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The Blue Shield of California Foundation (“the Foundation”) has approved a $200,000 grant to
El Dorado County Department of Public Health (“Grantee™) to support the project, ACCEL
Health Information Technology Program, for the 15 month period 9/1/2006 to 12/1/2007.
Funds provided under this grant will be used to develop a community Master Person Identifier
(MPI), a necessary prerequisite to a functioning county-wide electronic health record (EHR)
system that will enable the exchange and sharing of patient clinical information among area
providers, including two community hospitals, El Dorado County Departments of Public Health
and Mental Health, the Federal Qualified Health Center (FQHC), rural and tribal health clinics,
private health care providers and ancillary service providers, with the goal of improving care
delivery, quality and coordination. The key objectives are:

1. By February 2007, implement the county-wide MPI application and the application to
provide sharing of clinical information through a basic EHR.

2. By June 2007, adopt a county-wide common patient authorization form that decreases
time of registration for patients and providers.

3. By September 2007, develop the interfaces to the EHR and patient administration systems
used by health care providers in the Eastern half of El Dorado County (Barton Hospital,
rural clinic, Public Health Department, Mental Health Department) and extend the basic
EHR to all interested providers.

Grant payments will be issued according to the following schedule:

1% payment of $100,000 Issued upon receipt signed grant agreement
gnd payment of $70,000 Issued upon receipt and review of interim reporting
3" and final payment of $30,000 Issued upon receipt and review of final reporting

This is a legally binding agreement (“Agreement”). It will be effective upon our receipt of an
original of this Agreement, signed by an authorized representative of your organization. We will
arrange for payment of the first installment of the grant within 30 days of our receipt of a signed
original. To facilitate your receipt of the payment check, please indicate on the countersigned
copy the name of the person in your organization to whom grant checks should be sent. Please
keep the second copy of this agreement for your files.

Please read the terms and conditions of this Agreement very carefully, including its reporting
requirements. The Foundation will not consider grant renewals for grantees who fail to meet
reporting requirements.

TERMS AND CONDITIONS

1. Use of Funds. Grantee shall use the grant funds only for the purposes of the specific
project described above and substantially in accordance with the approved budget
included with Grantee’s proposal. Grantee shall repay to the Foundation any portion of
the grant funds which are not spent or committed, or which are not used for the specific
project described in this Agreement. Any significant changes in the purpose for which
grant funds are spent or in the budget or grant period must be approved in writing by the
Foundation before the funds are spent.
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2. Reporting. Reports are to be furnished to the Foundation no later than the following
dates:
Interim 03/01/07
Final 01/01/08

The purpose of these reports is to permit the Foundation to learn from its experience as a
grantmaker and to meet its obligations under federal and state regulations. Failure to
submit these reports may disqualify Grantee from receiving future funding from the
Foundation.

3 Evaluation and Monitoring. The Foundation may monitor and conduct an evaluation of
operations under this grant. This may include a visit from Foundation staff, Trustees,
and/or Foundation advisors, to observe Grantee's program, discuss the program with
Grantee's personnel, and review financial and other records and materials connected with
the activities financed by this grant. In addition, Grantee shall provide to the Foundation
copies of any publications or other materials produced, in full or in part, with Foundation
funds.

4. Recordkeeping. Grantee shall keep adequate records to substantiate expenditures from
grant funds. Grantee shall make its books and records pertaining to the grant funds
available to the Foundation at reasonable times for review and audit, and shall comply
with all reasonable requests of the Foundation for information and interviews regarding
use of grant funds. Grantee shall keep copies of all books and records related to this grant
and all reports to the Foundation for at least four years after Grantee has expended the last
of the grant funds.

5. Sub-grantees. Grantee shall retain full discretion and control over the selection of any
sub-grantees or sub-contractors to carry out Grantee’s charitable purposes and shall act
completely independently of the Foundation. The Foundation and Grantee acknowledge
that there 1s no agreement, written or oral, by which the Foundation may cause Grantee to
choose any particular sub-grantee or sub-contractor. Grantee shall require that any sub-
grantee or sub-contractor be subject to the requirements of Paragraphs 1, 2, 3, 4, 6, 9, 10,
11 and 12 of this Agreement, substituting Grantee for the Foundation and the sub-grantee
for Grantee, as applicable. All obligations of Grantee under these Paragraphs shall remain
in full force and effect.

6. Prohibited Uses. Grantee shall not use any portion of the funds granted:

a. To attempt to influence legislation, within the meaning of Section 4945(d)(1) of
the Internal Revenue Code (“IRC”), as interpreted by its accompanying
regulations;

b. To influence the outcome of any specific election for candidates to public office,

or to carry on, directly or indirectly, a voter registration drive within the meaning
of IRC Section 4945(d)(2), as interpreted by its accompanying regulations;
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6. To undertake an activity for any purpose other than a religious, charitable,
scientific, literary, educational, or other purpose specified in IRC Section
170(c)(2)(B); or

d. To induce or encourage violations of law or public policy, to cause any private
inurement or improper private benefit to occur, or to take any other action
inconsistent with IRC Section 501(c)(3).

