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First American Title Company

670 Placerville Drive, #1A
Placerville, CA 95667

Escrow Officer: Norma Quigley (NQ)

Phone: (530)622-3260

Fax No.: (866)317-0102

E-Mail: nquigley@firstam.com

Buyer: The American River Conservancy

Owner: CA CAMERON PARK L.P.

Property: 3615 Palmer Drive; 4021 Loma Drive and 4041 Loma Drive

Shingle Springs, CA 95682

PRELIMINARY REPORT

In response to the above referenced application for a policy of title insurance, this company hereby reports that it Is prepared to lssue, or
cause to be issued, as of the date hereof, 2 Policy or Polickes of Title Insurance describing the land and the estate or interest therein
hereinafter set forth, insuring aaainst loss which may be sustained by reason of any defect, lien or encumbrance not shown or referrad to as
an Exception below or not exduded from coverage pursuant to the printed Schedules, Conditions and Stipulations of said Policy forms.

The printed Exceptions and Exclusions from the coverage of said Policy or Policies are set forth in Exhibit A attached, Copies of the Policy
forms should be read. They are availabie from the office which issued this report.

Piease read the exceptions shown or referred to below 2nd the exceptions and exciusions set forth in Exhibit A of this
report carefully. The exceptions and exclusions are meant to provide you with notice of matters which are not covered
under the terms of the title insurance policy and should be carefully considered,

1t Is Important to note that this preliminary report is not 2 written representation as to the condition of title and may not
list all [iens, defects, and encumbrances affecting title to the land.

This report (and any supplements or amendments hereto) is issued solely for the purpose of fadifitating the Issuance of a policy of title
insurance and na liability is assumed bereby, 1f it s desired that habihty be assumed prior to the issuance of a poficy of title |nsurance, a

Binder or Commitment should be requested.

First American Title
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Dated as of April 03, 2008 at 7:30 A.M,

The form of Policy of title insurance contemplated by this report Is;

ALTA Standard Owner's Policy 2006 (WRE 6-17-06)
ALTA Loan Policy 1056.06 (6-17-06)

A specific request should be made if another form or additional coverage is desired,

Title to said estate or interest at the date hereof is vested In:

CA CAMERON PARK L.P., A CALIFORNIA LIMITED PARTNERSHIP

The estate or interest in the land hereinafter described or referred to covered by this Report is:

A fee.
The Land referred to herein is described as follows:

(See attached Legal Description)

At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in sald
policy form would be as follows: ‘ )

1, General and special taxes and assessments for the fiscal year 2008-2009, a lien not yet due or
payable.
2. General and special taxes and assessments for the fiscal year 2007-2008.
First Instaliment; $3,473.08, DELINQUENT
Penalty: $347.30
Second Installment: $3,473,08, DELINQUENT )
Penalty: $357.30
Tax Rate Area: 054-101
A. P. No.: 070-261-77-100

First American Title
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General and special taxes and assessments for the fiscal year 2007-2008.

First Installment: $3,528.54, DELINQUENT
Penalty: $352.85

Second Instaliment: $3,528.54, DELINQUENT
Penalty: 4$362.8B5

Tax Rate Area: 054-101

A. P. No.: 070-261-75-100

General and spetial taxes and assessments for the fiscal year 2007-2008,

First Installment: $3,473.08, DELINQUENT
Penalty: $347.3C

Second Installment: $3,473.08, DELINQUENT
Penalty: $357.30

Tax Rate Area: 054-101

A, P, No.: 070-261-80-100

General and special taxes and assessments for the fiscal year 2007-2008.

First Installment: $3,472.08, DELINQUENT
Penalty: $347.30

Second Installment: $3,473.08, DELINQUENT
Penalty: $357.30

Tax Rate Area: 054-101

A. P. No.: 070-261-81-100

The lien of supplemental taxes, if any, assessed pursuant to Chapter 3.5 commencing with
Section 75 of the California Revenue and Taxation Code.

An easerment for RIGHT OF WAY AND PUBLIC UTILITIES and incidental purposes in the
document recorded NOVEMBER 06, 1575 as INSTRUMENT NO, 1975-033516, BOOK 1359, PAGE

100 of Official Records.

The terms and provisions contained in the document entitled "ROAD MAINTENANCE
AGREEMENT" recorded MAY 07, 1976 as BOOK 1395, PAGE 19 of Official Records. -

An easement for NOT SHOWN and incidental purposes in the document recorded MAY 27, 1976
as INSTRUMENT NO. 1976-017251, BOOK 1399, PAGE 551 of Official Records.

