate tax effect on any
transaction pursuant to this escrow.

EXCHANGE/DIRECT DEED: Thé undersigned bartles, In"an effort to avold additional transfer
taxes, instruct escrow to prepare one deed from Exchanger to ultimate Buyer. This is done at the
advice of an attorney and/or accountant and no representation has been made by Fidelity National

" Title Company as to the ramifications or valldity of such a transfer. The undersigned is aware that

should the County not accept this manner of transfer, additional transfer tax could be due. Knowing
this, the underslgned do hereby hold Fidelity National Title Company harmless agalnst any claims
and or Iltlgatton that could result by means of . thls method of transfer. - -

.EXCHANGE/QUALIFIED INTERMEDIARY DISCLOSURE: The partles to this escrow

acknowledge that Escrow Holder has made no recommendations of any nature regarding the
selection of said qualified lntermedlary and Escrow Holder has made no representations or provided
any Inforination with respect to the financial condition and/or accounting practices of the qualified
intermediary.

EXCHANGE/RIGHT TO EXCHANGE: It is Seller's intention, in lieu of a sale of subject property,
to ldcate other real property for the purpose of effecting a tax deferred exchange of the subject
property. Buyer herein agrees to cooperate with Seller In effecting same, at no additional cost or
liability to Buyer. All parties.are aware that these Instructions will be superseded by exchange

(amendnocal)(04-09)
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instructions at a later date. If Seller is unable to locate suitable exchange property, this escrow will
close as an Installment sale.

All other terms and conditions reméin the same.

BUYER:

gtate of California .

o Dgte:‘" _ 7//44// %

ATTEST James S. Mitrisin
Cletk of the Board of Supervisofs

SELLER:

Investment Property Excharige Services, Inc ; - By:
A California corporation L o ‘ . M7 cie MacFa‘rIa7

By:

READ AND APPROVED:

Patton Group Limited Paftnershlp,
a Callfornia limited partnership

By:___ Date:
Paul Lyon Patton, Trustee of the
Patton 1999 Revocable Trust,
General Partner

(amendnocal)(04-09)



EX-04-32938
Exchanger: The Patton Group Limited Partnership, a California limited partnership

NOTICE TO BUYER

Buyer is hereby notified that Exchanger has assigned its rights, but not its obligations, under the Sale
Agreement to Investment Property Exchange Services, Inc., not individually, but solely in its capacity as
Qualified Intermediary, for purposes of effecting a tax-deferred exchange under IRC §1031.
Notwithstanding the asslgnment, Exchanger is and will remain solely responsible and liablé to Buyer for
the performance of -every warranty and obligation of Exchanger under the Sale Agreement. Qualified
Intermediary has not made or assumed and will not make or assume, nor will Qualified Intermediary be
liable for, any covenant, duty or obligation of Exchanger or warranties that may remain in effect after the
close of the Sale transaction.

By signing below, Buyer acknowledges receipt of a copy of the Sale Assignment and this Notice to Buyer

A day of 31/7 .20/ 3.

BUYER(S):

ATTEST: James S. Mltnsm
Clerk of the Board of{

Relinquished Property: 6425 Capitol Avenue, Diamond Springs, CA

In the event that Buyer has not signed above, | (the Settlement Agent) acknowledge that | delivered to
Buyer a copy of the Sale Assignment and this Notice to Buyer on this day of "

Marja Nickel
Fidelity National Title Company

4
Assignment RQ 9.2011 © Investment Property Exchange Sewvices, Inc., 2011 — All Rights Reserved






ATTACHMENT ONE

" "AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured
against loss, costs, attorneys' fees, and expenses resulting from:
1. Governmental police power, and the existence or violation of
any law or government regulation. This includes building and
zoning ordinances and also laws and regulations concerning:
o land use
e improvements on the land
o land division
o environmental protection
This exclusion does not apply to violations or the enforcement
Sf these matters which appear in the public records at policy
ate,
This exclusion does not limit the zoning coverage described in
Items 12 and 13 of Covered Title Risks. -
2. The right to take the land by condemning it, unless:
o anotice of exercising the right appears in the public records
on the Policy Date '
o the taking happened prior to the Policy Date and is binding
oarllqgl/lou if you bought the land without knowledge of the
taking

