Addendum to Leass

This Addenduirii-to Lease (the: "Addcndum"), dated for reference purposes.only as
of _ L, 2008 is made: by the undérsigned for the beneﬁt of EDF REsource:
Capltal Inc:, 4 California cotporation (“REsouite Capital”y anid the' United States Small

Business Admlmstratlon (“SBA“)

‘RECITALS

WHEREAS, the COUNTY OF EL DORADO, a political subdjvision of thé State
of California, as Lessor; and STEVEN P. BONAK, a' sole’ propnetorshrp, as Lessee;
entered into thdt certain Lease: Agreement (the.“Lease™), dated September 15, 2003; for
the Premises. inére: partxcularly deseribed ity Exhlblt A dttachied hereto, (the “Premises’ o)

WHEREAS;. REsource Capital'is providing & SBA 504 I'oan fo Lessee in the
principal sum of $192,000:00 to be sécured by a Leasehold Deed of Trust on the
Premises:to.be assigried o the. SBA.

NOW, THEREFORE, in consideration of the mutual covenanfs contained herein,
and for ether good and valuable consideration, the receipt and sufﬁcxency of which are
hereby acknowledged, Lessor.and Lessce hereby agree that thefollowing is added to and
made a pirt of the Lease:

L. Definitions. Unless othérwise defined herein, all capitalized terms used in this
Addendum sre used as-defined in the Lease.

2. Conflict. In the event that any provision of this Addendim conflicts with any
other provision of the Lease; the provisions of this Addendur shall confrot and prevail.

3. Lessor’s Consent. ‘Lessor hercby consents and agrees:

(2) to the execution by Lessee of the Leasehold Deed of Trust, in favor of
REsource Capltal to'be assigned to the SBA, securing a Note in the sum of $192,000,00

(the “SBA 504 Loan™); ;
(b)-that so long as the SBA 504 Loan is outstanding:

prior writtén ¢consent ,of SBA
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(i) Not {0 terminate; or Accept any abandonment or surrender-of the Lease,
without the prior written consent of SBA;

(i) To furnish SBA: with writtes notice: of default by the Lessee of any
term, condition, or provision:of the Lease within thirty (30): days of the date-of defaiilt
and fo give SBA ninety (90), days" writien notice priorto any exercise of any rightto
terminate the Lease; initiating: aniy-Notice to -Quit, or the filing of any suit 'or action,
incliding but rot liniited 1o, atly unlawfil detainer actibng

(iv) To'provide not: less thar ninety (96) days' written notice of Lessor’s
intent to exercise any-right to terminate the Lease, initiating any Notice to Quit, or the
filing of any suit or action; including but not limited. to, any uslawfil, detainér action, -
duting which. time REsource Capital aridior SBA shall fiave the: right, but not the
obligation, durinig such ninety (90)-day period, to. cure such. defanlt, or;. if such defalt
cannot reasonably be cured within such 50 day period, that REsource ‘Capifal and/or the
SBA shall have such longer tifiie a§ may be-necessary to cure the-defailf; provided that
REsource Cépital and/or SBA. comiriences the cure within such péfiod arid, cohtiniiusty
and diligeritly pursues the cure-to ¢ompletiony and only. éo long 4s paymients under the
Lease are kept current;

(v) Lessor agrees fo accept performarice by REsource Capital arid/or SBA
of all cures, conditions and: eovenants as though' performied by Lessse, and agrees to
permit REsource Capital and/or SBA acgess fo the Presifises to-take all: such actions as
may be necessary or useful to perform any candition or covenants of the Lease or to. cure
any default of Lessee. REscurce Cipital and/or SBA shall not be required to. perform aniy
act which is not susceptible toperformatice by REscree: Capital and/or SBA.

(vi) That Lessor acknowledges and consents. to' REsource: Capital’s. and
SBA’s secufity interest in the personal propeity and-fixtures. described and Set-forth in the
UCC-1 Financing Statefnent attached hereto as Exhibit Bland ificorporated herein by this
referénce, agrees t6 distrain’ any interest in said property, and agrees. that SBA ‘may, at
any time, remove all or any part of said personal property from the Premises: The.entry
of the Premises for such remova] shall not be deemed entering on, taking possession of,
or operating the Premises, for purpdses: of imposing on SBA. any: responsibility or
obligationi for anyterm, provision, or condition provided in the Ledse;:

(vii) REsource Capital and/or SBA shall have the right to acquire the
leasehold at foreclosure sale ‘or by assignment and the unqualified right of-assignment or
reassignment (subject to approval of aniy: such assignée/reassigniee by Lessor, which
approval shall not be unreasonably withheld or delayed) of the leasehold estate together
with the rglit to exercise any options notwithstanding Lessee’s. then ‘possession of the
Premises. Upon such assignment or reassignment, REsource. Capital and/or SBA shall
be released from any and-all obligations-to accrue under. the Ledse. from and afier the

cffective date of the assignmiient;

38}
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(viif) In the event REsource: Capital and/or SBA shall exercise any remedy
of possession, REsoiifee Capital and. SBA. shall have the right to siibléase the Premises
with the-approval of any stich assignee/resssigniee by Lessor, which approval shall notbe:
unreasonably withheld or delayed; .

default. unider the Lease has been cured, wpon RBsource Capital’s. indfor SBA’s
assigniinesit, reassignment, or sublease of the Liease as provided: for herein, REsource
Capital and/or SBA shall be released from any and all: obligations. to. accrue under the
Lease from and'after the effective date of the.assignment, reassignment, or-sublease;

(ix} As lonig a5’ a lessee his beeri approved it wiiting by Lessor, and any

reassignment, and/or sublease’ by RE Isource Capifal ‘and/or SBA and Lessor’s conser nt
thereto, shall be-conditioned upon the-cure of all lease:payments and asiy reldted interest
orpeiidlties provided by the Lease: '

Y.