An easement for ROAD AND PUBLIC UTILITIES and incidental purposes in the document
recorded JUNE 08, 1976 as BOOK 1402, PAGE 46 of Official Records.

Any and all offers of dedication, conditions, restrictions, easements, fenceline/boundary

discrepancies, notes and/or provisions shown or disclosed by the filed or recorded map referred
to in the legal description, including but not limited to:

First American Title
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Easement for ROAD AND PUBLIC UTILITIES and incidental purposes affecting THE
NORTHWESTERLY PORTION OF PARCEL 4 .

An easement for RCAD AND UTILITIES and incidental purposes in the document
recorded NCVEMBER 15, 1977 as INSTRUMENT NO. 1977-054165, BOOK 1569, PAGE 487 of

Official Records.

An easement for ROAD AND UTILTTIES and incidental purposes in the document
recorded NOVEMBER 15, 1977 as BOOK 1569, PAGE 489 of Official Records.

An easement for ROAD AND UTILITIES and incidental purposes in the document
recorded NOVEMBER 15, 1877 as BOOK 1569, PAGE 491 of Official Records.

A deed of trust to secure an original indebtedness of $1,700,000.00 recorded NOVEMBER 02,
2005 as INSTRUMENT NO, 20056092205 of Official Records.

Dated: NOVEMBER 01, 2005
Trustor: CA CAMERON PARK L.P., A CALIFORNIA LIMITED PARTNERSHIP
Trustee: TEMECULA VALLEY BANK

Beneficiary: TEMECULA VALLEY BANK

A notice of default recorded FEBRUARY 28, 2008 as INSTRUMENT NO, 2008009086 of Official
Records.

A document recorded MARCH 31, 2008 as INSTRUMENT NO. 2008014612 of Official Records
provides that ACTION FORECLOSURE SERVICES, INC, was substituted as trustee under the deed

of trust.

Prior to the issuance of any policy of title insurance, the Company will require item(s) below be
met:

With respect to CA CAMERON PARK L.P., a California limited partnership:
a. That a certified copy of the certificate of limited partnership (form LP-1) and any amendments
thereto (form LP-2) be recarded in the public records;

b. A full copy of the partnership agreement and any amendments;

c. Satisfactory evidence of the consent of a majerity in interest of the limited partners to the
contemplated transaction;

d. Other requirements Whlch the Company may impose following its review of the matenal
required herein and other information which the Company may require,

First American Title
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INFORMATIONAL NOTES

Note: The policy to be issued may contain an arbitration clause, When the Amount of Insurance is less
than the certain dollar amount set forth in any applicable arbitration clause, all arbitrable matters shali be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties. If
you desire to review the terms of the policy, including any arbitration clause that may be included,
contact the office that issued this Commitment or Report to obtain a2 sample of the policy jacket for the
policy that is to be issued in connection with your transaction.

1. Notice and certificate of occupancy for mobile home installation on a foundation system (HCD
433A(4/86) recorded SEPTEMBER 14, 2000 as INSTRUMENT NO, 2000046057 of Official Records

of El Dorado County, California.
AFFECTS APN: 070-261-79-100
2. This report is preparatory to the issuance of an ALTA Loan Policy. We have no knowledge of any

fact which would preclude the issuance of the policy with CLTA endorsement forms 100 and 116
and if applicable, 115 and 116.2 attached,

When issued, the CLTA endorsement form 116 or 116.2, if applicable will reference a(n) Single
Family Residence known as 3615 Palmer Drive, Cameron Park, California.

AFFECTS APN: 070-261-75-100
3. The property covered by this report is vacant land.

AFFECTS APN: 070-261-77-100 and 070-261-80-100 and 070-261-81-100

4, According to the public records, there has been no conveyance of the fand within a period of
twenty-four months prior to the date of this report, except as follows:
None

5. The following additional parcel or parcels has/have appeared in a recorded document or

documents describing the land referred to in this preliminary report/commitment:

A NON-EXCLUSIVE EASEMENT FOR THE USE IN COMMON WITH ORDERS FOR ROADS,
OVERHEAD AND UNDERGROUND UTILITIES, UPON THOSE PORTIONS OF PARCELS A, B AND C
AS ARE DESIGNATED FOR SUCH RESPECTIVE PURPOSES UPON PARCEL MAP, FILED NOVEMBER
13, 1975 IN BOOK 9 OF PARCEL MAPS AT PAGE 67,

THE PARCELS ARE 2-A, 3-A AND 4-A

No insurance will be provided as to these parcels, but the parties to the transaction contemplated
by this preliminary report/commitment may wish to consider whether these parcels should be
included in the documents to be recorded.
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The map attached, if any, may or may not be a survey of the land depicted hereon. First American
expressly disclaims any liability for loss or damage which may result from reliance on this map except to

the extent coverage for such loss or damage is expressly pravided by the terms and provisions of the title
insurance policy, if any, to which this map is attached.