In addition to the Exclusions, you are not insured against loss,

costs, attorneys' fees, and the expenses resulting from:

1. Any rights, interests, or claims of parties-in possession of the
land not shown by the public records. '

2. Any easements or lieris not shown by the public records. This
does not limit the lien coverage in Item8 of Covered
Title Risks. :

3. Title Risks:
o that are created, allowed, or agreed to by you
o that are known fo you, but not to us, on the Policy Date-
unless they appeared in the public records
o that result in no loss to you
o that first affect your title after the Policy Date - this does not
limit the labor and material lien coverage in Item 8 of
Covered Title Risks
4. Failure to pay value for your title.
5. Lack of aright:
e to any land outside the area specifically described and
referred to in Item 3 of Schedule A
or
e in streets, alleys, or waterways that touch your land
This exclusion does not limit the access coverage in Item 5 of
Covered Title Risks.

3. Any facts about the land which a correct survey would disclose
and which are not shown by the public records. This does not
limit the forced removal coverage in Item 12 of Covered
Title Risks. T

4. Any water rights or claims or title to water in or under the land,
whether or not shown by the public records.

Attachment One (7/26/10)



ATTACHMENT ONE
(CONTINUED)

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of

this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1. (a) Any law, ordmance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating
(i) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafler erected on the land; (iii) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part; or (iv) envirommental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy. -

. Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge. ' ,

. Defects, liens, encumbrances, adverse claims, or other matters;

(a) whether or not recorded in the public records at Date of
Policy, but created, suffered, assumed or agreed to by the
insured claimant;

(b)not known to the Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy;

() resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e) resulting in loss or damage which would not have been
sustained if the insured claimant had paid value for the insured
mortgage or for the estate or interest insured by this policy.

. Unenforceability of the lien of the insured mortgage because of

the inability or failure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with the applicable doing business laws of the state
in which the land is situated.

. Invalidity or unenforceability of the lien of the insured

mortgage, or c]ail_n thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or
any consumer credit protection or truth in lending law.

. Any claim, which arises out of the transaction vesting in the
_insured the estate or interest insured by this policy or the

transaction creating the interest of the insured lender, by reason
of the operation of federal bankruptcy, state insolvency or

" similar creditors' rights laws,

SCHEDULE B, PART I
'EXCEPTIONS FROM COVERAGE

This policy does not insure agéiﬁst loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:
PART I

1. Taxes or assessments which are not shown as existing liens by 4. Discrepancies, conflicts in boundary lines, shortage in area,

the records of any taxing authority that.levies taxes or
assessments on real properly or by the public records:
Proceedings by a public agcncg which may result in taxes or
assessments, or notices of such.proceedings, whether or not
shown by the records of such agency or by the public records.
. Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by. persons in possession
thereof. : '

. Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

. (a) Unpatented mining claims; (b) reservations or exceptionsin

patents or in Acts authorizing the issuance thereof; (¢) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b), or(c) are shown by the public records,

. Any lien or right to a lien for services, labor or material not

shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1.

(a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(i) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land; (iii) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which . the land is or was a part, or (iv)environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge. _

Defects, liens, encumbrances, adverse claims, or other matters:
(a) created, suffered, assumed or agreed to by the insured
claimant;

(b)not known to the Company, not recorded in the public
records at Datc of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy; ' .

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Datc of Policy (cxcept to
the extent that this policy insures the priority of the lien of the
insured mortgage over any statutory lien for services, labor or

material or to the extent insurance is afforded herein as to
assessments for street improvements under construction or
completed at Date of Policy); or

© resultinfg in loss or damage which would not have been
sustained if the insured claimant had paid value for the insured
moitgage. )

. Unenforceability of the lien of the insured mortgage because of

the inability or failure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with applicable doing business laws of the state in
which the land is situated.

. Invalidity or unenforceability of the lien of the insured

mortgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or
any consumer credit protection or truth in lending law.