(xi) SBA shall have the right to any proceeds of ‘any insurance pelicy
cqvering .any damage to the improvements made on‘the Premises up to the balance ,on the.
SBA 504 Loan;

(xii) SBA shall have the first right to any condemnation proceeds (only as
to proceeds allocated to improvements) not to exceed the remaining balance of the
SBA 504 Loan; and

(xiii) Nothing i the-Lease shall.impose-6n REsource. Capital or SBA the
obligations of Lessee under the Lease: solely’ because REsource Capital and/or SBA
accepls a Leasehold Deed of Trust.

4. No Defaill: As of the date-of this Addenidurn, ali obiigations of Lesses tindér the
Lease have been performed;:and Lessee:is nof in defaulf-under the Lease.

5. Notices. Any'and all notices shall be iri wrifing.and shall be delivered personally,
or sent By tegistered or cerfified United States Mail, postage prepaid; 4t the addresses set
forth below, of at such other address withiri thie United States as may hereafier be:
designated in writing, The date of ‘personal delivery or the date‘of mailing, as the case
may be, shall be the date of such notice. The address of:

REsource Capital/

SBA is: U.S. SMALL BUSINESS ADMINISTRATION
c/o EDF REsource Capital, Inc..
7509 Madison Ave., Suite 111
Citrus Heights, CA 95610

Lessor is: County of El Dorado

Attn: Afrports, Parks & Grounds Division
360 FairLane, Placerville, Ca 95667
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Liessek is: STEVEN P. BONAK
3501 Atrport:Road, Suite 3

Placerville, CA 95667

6: Benefit, Nothing set forth:in thi§ Addendiim shali limit or otherwise dirmmsh any
provision in the Lease in favor of & “Lender™ and the: effeet of this Addendusm i§ to
provide additional benefit to REsource: Capital and SBA..

7. Third Party Beneficiary. If is the intent of Lessor and Lessee that REsource
Capital and SBA be third party berieficiaries of this Addendiuim withi the right to enforce

its terms.

8. Counterparts and Facsiinile Copies. This Addendum - ‘may be signed in: muluple_
counterpaits and facsimile. copies, each: of which counterparts anid faesimile copies shall
be deemed an original but all of whith, togethier; shall constitute: oné. and the samie

instrument..

LESSOR: COUNTY OF EL DORADO, a. political
subdivision 6f the State 6f California

Iits: (‘ MA CNGA ’%oa,rdlo—p StoorViSHS
Date:. 5/ &/0 X/
SIGNATURE TO BE NOTARIZED

LESSEE: STEVEN P. BONAK,
a sole proprietorship:

Date:__5 — / 7 - yg

SIGNATURE TO BE NOTARIZED
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NTORS CONSENT.

Each of the undersighed Guarantors of thie Lease, conisént to the above:Addendiim

SIGNATURE TO B NOTARIZE
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S f Calif
Coumy oft e cor\0
On Vﬁ/ \Q /Q?) before_me, A\ lSD(\ ﬂ\\) C Qhu , Notary

Public, p&rsondlly appeared S VC O\ Y BooGK who proved to me on
the basis of satisfactory evidence to be the person(;) whose name(®) ls/aso subscribed to the within
instrument and acknowledged to me that he/she#hey executed the same in his/hesdheir authorized
capacity(ies), and that by his/hesitheir signaturefs) on the instrument the person¢e}, or the entity upon
behalf of which the person(a acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of Califomia that the foregoing
paragraph is true and correct.

ALISON MURPHY |

WITNESS my hand and official seal. Lo Comm. #1749899
NOTARY
A PUBLIC CALIFORNIA
Signature
{seal)
State of California
County of L Do a_slo
On/}/\/\,c(/(/[ 13 200 g/before me Z./e’\/\z/&"& %‘P(Aﬂ/(‘;f("fv\ ., Notary
Public, persorially appeared TZ,u/L > gD fa_,u who proved to me on

the basis of satisfactory evidence to be th2 person(s) whose name(éﬁ%/a;e subscribed to the within

instrument and acknowledged to me that@/eisheﬁheyexecuted the same ln@'teffrhen authorized
capacity(ies); and that b[ﬁ;;hemmw signature(s)-on the instrument the person(s), or the entity upon
behalf of which the person{s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

Signature M MWS%

5 (seal)

) & :'_' N LORETTA FEATHERSTON
ﬁﬁ b8 Comm. #1700137

§
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