First American Title
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LEGAL DESCRIPTION

Real property in the City of Cameron Park, County of El Dorado, State of California, described as
follows:

PARCEL 1:

PARCEL C, AS DESIGNATED ON THAT CERTAIN PARCEL MAP ENTITLED "PORTION OF W 1/2
SECTION 2, T. € N., R. 9 E,, M.D.M.", FILED AUGUST S, 1977, IN THE QFFICE OF THE COUNTY
RECORDER OF 5AID COUNTY, IN BOOK 16 OF PARCEL MAPS, AT PAGE 99.

PARCEL 2:

PARCEL 2, AS SAID PARCEL IS SHOWN ON THAT CERTAIN PARCEL MAP ENTITLED "PORTICN
OF W 1/2 SECTION 2, T. S N., R, 9 E., M.D.M.", FILED QCTOBER 4, 1976, IN THE OFFICE OF
THE COUNTY RECORDER OF SAID COUNTY, IN BOOK 12 OF PARCEL MAPS, AT PAGE 93.

PARCEL 3:

PARCEL 3, AS SAID PARCEL IS SHOWN ON THAT CERTAIN PARCEL MAP ENTITLED "PORTION
OF W 1/2 SECTION 2, T. 9 N., R. 9 E., M.D.M.", FILED OCTOBER 4, 1976, IN THE OFFICE OF
THE COUNTY RECORDER OF SAID COUNTY, IN BOOK 12 OF PARCEL MAPS, AT PAGE 93.

PARCEL 4:

PARCEL 4, AS SAID PARCEL IS SHOWN ON THAT CERTAIN PARCEL MAP ENTITLED "PORTION
OF W 1/2 SECTION 2, T. 9 N., R. 9 E,, M.D.M.", FILED OCTOBER 4, 1976, IN THE OFFICE OF
THE COUNTY RECORDER OF SAID COUNTY, IN.-BOOK 12 OF PARCEL MAPS, AT PAGE 93.

APN: 070-261-77-100 and 070-261-79-100 and 070-261-80-100 and 070-261-81-100

First American Title
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NOTICE

Section 12413.1 of the California Insurance Code, effective January 1, 1990, requires that any title insurance
company, underwritten title company, or controlled escrow compéany handling funds in an escrow or sub-escrow
capacity, wait a specified number of days after depositing funds, before recording any documents in connection
with the transaction or disbursing funds. This statute altows for funds deposited by wire transfer to be disbursed
the same day as deposit. In the case of cashier's checks or certified checks, funds may be disbursed the next day
after deposit. In order to aveid unnecessary delays of three to seven days, or more, please use wire transfer,
cashler's checks, or certified checks whenever possible.

If you have any questions about the effect of this new law, please contact your local First American Office for
more details.

First American Title



Order Number: 0901-3054349
Page Number; 9

EXHIBIT A
LIST OF PRINTED EXCEFTIONS AND EXCLUSIONS (BY POLICY YYPE)

1. CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
SCHEDULE B

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage {and the Company will not pay costs, attomeys' fees or expenses) which arise by reason of:
Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on
real property or by the public records. Proceedings by 2 public agency which may result in taxes or assessments, or notice of such

proceedings, whether or not shown by the records of such agency or by the public records.
Any facts, rights, interests, or claims which are not shewn by the public records but which could be ascertained by an inspection of the fand

2.
or which may be asserted by persons in possession thereof,

k8 Easemerts, fiens or encumbrances, or claims thereof, which are not shown by the public records.

&, Discrepandes, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by the public records,

5 (2} Unpatented mining claims; (b} reservations or exceptions in patents or in Acts autherizing the issuance thereof; {c) water rights, cfaims

or title to water, whether or not the matters excepted wnder (a}, {b), or (¢} are shown by the public records,
EXCLUSIONS FROM COVERAGE

The following matters are expressly exciuded from the coverage of this policy and the Company will not pay loss or damage, costs, attomeys' fees or

expenses which arise by reason of:

1. fa) Any law, ordinance ar governmental regulation (including but not iimited to building and 2oning laws, ordinances, or regulations)
restricting, regulating, prohibiting or reiating to {i) the occupancy, use, or enjoyrnent of the tand; (i} the character, dimensions or location of
any improvement now or hereafter erected on the jand; (iii} a separation in ownership or @ change in the dimensions or area of the land or
any parcel of which the land is or was a part; or (iv) envircnmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a netice of the enforcement thereof or a notice of a defect, lien or encumbrance
resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date of Policy.