. Any statutory lien for services, labor or materials (or the claim

of priority of any statutory lien for services, labor or materials
over the lien of the insured mortgage) arising from an
improvement or work related to the land which is contracted for
and commenced subsequent to Date of Policy and is not
financed in whole or in part by proceeds of the indebtedness
secured by the insured mortgage which at Date of Policy the

Ansured has advanced or is obligated to advance. )
. Any claim, which arises out of the transaction creating the
Jinterest of the mortgagee insured by this policy, by reason of the

operation of federal bankruptey, state insolvency, or similar
creditors' rights laws, that is based on:
(1) the transaction creating the interest of the insured mortgagee
being deemed a fraudulent conveyance or fraudulent transter; or
(i) the subordination of the interest of the insured mortgagee as
a result of the application of the doctrine of equitable
subordination; or
(iii) the transaction creating the interest of the insured
mortgagee being deemed a preferential transfer except where
the preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or

(b) of such recordation to impart notice to a purchaser for

value or a judgement or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.

In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the

following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE.

This policy does not insure against loss or damage (and the Company will not pay costs, attémeys' fees or expenses) which arise by reason of:

1

Taxes or assessments which are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.
Any facts, rights, interests or claims which are nof shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof. .
Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area,

encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

. (a) Unpatented mining claims; (b) reservations or exceptions in

patents or in Acts authorizing the issuance thereof, (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b) or (c) are shown by the public records.

. Any lien-or right to a lien for services, labor or material not

shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
attorneys' fees, or éxpenses that arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to ;

(i) the occupancy, use; or enjoyment of the Land;

(ii) the character, dimensions, or location - of any

improvement erected on the Land, :

(iii) the subdivision of land; or

iv) environmental protection;

or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify
or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
not modify or limit the coverage provided under Covered
Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured
Claimant; :
(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy, -

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under
Coveréd Risk 11, 13, or 14); or

(e) resulting in loss or damage that would not have been
-sustained if the Insured Claimant had paid value for the Insured
Mortgage.

4. Unenforceabiliiy of the lien of the Insured Mortgage because of
the inability or failure of an Insured to comply with applicable
doing-business laws of the state where the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of
the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury or
any consumer credit protection or truth-in-lending law.

6. Any claim, by reason of the operation of federal bankruptcy,
state insolvency, or similar creditors® rights laws, that the
transaction creating the lien of the Insured Mortgage, is
(a) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered
Risk 13(b) of this policy.

7. Any lien on the Title for real estate taxes or assessments
imposed by governmental authority and created or attaching
between Date of Policy and the date of recording of the Insured
Mortgage in the Public Records. This Exclusion does not
modify or limit the coverage provided under Covered
Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
s following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damége (and the Coinpany will not pay césts,' éttomeys’ fees or expenses) that arise by reason of:

1. (a) Taxes or assessments that are not shown as existing liens by
the records of any taxing authority that levies taxes -or
assessments on real property or by the Public Records;
(b) proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, or claims that are not shown by the
Public Records but that could be ascertained by an inspection
of the Land or that may be asserted by persons in possession of
the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown
by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or
adverse circumstance affecting the Title that would be disclosed
by an accurate and complete land survey of the Land and not
shown by the Public Records.

5. (a) Unpatented mining claims; (b) reservations or exceptionsin
patents or in Acts authorizing the issuance thereof, (c) water
rights, claims or title to watér, whether or not the maiters
excepted under (a), (b), or (¢) are shown by the Public Records.

6. Any lien or right to a lien for services, labor or material not
shown by the Public Records.
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ATTACHMENT ONE
"t (CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-91)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded fiom the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of: :

1.

(a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(i) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land; (iit) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part; or (iv) environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy. -

(b) Any governmental police power not excluded by (&) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

. Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but .
not excluding from coverage any taking which has occurred

prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge. :

3. Defects, liens, encumbrances, adverse claims, or other matters:

(a) created, suffered, assumed or agreed to by the insured
claimant; .

(b)not known to- the  Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy,

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy, or

(e) resulting in loss or damage which would not have been
sustained if the insured claimant had paid value for the estate or
interest insured by this policy.

. Any claim, which arises out of the {ransaction vesting in the

insured the estate or interest insured by this policy, by reason of
the operation of federal bankruptcy, state insolvency, or similar
creditors' rights laws, that is basedon: -
(i) the transaction creating the estate or interest insured by this
policy being deemed a fraudulent conveyance or fraudulent
transfer; or
(ii) the transaction creating the estate or interest insured by this
policy being deemed a preferential transfer except where the
preferential transfer results from the failure:
- (a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for
value or a judgement or lien creditor.