7. Grant Announcements. Grantee shall submit in advance to the Foundation, for review
and revision at the sole discretion of the Foundation, any announcements Grantee intends
to make regarding the grant, and any publications referring to the Foundation’s grant
Grantee intends to publish other than in its annual reports or tax returns. The Foundation
may include information on the grant in its periodic public reports and may also refer to
the grant in a press release. If there are special considerations concerning the public
announcement of this grant, or if Grantee would like to coordinate a public announcement
of the grant with the Foundation, Grantee may contact the Foundation to discuss
Grantee’s plans.

8. Representation and Warranty Regarding Tax Status. By entering into this
Agreement, Grantee represents and warrants that Grantee is exempt from federal income
tax under IRC Section 501(c)(3) or in the absence of such a determination, that Grantee is
a state or any political subdivision thereof within the meaning of Code Section 170(c)(1),
or a state college or university within the meaning of Code Section 511(a)(2)(B) (referred
to hereafter as a “Public Charity”) and that it is not a private foundation as defined in IRC
Section 509(a) (i.e., that it is a “Public Charity”). Such representation and warranty shall
continue through the completion date of this grant.

9. Publications; License. Any information contained in publications, studies, or research
funded by this grant shall be made available to the public following such reasonable
requirements or procedures as the Foundation may establish from time to time. Grantee
grants to the Foundation an irrevocable, nonexclusive license to publish any publications,
studies, or research funded by this grant at its sole discretion.

10.  Violation of Terms; Change of Status. In the case of any violation by Grantee of the
terms and conditions of the grant, including but not limited to not executing the work of
the grant in substantial compliance with the proposal, or in the event of any change in or
challenge by the Internal Revenue Service of Grantee’s status as a Public Charity, the
Foundation reserves the right in its absolute discretion to terminate the grant as provided
in Paragraph 15. The Foundation’s determination will be final and will be binding and
conclusive upon Grantee. Grantee shall give the Foundation immediate written notice of
any change in Grantee’s tax exempt or Public Charity status. If final or interim reports
are not received in a timely manner, the Foundation may withhold payment until the
outstanding report is received, and may terminate the grant as provided in Paragraph 15 if
any such report is not received within a reasonable time (no more than sixty [60] days)
following the date on which it was due.
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18.
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No Agency. Grantee is solely responsible for all activities supported by the grant funds,
the content of any product created with the grant funds, and the manner in which such
products may be disseminated. This Agreement shall not create any agency relationship,
partnership, or joint venture between the parties, and Grantee shall make no such
representation to anyone.

Terrorist Activity. Grantee warrants that it does not support or conduct, directly or
indirectly, violence or terrorist activities of any kind.

Further Assurances. Grantee acknowledges that it understands its obligations imposed
by this Agreement, including but not limited to those obligations imposed by reference to
the IRC. Grantee agrees that if Grantee has any doubts about its obligations under this
Agreement, including those incorporated by reference to the IRC, Grantee will promptly
contact the Foundation or legal counsel.

Indemnification. Grantee irrevocably and unconditionally agrees, to the fullest extent
permitted by law, to defend, indemnify, and hold harmless the Foundation, its officers,
directors, employees, and agents, from and against any and all claims, liabilities, losses,
and expenses (including reasonable attorneys’ fees) directly, indirectly, wholly, or
partially arising from or in connection with any act or omission of Grantee, its employees,
or agents, in applying for or accepting the grant, or in expending or applying the grant
funds, except to the extent that such claims, liabilities, losses, or expenses arise from or in
connection with any act or omission of the Foundation, its officers, directors, employees,
or agents.

Remedies. If the Foundation determines, in its sole discretion, that Grantee has
substantially violated or failed to carry out any provision of this Agreement, including but
not limited to failure to submit reports when due, the Foundation may, in addition to any
other legal remedies it may have, refuse to make any further grant payments to Grantee
under this or any other grant agreement, and the Foundation may demand the return of all
or part of the unexpended grant funds, which Grantee shall immediately repay to the
Foundation. The Foundation may also avail itself of any other remedies available by law.

Captions. All captions and headings in this Agreement are for the purposes of reference
and convenience only. They shall not limit or expand the provisions of this Agreement.

Entire Agreement. This Agreement supersedes any prior or contemporaneous oral or
written understandings or communications between the parties and constitutes the entire
agreement of the parties with respect to its subject matter. This Agreement may not be
amended or modified, except in a writing signed by both parties.

Governing Law. This Agreement shall be governed by the laws of the State of
California applicable to contracts to be performed entirely within the State.
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Please have one copy of this agreement reviewed and signed where indicated by an authorized
officer of Grantee and returned to the attention of Andrew McFarland, Grants Administrator.
Please keep the second copy for your files. If, at any time during the life of this grant you have
questions or if changes in circumstance arise, please feel free to contact your Program Director,
Lisa Payne Simon.

ACCEPTED AND AGREED:

Foundation: Blue Shield of California Foundation

By: ( M# %é/g
Crystal Héfylmg

Title: President and CEO

Date: August 25, 2006

Grantee: EL DORADO COUNTY Payment check should be directed to:
DEPARTMENT OF PUBLIC HEALTH
Name:
EIN: 946000511
Title:
By:
Address:
Title:
Date:

Contact Phone:
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