{b) Any govemmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a viclation or alieged violation affecting the land has been recorded in the public records at Date
of Policy,

2 Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Poficy, but not excluding

from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without

knowledge.

Defects, liens, encumbrances, adverse claims or other matters:

{28} whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the insured claimant;

{b} rot known to the Company, not recorded in the public records at Date of Policy, but known to the insured daimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this policy;
(c) resulting in no loss or damage to the insured claimant;
{d) attaching or created subsequent to Date of Policy; or
{e} resylting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured mortgage or for
the estate or interest insured by this policy.
4, Unenforceability of the lien of the insured mertgage because of the inability or failure of the insured at Date of Policy, or the inability or
failure of any subsegquent owner of the indebtedness, to comply with applicable "doing business” laws of the state in which the land is
situated.
Invaiidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction evidenced by the
insured mortgage and is besed upon usury or any consumer credit protection or truth in lending law.
6 Any claim, which arises out of the transaction vesting in the insured the estate or interest insured by their policy or the Uansactnon creating
the interest of the insured lender, by reason of the operation of federal bankruptcy, state insolvency or simifar creditors' rights laws,

L]

4, AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY FORM B - 1670
SCHEDULE OF EXCLUSIONS FROM COVERAGE

I Any law, ordinance cor governmental regulation (including but not limited to buliding and zoning ordinances) restricting or regulating or
prohibiting the occupancy, use or enjoyment of the land, or regulating the character, dimensions or location of any improvement now or
hereafter erected on the land, or prohibiting a separation in ownership or a reduction in the dimensions of area of the land, or the effect of

any viclation of any such law, ordinance or governmental regultation.
Rights of ermirent domain or governmental rights of police power uniess notice of the exercise of such rights appears in the public records at

Date of Policy.

Defects, liens, encumbrances, adverse dairms, or other matters (a) created, suffered, assumed or agreed to by the insured daimant; {b} not
knowr to the Company and not shown by the public records but known to the insured clalmant either at Date of Policy or at the date such
claimant acquired an estate or interest insured by this pelicy and not disclosed in writing by the insured daimant to the Company prior fo the
date such insured claimant became an insured hereunder; () resulting in no loss or damage to the insured daimant; (d) attaching or

+J
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created subseguent to Date of Policy; or (e) resulting in foss or damage which would not have been sustained if the insured claimant had
paid value for the estate or interest insured by this poficy.

3. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY FORM B - 1970
WITH REGIONAL EXCEPTIONS

When the American Lard Title Assodation policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set forth
in paragraph 2 above are used and the following exceptions to coverage appear in the policy.

SCHEDULEB

This policy does not insure against loss or damage by reason of the matters shown in parts one and two fallowing:

1.

pw

o

Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the public records.

Any facts, rights, interests, or ciaims which are not shown by the public records bt which could be ascertained by an inspection of said land
or by making inquiry of persons in possessicn thereof,

Easements, cfaims of easement or encumbrances which are not shown by the public records,

Discrepancies, conflicts in boundary fines, shortage in zrea, encroachments, or any other facts which a correct survey wouid disclose, and
which are not shown by public records.

Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance thereof, water rights, claims or title to

water.
Any lien, or right to a lien, for services, labor or material heretofore or hereafter fumished, imposed by law and not shown by the public

records.

4, AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1970
WITH A.L.T.A. ENDORSEMENT FORM 1 COVERAGE
SCHEDULE OF EXCLUSIONS FROM COVERAGE

Any law, ordinance or governmental regulation (incdluding but not limited to building and zoning ordinances) restricting or regulating or
prohibiting the occupancy, use or enjoyment of the fand, or regulating the character, dimensions or location of any improvement now or
hereafter erected on the land, or prohibiting a separation in ownership or a reduction in the dimensions or area of the land, or the effect of

any violation of any such law ordinance or governmental regulation.
Rights of eminent domain or governmental rights of police power uniess notice of the exercise of such rights appears in the public records at

Date of Policy.