The above policy form may be issted to afford either Standard Coverage or Extended Coverage.
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or dafnage (and the Company will not pay costs, éltomeys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are.not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments. on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessments, or notices of sucK proceedings, whether or not
shown by the records of such agency or.by the public records.
Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof.

Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area,

encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

. (8) Unpatented mining claims; (b) reservations or exceptions in

patents or in Acts authorizing the issuance thereof; (c) water
rights, claims_or title to water, whether or not the matters
excepted under (a), (b) or (c) are shown by the public records.

. Any lien or right to a lien for services, labor or material not

shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE \ .

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
aitorneys' fees, or expenses that arise by reason of:

1. (a) Any law, ordinance; perniit, or governmental regulation

In addition to the above Exclusions from Cover

(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to

(i) the occupancy, use, or enjoyment of the Land;

(i) the character, dimensions, or location of any

improvement erected on the Land,;

(iit) the subdivision of land; or

(iv) environmental protection; :
or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify
or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
no;k Ir6lodify or limit the coverage provided under Covered
Risk 6.
Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(al) created, suffered, assumed, or agreed to by the Insured
Claimant;

(b) not Known-to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under
Covered Risk 9 and 10); or

(e) resulting in loss or damage that would not have been
sustained if the Insured Claimant had paid value for the Title.

. Any claim, by reason of the operation of federal bankruptcy,

state insolvency, or similar creditors” rights laws, that the
transaction vesting the Title as shown in Schedule A, is

(a) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered
Risk 9 of this policy.

. Any lien on the Title for real estate taxes or assessments

imposed by governmental authority and created or attaching
between Date of Policy and the date of recording of the deed or
other instrument of transfer in the Public Records that vests
Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.

age, the Exceptions from Coverage in a Standard Coverage policy will also include ihe
_ following Exceptions from Coverage: . - . .

EXCEPTIONS FROM COVERAGE

This policy does not ingure against loss or damage (and the Company will not pay costs, .atiomeys’ fees or expenses) that arise by reason of:

L.

(a) Taxes or assessments that are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b)
proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of shch‘a%ency or by the Public Records.
Ang' facts, rights, interests, or claims that are not shown by the
Public Records but that could be ascertained by an inspection
cif' t]ie Lgnd or that may be asserted by persons in possession of
the Land.

. Easements, liens or encumbrances, or claims thereof, not shown

by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or

adverse circumstance affecting the Title that would be disclosed
by an accurate and complete land survey of the Land and not
shown by the Public Records.

. (8) Unpatented mining claims; (b) reservations or exceptionsin

patents or in Acts authorizing the issuance thereof; (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b), or (¢) are shown by the PublicRecords.

. Any lien or right to a lien for services, labor or material not

shown by the Public Records.
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ATTACHMENT ONE
(CONTINUED)

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of
any law or government regulation. This includes ordinances,
laws and regulations concerning:

building

zoning

Land use

improvements on Land

Land division

. _environmental protection

This Exclusion does not apply to violations or the enforcement of

these matters if notice of the violation or enforcement appears.in

the Public Records at the Policy Date.

This Exclusion does not limit the coverage described in Covered

Risk 14, 15, 16, 17 or 24.

2. The failure of Your existing structures, or any part of them, to
be constructed in accordance with applicable building codes.
This Exclusion does not apply to violations of building codes if
notice of the violation appears in the Public Records at the
Policy Date.

3. Theright to take the Land by condemning it, unless:

a. notice of exercising the right appears in the Public Records
at the Policy Date; or

oo o

n

b. the taking happened before the Policy Date and is binding
ox;(1 You if You bought the Land without Knowing of the
taking,

4. Risks: . :

a, - that are created, allowed, or agreed to by You, whether or
not they appear in the Public Records;

b. that are Known to You at the Policy Date, but not to Us,
unless they appear in the Public Records at the Policy Date;

c. thatresult in no loss to You; or

d. that first occur after the Policy Date - this does not limit the
coverage described in Covered Risk 7, 8.d, 22, 23, 24
or 25,

5. Failure to pay value for Your Title.
6. Lack of a right:

a. to any Land outside the area specifically described and
referred to in paragraph 3 of Schedule A; and

b. in streets, alleys, or waterways that touch the Land,

This Exclusion does not limit the coverage described in Covered
Risk 11 or 18.

. LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement

as follows:

e For Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Our Maximum Dollar Limit

. of Liability shown in Schedule A.

The deductible amounts and inaxﬁn'um dollar limits shown on Schedule A are as follows:

Your Deductible Amount Qur Maximum
Dollar Limit of
Liability
Covered Risk 14: 1.00% of Policy Amount $ 10,000.00
.. or
$2.500.00
(whichever is less)
Covered Risk 15: 1.00% of Policy Amount $ 25.000.00
B or '
$ 5.000.00
(whichever is less)
Covered Risk 16:. 1.00% of Policy Amount $ 25.000.00
or
$ 5.000.00
(whichever is less)
Covered Risk 18: 1.00% of Policy Amount ' $ 5.000.00
or
$ 2,500.00
(whichever is less)
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ATTACHMENT ONE
(CONTINUED)

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of
those portions of any law or government regulation concerning;
a. building; :

b. zoning;

¢. land use;

d. improvements on the Land;
e. land division; and

f. environmental protection.

This Exclusion does not limit the coverage described in Covered

Risk 8.a., 14, 15, 16, 18, 19, 20, 23 or 27.

2. The failure of Your existing structures, or any part of them, to
be constructed in accordance with applicable building codes.
This Exclusion does not limit the coverage described in
Covered Risk 14 or 15.

3. The right to take the Land by condemning it. This Exclusion
doe]i not limit the coverage described in Covered Risk 17.

4. Risks: ‘

a. that are created, allowed, or agreed to by You, whether or
not they are recorded in the Public Records;

b. that are Known to You at the Policy Date, but not to Us,
unless they are recorded in the Public Records at the Policy
Date; d
that result in no loss to You; or
that first occur after the Policy Date - this does not limit the
cox_é%rage described in Covered Risk 7, 8.¢., 25, 26, 27
or28.
5. Failure to pay value for Your Title.
6. Lackof aright:- -
a. to any land outside the area specifically described and
referred to in paragraph 3 of Schedule A; and
b. in streets; alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered
Risk 11 or 21.
7. The transfer of the Title to You is invalid as a preferential
transfer or as a fraudulent transfer or conveyance under federal
bankruptey, state insolvency, or similar creditors’ rights laws,

e

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement

as follows:

e For Covered Risk 16, 18, 19 and 21, Your Deductible Amount and Our Maximum Dollar Limit

of Liability shown in Schedule A.

The deductible amounts and m.éxh'nmh'.dollar limits shown on Schedule A are as follows:

Your Deductible Amount ' Our Maximum
Dollar Limit of
Liability
Covered Risk 16: 1.00% of Policy Amount $10,000.00
; Shown in Schedule A
or
$2,500.00
(whichgver is less)
Covered Risk 18: 1.00% of Policy Amount $ 25.000.00
Shown in Schedule A
or
$ 5.000.00
(whichever is less)
Covered Risk 19: 1.00% of Policy Amount $25.000.00
Shown in Schedule A
.. or
$5.000.00.
(whichever is less)
Covered Risk 21: 1.00% of Policy Amount- $ 5.000.00
Shown in Schedule A
: or
$2.500.00

(whichever is less)
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ATTACHMENT ONE
~ (CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (07/26/10)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of

this policy and the Company will not pay loss or damage, costs,

attorneys’ fees or expenses which arise by reason of:
1. (a) Any law, ordinance, permit, or governmental regulation

(including those relating to- building and zoning) restricting,
regulating, prohibiling, or relating to
(i) the occupancy, use, or enjoyment of the Land;
(ii) the character, dimensions, or location of any
improvement erected on the Land,;
(ii1) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not
modify or limit the coverage provided under Covered Risk
5, 6, 13(c), 13(d), 14 or 16.
(b) Any governmental police power. This Exclusion 1(b)does
not modify or limit the coverage provided under Covered Risk
5, 6, 13(c), 13(d), 14 or 16.
. Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.
. Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured
Claimant; , oo
(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to, the Company by the Insured
Claimant prior to the date the Insured Claimant. became-an
Insured under this policy; _
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under
Covered Risk 11, 16,17, 18, 19,20, 21, 22, 23, 24, 27 or 28);
or S .
(e) resulting in"loss or damage that would not have been

sustained if the Insured Claimant had paid value for the Insured

Mortgage.
s Unenforceabili;y of the lien of the Insured Mortgage because of
a

the inability or failure of an Insured to comply with applicable
doing-business laws of the state where the Land is situated.