Defects, Fiens, encumbrances, adverse claims, or other matters {2) created, suffered, assumed or 2oreed to by the insured claimant, (b) not
known to the Company and not shown by the public records but known to the insured claimant either at Date of Policy or at the date such
claimant acquired an estate or interest insured by this poficy or acquired the insured mortgage bnd not disclosed in writing by the insured
cizimant to the Company pricr to the date such insured daimant became an insured hereunder, {c) resufting in no loss or damage to the
insured claimant; {d) attaching or created subsequent to Date of Policy {(except to the extent insurance is afforded herein as to any statutory
lien for laber or material or to the extent insurance is afforded herein as to assessments for street improvements under construction or
completed at Date of Policy).

Unenforceability of the lien of the insured mortgage because of failure of the insured at Date of Policy or of any subsequent owner of the
indebtedness to comply with applicable "doing business™ laws of the state in which the land 15 situated.

5. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1970
WITH REGIONAL EXCEPTIONS

When the American Land Title Assodation Lenders Palicy is used as a Standard Coverage Policy end not as an Extended Coverage Policy, the exclusions
set forth in paragraph 4 above are used and the following exceptions to coverage appear in the policy. -

SCHEDULE B

This policy does not insure against loss or damage by reason of the matters shown in parts one and two followina:

2.
3

Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on rezl

property Or by the public recards.
Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said land

or by making inquiry of persons in possession thereaf.
Easements, ciaims of easement or encumbrances which are not shown by the pubiic records.
Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any pther facts which & correct survey would disclose, and

which are not shown by public records.
Unipatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance thereof; water rights, claims or title to

water,
Any lien, or right to 2 lien, for services, labor or materia) theretofore or hereafter furnished, imposed by law and not shown by the public

recoms.
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6. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1992
WITH A.L.T.A. ENDORSEMENT FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys’ fees or

expenses which arise by reason of: :

1. (a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; (ii) the character, dimensions or location of
any improvement now or hereafter erected on the land; (iii) a separation in ownership or a change in the dimensions or area of the land or
any parcel of which the land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance
resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date of Policy;

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date

of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding
from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without
knowledge.

3. Defects, liens, encumbrances, adverse claims, or other matters:

(2) whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by the insured claimant;
{b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured -claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this policy;

(¢) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (except to the extent that this policy insures the priority of the lien of the insured
mortgage over any statutory lien for services, labor or material or the extent insurance is afforded herein as to assessments for street

improvements under construction or completed at date of policy); or
(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the insured mortgage.

4. Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with the applicable "doing business" laws of the state in whid‘l the land is
situated.

5. Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction evidenced by the
insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.

6. Any statutory lien for services, labor or materials (or the claim of priority of any statutory lien for services, labor or materials over the lien of

the insured mortgage) arising from an improvement or work related to the land which is contracted for and commenced subsequent to Date
of Policy and is not financed in whole or in part by proceeds of the indebtedness secured by the insured mortgage which at Date of Policy

the insured has advanced or is obligated to advance.
7. Any claim, which arises out of the transaction creating the interest of the mortgagee insured by this policy, by reason of the operation of

federal bankruptcy, state insolvency, or similar creditors’ rights laws, that is based on:

(i) the transaction creating the interest of the insured mortgagee being deemed a fraudulent conveyance or fraudulent transfer; or

(ii) the subordination of the interest of the insured mortgagee as a result of the application of the doctrine of equitable subordination; or
(iiii) the transaction creating the interest of the insured mortgagee being deemed a preferential transfer except where the preferential
transfer results from the failure:

(a) to timely record the instrument of transfer; or

(b) of such recordation to impart notice to a purchaser for value or a judgment or lien creditor.

7. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 1992
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set forth
in paragraph 6 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the public records.

2: Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said
land or by making inquiry of persons in possession thereof.

3 Easements, claims of easement or encumbrances which are not shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in aree, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by public records.

5. Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance thereof; water rights, claims or title to
water.

6. Any lien, or right to @ lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the public
records.

8. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY - 1992
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EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of: :

{

(2) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; {ii) the character, dimensions or location of
any impravement now or hereafter erected on the land; (iii} a separation in ownership or a change in the dimensions or area of the land or
any parcel of which the land is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance
resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date

of Policy.
Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but not excluding

2.
from coverage any taking which has occurred pricr to Date of Policy which would be binding on the rights of a purchaser for value without
knowledge.

3. Defects, liens, encumbrances, adverse claims, or other matters:
(a) created, suffered, assumed or agreed to by the insured claimant;
(b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured claimant became an insured under this policy;
(¢) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Date of Policy; or
(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the estate or interest insured
by this policy.

4, Any claim, which arises out of the transaction vesting in the insured the estate or interest insured by this policy, by reason of the operation

of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that is based on:

(i) the transaction creating the estate or interest insured by this policy being deemed a fraudulent conveyance or fraudulent transfer; or
(i) the transaction creating the estate or interest insured by this policy being deemed a preferential transfer except where the preferential
transfer resuits from the failure:

(2) to timely record the instrument of transfer; or

(b) of such recordation to impart notice to & purchaser for value or a judgment or lien creditor.

9. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY - 1992
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set forth
in paragraph & above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real

property or by the public records.
Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said land

2.
or by making inquiry of persons in pessession thereof,

3. Easements, claims of easement or encumbrances which are not shown by the public records.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by public records.

AR Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance thereof; water rights, claims or title to
water.

6. Any lien, or right to 2 lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the public

records.

10. AMERICAN LAND TITLE ASSOCIATION RESIDENTIAL
TITLE INSURANCE POLICY - 1967
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys' fees and expenses resulting from:

1.

Governmental police power, and the existence or violation of any law or government regulation. This includes building and zoning
ordinances and also laws and regulations concerning:

* land use * land division

* improvements on the land * environmental protection

This exclusion does not apply to violations or the enforcement of these matters which appear in the public records at Policy Date.
This exclusion does not limit the zoning coverage described in items 12 and 13 of Covered Title Risks.

2 The right to take the land by condemning it, unless:

First American Title
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* a notice of exercising the right appears in the public records on the Policy Date
* the taking happened prior to the Policy Date and is binding on you if you bought the land without knowing of the taking.

3. Title Risks:
* that are created, allowed, or agreed to by you
* that are known to you, but not to us, on the Policy Date - unless they appeared in the public records

* that result in no loss to you
* that first affect your title after the Policy Date - this does not limit the labor and material lien coverage in Item 8 of Covered Title Risks

4. Failure to pay value for your title.

5. Lack of a right:
* to any land outside the area specifically described and referred to in Item 3 of Schedule A, or

* in streets, alleys, or waterways that touch your land
This exclusion does not limit the access coverage in Item 5 of Covered Title Risks.

11. EAGLE PROTECTION OWNER'S POLICY

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE - 1998
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE - 1998

Covered Risks 14 (Subdivision Law Violation). 15 (Building Permit). 16 (Zoning) and 18 (Encroachment of boundary walls or
fences) are subject to Deductible Amounts and Maximum Dollar Limits of Liability

EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys’ fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of any law or government regulation. This includes ordinances, laws Land
regulations concerning:
2. building b. zoning
¢. land use d. improvements on the land
e. land division f. environmental protection

This exclusion does not apply to violations or the enforcement of these matters if notice of the violation or enforcement appears in the

Public Records at the Policy Date.
This exclusion does not limit the coverage described in Covered Risk 14, 15, 16, 17 or 24,

2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion
does not apply to viclations of building codes if notice of the violation appears in the Public Records at the Policy Date.
3. The right to take the Land by condemning it, unless:

2. a notice of exercising the right appears in the Public Records at the Policy Date; or
b. the taking happened before the Policy Date and is binding on You if You bought the Land without Knowing of the taking.

4. Risks:
2. that are created, allowed, or agreed to by You, whether or not they appear in the Public Records;

b. that are Known to You at the Policy Date, but not to Us, unless they appear in the Public Records at the Policy Date;

¢. that result in no loss to You; or
d. that first occur after the Policy Date - this does not limit the coverage described in Covered Risk 7, 8.d, 22, 23, 24 or 25.

5. Failure to pay value for Your Title.

6. Lack of a right:
2. to any Land outside the area specifically described and referred to in paragreph 3 of Schedule A; and

b. in streets, alleys, or waterways that touch the Land. )
This exclusion does not limit the coverage described in Covered Risk 11 or 18.