. Invalidity or unenforceability in whole or in part of the lien of

the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury, or
any consumer credit protection or truth-in-lending law. This
Exclusion does not modify or limit the coverage provided in
Covered Risk 26.

. Any claim of ivalidity, unenforceability or lack of priority of

the lien of the Insured Mortgage as to Advances or
modifications made after the Insured has Knowledge that the
vestee shown in Schedule A is no longer the owner of the estate
or interest covered by this policy. This Exclusion does not
modify or limit the coverage provided in Covered Risk 11.

. Any lien on the Title for real estate taxes or assessments

imposed by governmental authority and created or attaching
subsequent to Date of Policy. This Exclusion does not modify
orlimit the coverage provided in Covered Risk 11(b) or 25.

. 'The failure of the residential siructure, or any portion of it, to

have been constructed before, on or after Date of Policy in
accordance with applicable building codes. This Exclusion
does not modify or limit the coverage provided in Covered Risk
Soré.. : :

. Any claim, by reason of the operation of federal bankruptcy,

state insolvency, or similar creditors’ rights laws, that the
transaction creating the lien of the Insured Mortgage, is

(a) a fraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered
Risk 27(b) of this policy..

Attachment One (7/26/10)



ATTACHMENT ONE
(CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGLE

The following matters are expressly excluded from the coverage of

this policy and the Company will not pay loss or damage, costs,

attorneys’ fees or expenses which arise by reasonof. . . . .

1. (a) Any law, ordinance or governmental regulation (including
but not limited to zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the
occupancy, use, or enjoyment of the Land; (ii) the character,
dimensions or location of any improvements now or hereafter
erected on the Land; (iii) a separation in ownership or a change
in the dimensions or areas of the Land or any parcel of which
the Land is or was a part; or (iv) environmental protection, or
the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of
the enforcement thereof or a notice of a defect, lien or
encumbrance resulting from a violation or alleged violation
affecting the Land has been recorded in the Public Records at
Date of Policy. This exclusion does not limit the coverage
provided under Covered Risks 12, 13, 14, and 16 of this policy.
(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the Land has been
recorded in the Public Records at Date of Policy. This
exclusion does not limit the coverage provided under Covered:
Risks 12, 13, 14, and 16 of this policy.

2. Rights of eminent domain unless notice of the exercise thereof
has been recorded in the Public Records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without Knowledge. o

3. Defects, liens, encumbrances, adverse claims or other matters:
(a) created, suffered, assumed or agreed to by the Insured
Claimant, ) . i :
(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy; . ] :

(c) resulting in no loss damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (this
paragraph does not limit the coverage provided under Covered

Risks 8, 16, 18, 19, 20, 21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been
sustained if the Insured Claimant had paid value for the Insured
Mortgage.

. Unenforceability of the lien of the Insured Mortgage because of

the inability or failure of the Insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with applicable doing business laws of the state in
which the Land is situated.

. Invalidity or uvnenforceability of the lien of the Insured

Mortgage, or claim thereof, which arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury,
except as provided in Covered Risk 27, or any consumer credit
protection or {ruth in lending law.

. Real property taxes or assessments of any - governmental

authority which become a lien on the Land subsequent to Date
of Policy. This exclusion does not limit the coverage provided
under Covered Risks 7, 8(e) and 26.

. Any claim of invalidity, unenforceability or lack of priority of

the lien of the Insured Mortgage as to advances or
modifications made after the Insured has Knowledge that the
vestee shown in Schedule A is no longer the owner of the estate
or interest covered by this policy. This exclusion does not limit
the coverage provided in Covered Risk 8,

. Lack of priority of the lien of the Insured Mortgage as to each

and every advance made after Date of Policy, and all interest
charged thereon, over liens, encumbrances and other matters

* affecting the title, the existence of which are Known to the

Insured at:

(a) The time of the advance; or

(b) The time a modification is made to the terms of the Insured
Mortgage which changes the rate of interest charged, if the rate
of interest is greater as a result of the modification than it would
have been before the modification. This exclusion does not
limit the coverage provided in Covered Risk 8.

. The failure of the residential structure, or any portion thereofto

have been constructed before, on or after Date of Policy in
accordance with applicable building codes. This exclusion does
not apply to violations of-building codes if notice of the
violation appears in the Public Records at Date of Policy.

Attachment One (7/26/10)
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Effective Date: 5/1/2008

Fidelity National Financial, Inc.
Privacy Statement

Fidelity National Financial, Inc. and its subsndlaries ("FNF") respect the privacy and security of your non-public personal
information ("Personal Information") and protecting your Personal Information is one of our top priorities, This Privacy
Statement explains FNF's privacy practices, including how we use the Personal Information we receive from you and from other
specified sources, and to whom it may be disclosed. FNF follows the privacy practices described in this Privacy Statement and,
depending on the business performed, FNF companies may share information as described herein,

Personal Information Collected

We may collect Personal Information about you from the following sources:

o Information we receive from you on applications or other forms, such as your name, address, social security number, tax
identification number, asset information, and income information;

e Information we receive from you through our Internet websites, such as your name, address, email address, Internet
Protocol address, the website links you used to get to our websites, and your activity while using or reviewing our websites;

e Information about your transactions with or services performed by us, our affiliates, or others, such as information
concerning your policy, premiums, payment history, information about your home or other real property, information from
lenders and other third parties involved in such transaction, account balances, and credit card information; and

e Information we receive from consumer or other reporting agencies and publicly recorded documents.

Disclosure of Personal Information

We may provide your Personal Information (excluding information we receive from consumer or other credit reporting agencies)

to various individuals and companies, as permitted by law; without obtaining your prior authorization. Such laws do not allow

consumers to restrict these disclosures. Disclosures may include, without limitation, the following:

e To insurance agents, brokers, representatives, support organizations, or others to provide you with services you have
requested, and to enable us to detect or prevent criminal activity, fraud, material misrepresentation, or nondisclosure in
connection with an insurance transaction; '

¢ To third-party contractors or service providers for the purpose of determining your eligibility for.an insurance benefit or
payment and/or providing you with services you have requested;

e Toan insurance regulatory authority, or a law enforcement or other governmental authority, in a civil action, in connection
with a subpoena or a 'governmental. lnvestlgation,

¢ To companies that perform marketing services on our behalf or to other f‘nancnal Institutions with which we have joint
marketing agreements and/or

* Tolenders, lien holders, judgment creditors, or other parties claiming an encumbrance or an interest in title whose claim or
interest must be determined, settled, paid or released prior to a title or escrow closing.

We may also disclose "your Personal Information to. others when we believe, in good faith, that such disclosure is reasonably
necessary to comply with the law or to protect the safety of our customers, employees, or property and/or to comply with a
judicial proceeding, court order or legal process. ; , ‘ .



Notice

You may be entitled to receive a $20.00 discount on escrow services if you purchased, sold or
refinanced residential property in California between May 19, 1995 and November 1, 2002. If
you had more than one qualifying transaction, you may be entitled to multiple discounts.

If your previous transaction involved the same property that is the subject of your current
transaction, you do not have to do anything; the Company will provide the discount, provided
you are paying for escrow or title services in this transaction.

If your previous transaction involved property different from the property that is subject of
your current transaction, you must - prior to the close of the current transaction - inform the
Company of .the earlier transaction, provide the address of the property involved in the
previous transaction, and the date or approximate date that the escrow closed to be eligible

for the discount.

Unless you inform the Company of the prior transaction on property that is not the subject of
this transaction, the Company has no obligation to conduct an investigation to determine if
you qualify for a discount. If you provide the Company information concerning a prior
transaction, the Company is required to determine if you qualify for a discount which is
subject to other terms and conditions.

Effective through November 1, 2014
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Effective Date: 5/1/2008

Disclosure to Affiliated Companies - We are permitted by law to share your name, address and facts about your transaction with
other FNF companies; such as insurance companies, agents, and other real estate service providers to provide you with services
you have requested, for marketing or product development research, or to market products or services to you. We do not,
however, disclose information we collect from consumer or credit reporting agencies with our affillates or others without your
cansent, in canformity with applicable faw, unless such disclosure is otherwise permitted by law.