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is limited on the Owner's Coverage Stztement as follows:
Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductibl n Our Maximum Dollar Limit of
Covered Risk 14: 1% of Policy Amount or $5,000.00 (whichever is less) $10,000.00
Covered Risk 15: 1% of Policy Amount or $5,000.00 {whichever is less) £25,000.00
Covered Risk 16: 1% of Policy Amount or $5,000.00 (whichever is less) $25,000.00

First American Title
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Covered Risk 18: 1% of Policy Amount or $2,500.00 (whichever is less) $5,000.00
12, SECOND GENERATION EAGLE LOAN POLICY AMERICAN LAND TITLE ASSOCIATION EXPANDED COVERAGE RESIDENTIAL LOAN
POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attomeys' fees or
expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the Land; (ii) the character, dimensions or location
of any improvement now or hereafter erected on the Land; (iii) a separation in ownership or a change in the dimensions or area of the Land
or any parcel of which the Land Is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance
resulting from a viclation or alleged violation affecting the Land has been recorded in the Public Records at Date of Policy. This exclusion
does not limit the coverage provided under Covered Risks 12, 13, 14 and 16 of this policy.

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the Public Records at Date
of Policy. This exclusion does not limit the coverage provided under Covered Risks 12, 13, 14 and 16 of this policy.

Rights of eminent domain unless notice of the exercise thereof has been recorded in the Public Records at Date of Policy, but not excluding
from coverage any taking which has occurred prior to Date of Policy which would be binding on the rights of a purchaser for value without
Knowledge.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in

writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (this paragraph does not limit the coverage provided under Covered Risks 8, 16, 18,

19, 20, 21, 22, 23, 24, 25 and 26); or
(&) resulting in loss or damage which would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of the Insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with applicable doing business laws of the state in which the Land is

situated.
5. Invalidity or unenforceability of the lien of the Insured Mortgage, or claim thereof, which arises out of the transaction evidenced by the

Insured Mortgage and is based upon usury, except as provided in Covered Risk 27, or any consumer credit protection or truth in lending law.
6. Real property taxes or assessments of any governmental authority which become a lien on the Land subsequent to Date of Policy. This

exclusion does not limit the coverage provided under Covered Risks 7, 8 (e) and 26. )
7. Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as to advances or modifications made after the
Insured has Knowledge that the vestee shown in Schedule A is no longer the owner of the estate or interest covered by this policy. This

exclusion does not limit the coverage provided in Covered Risk 8,
8. Lack of priority of the lien of the Insured Mortgage as to each and every advance made after Date of Folicy, and all interest charged
thereon, over liens, encumbrances and other matters affecting title, the existence of which are Known to the Insured at:

(2) The time of the advance; or
(b) The time a modification is made to the terms of the Insured Mortgage which changes the rate of interest charged, if the rate of interest

is greater as a result of the modification than it would have been before the modification.

This exclusion does not limit the coverage provided in Covered Risk 8.
Q. The failure of the residential structure, or any portion thereof to have been constructed before, on or after Date of Policy in accordance with
applicable building codes. This exclusion does not apply to violations of building codes if notice of the violation appears in the Public Records

at Date of Policy.

13, SECOND GENERATION EAGLE LOAN POLICY AMERICAN LAND TITLE ASSOCIATION EXPANDED COVERAGE RESIDENTIAL LOAN
POLICY (10/13/01)
WITH REGIONAL EXCEPTIONS

When the American Land Title Association loan policy with EAGLE Protection Added is used as a Standard Coverage Policy and not as an Extended
Coverage Palicy the exclusions set forth in paragraph 12 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) which arise by reason of:
1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real

property or by the public records.
Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by an inspection of said land

2.
or by making inquiry of persons in possession thereof.
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3 Easements, claims of easement or encumbrances which are not shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which 2 correct survey would disclose, and
which are not shown by public records.

5. Unpatented mining claims; reservations or exceptions in patents or in acts authorizing the issuance thereof; water rights, claims or titie to
water.

6. Any lien, or right to a lien, for services, labor or material theretofore or hereafter furnished, imposed by law and not shown by the public
records.

14, AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 2006
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys' fees, or

expenses that arise by reason of:
1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating,

prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;
(ii) the character, dimensions, or location of any improvement erected on the Land;
(i) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations, This Exclusion 1(a) does not medify or limit the
coverage provided under Covered Risk 5.
{b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6.
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or .
3. Defects, liens, encumbrances, adverse claims, or other matters l
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed
in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11,

13, or 14); or
(e) resulting in loss or dsmage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-
business laws of the state where the Land is situated. : :

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the
Insured Mortgage and is based upon usury or any consumer credit protection or truth-in-lending law.

6. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors? rights laws, that the transaction creating

the lien of the Insured Mortgage, is
(a) 2 fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

F Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of
Policy and the date of recording of the Insured Mortgage in the Public Records. This Exclusion does not modify or limit the coverage

provided under Covered Risk 11{b).

15. AMERICAN LAND TITLE ASSOCIATION LOAN POLICY - 2006 .
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the exclusions set
forth in paragraph 14 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

First American Title



(a) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real

b property or by the Public Records; (b) proceedings by a public agency that may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection of the Land or
that may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

4, Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate

and complete land survey of the Land and not shown by the Public Records.
5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (¢) water rights, claims
or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the Public Records.

16. AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY - 2006
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys'
fees or expenses which arise by reason of:
1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating,
prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;
(ii) the character, dimensicns, or location of any improvement erected on the Land;
{iii) the subdivision of land; or
(iv) environmental protection;or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1{a)
does not madify or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
P Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
{b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed
in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
{¢) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risks 9
and 10); or
(e) resuiting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Title,
4, Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors? rights laws, that the transaction vesting
the Title as shown in Schedule A, is . .
(a) a fraudulent conveyance or fraudulent transfer; or
(b) 2 preferential transfer for any reason not stated in Covered Risk 9 of this policy.

5. Any lien on the Title for real estate taxes or assessments imposed by covernmental authority and created or attaching between Date of
Policy and the date of recording of the deed or other instrument of transfer in the Public Records that vests Title as shown in Schedule A,

17. AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY - 2006
WITH REGIONAL EXCEPTIONS

When the American Land Title Association policy is used as a Standard Coverage Policy and not as an Extended Coverage Policy the
exclusions set forth in paragraph 16 above are used and the following exceptions to coverage appear in the policy.

SCHEDULE B
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason

1. (2) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) proceedings by a public agency that may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection of the Land or
that may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

4, Any encroachment, encumbrance, violation, variation, or adverse drcumstance affecting the Title that would be disclosed by an accurate
and complete land survey of the Land and not shown by the Public Records.

S. {a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c) water rights, claims

or title to water, whether or not the matters excepted under (2), (b}, or (c) are shown by the Public Records.
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PRIVACY POLICY

We Are Committed to Safeguarding Customer Information

In order to better serve your needs now and in the future, we may ask you to provide us with certain information. We understand
that you may be concerned about what we will do with such information — particularly any personal or financial information. We
agree that you have a right to know how we will utilize the personal information you provide to us. Therefore, together with our
parent company, The First American Corporation, we have adopted this Privacy Policy to govern the use and handling of your

personal information.

Applicability

This Privacy Policy governs our use of the information which you provide to us. It does not govern the manner in which we may
use information we have obtained from any other source, such as information obtained from.a public record or from another person
or entity. First American has also adopted broader guidelines that govern our use of personal information regardless of its source.
First American calls these guidelines its Fair Information Values, a copy of which can be found on our website at www.firstam.com.

Types of Information
Depending upon which of our services you are utilizing, the types of nonpublic personal information that we may collect include:

Information we receive from you on applications, forms and in other communications to us, whether in writing, in person,
by telephone or any other means;

« Information about your transactions with us, our affiliated companies, or others; and
+ Information we receive from a consumer reporting agency.

Use of Information

We request information from you for our own legitimate business purposes and not for the benefit of any nonaffiliated party.
Therefore, we will not release your information to nonaffiliated parties except: (1) as necessary for us to provide the product or
service you have requested of us; or (2) as permitted by law. We may, however, store such information indefinitely, including the
period after which any customer relationship has ceased. Such information may be used for any internal purpose, such as quality
control efforts or customer analysis. We may also provide all of the types of nonpublic personal information listed above to one or
more of our affiliated companies. Such affiliated companies include financial service providers, such as title insurers, property and
casualty insurers, and trust and investment advisory companies, or companies involved in real estate services, such as anraisaI
companies, home warranty companies, and escrow companies. Furthermore, we may also provide all the information we collect, as
described above, to companies that perform marketing services on our behalf, on behalf of our affiliated companies, or to other
financial institutions with whom we or our affiliated companies have joint marketing agreéments.

Former Customers

Even if you are no longer our customer, our Privacy Policy will continue to apply to you.

Confidentiality and Security

We will use our best efforts to ensure that no unauthorized parties have access to any of your information. We restrict access to
nonpublic personal information about you to those individuals and entities who need to know that information to provide products or
services to you. We will use our best efforts to train and oversee our employees and agents to ensure that your information will be
handled responsibly and in accordance with this Privacy Policy and First American’s Fair Information Values. We currently maintain
physical, electronic, and procedural safeguards that comply with federal regulations to guard your nonpublic personal information.

© 2001 The First American Corporation « All Rights Reserved
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