Disclosure to Nonaffiliate d Third Parties - We do not disclose Personal Information about our customers or former customers to
nonaffiliated third parties, except as outlined herein or as otherwise permitted by law.

Confidentiality and Security of Personal Information

We restrict access to Personal Information about you to those employees who need to know that information to provide
products or services to you. We maintain physical, electronic, and procedural safeguards that comply with federal regulations to
guard Personal Information.

Access To Personal Information/

Requests for Correction, Amendment, or Deletion of Personal Information

As required by applicable law, we will afford you the right to access your Personal Information, under certain circumstances to
find out to whom your Personal Informatlon has been disclosed, and request correction or deletion of your Personal

Information. However, FNF's current pali ' Personal Information for han 'S 1
record_retention requirements for the numogg of handling future coverage dalm S.

For your protection, 2

Whre permltted by law, we may charge a reasonable fee to cover the costs incurred in responding to
such requests Please send requests to:

- Chief Privacy Officer
Fidelity National Financial, Inc.
601 Riverside Avenue
Jacksonville, FL. 32204

Changes to this Privacy Statement

This Privacy Statement may be amended from time to time consistent with apphcable privacy laws. When we amend this Privacy
Statement, we will post a notice of such changes on our website. The effective date of this Privacy Statement, as stated above,
indicates the last time this Privacy Statement was revised or materially changed.



Notice of Avallable Discounts

Pursuant to Section 2355.3 in Title 10 of the California Code of Regulations Fidelity National Financial, Inc. and its subsidiaries
("FNF") must deliver a notice of each discount available under our current rate filing along with the delivery of escrow
instructions, a prelimmary report or commitment, Please be aware that the provision of this notice does not constitute a waiver
of the consumer’s right to be charged the filed rate. As such, your transaction may not qualify for the below discounts.

You are encouraged to discuss the applicability of one or more of the below discounts with a Company representative. These
discounts are generally described below; consult the rate manual for a full description of the terms, conditions and requirements
for such discount. These discounts only apply to transactions involving services rendered by the FNF Family of Companies. This
notice only applies to transactions involving property improved with a one-to-four family residential dwelling.

ENF Underwritten Title Companles ENF Underwriter
FNTC — Fidelity National Title Company FNTIC - Fidelity National Title Insurance Company

FNTCCA — Fidelity National Title Company of California

Available Discounts
CREDIT FOR PRELIMINARY REPORTS AND/OR COMMITMENTS ON

SUBSEQUENT POLICIES (FNTIC)
Where no major change in the title has occurred since the issuance of the original report or commitment, the order may be

reopened within 12 or 36 months and all or a portion of the charge previously paid for the report or commitment may be
credited on a subsequent policy charge.

FEE REDUCTION SETTLEMENT PROGRAM (FNTC, FNTCCA and FNTIC)

Eligible customers shall receive a $20.00 reduction in their title and/or escrow fees charged by the Company for each eligible
transaction in accordance with the terms of the Final Judgments entered in 7€ People of the State of California et al. v. Fidelty
National Title Insurance Company et al,, Sacramento Su perior Court Case No. 99ASO?.793 and related cases.

DISASTER LOANS (FNTIC) B s ’
The charge for a Lender's Policy (Standard or Extended coverage) covering the financing or refinancing by an owner of record,
within 24 months of the date of a declaration of a disaster area by the government of the United States or the State of
California on any land located in said area, which was partially or totally destroyed in the disaster, will be 50% of the

appropriate title insurance rate.

CHURCHES OR CHARITABLE NON-PROFIT ORGANIZATIONS (FNTIC)

On properties used as a ‘church or for charitable purposes within the scope of the normal activities of such entities, provided
said charge is normally the church’s obligation the charge for an owner’s policy shall be 50% or 70% of the appropriate title
insurance rate, depending on the type of coverage selected. The charge for a lender's policy shall be 32% or 50% of the
appropriate title insurance rate, depending on the type of coverage selected.

CA Discount Notice (notdisc-fat) Effective Date: 7/1/2010



