AGREEMENT FOR SERVICES #044-50511
AMENDMENT V

This Amendment V to that Agreement for Services #044-S0511, made and entered into by and
between the County of El Dorado, a political subdivision of the State of California (hereinafter
referred to as "County"), and Bartig, Basler and Ray, LLP, A Gallina Company, LLP, duly qualified
to conduct business in the State of California, whose principal place of business is 1520 Eureka
Road, Suite 100, Roseville, CA 95661, (hereinafter referred to as "Consultant");

WITNESSETH

WHEREAS, Consultant has been engaged by County to provide an external audit of the
financial statements for the County of El Dorado in accordance with Agreement for Services
#044-S0511, incorporated herein and made by reference a part hereof; and

WHEREAS, the parties hereto have mutually agreed to expand the scope, extend the term of said
Agreement for one (1) additional year, and increase the compensation by $80,970, hereby amending
ARTICLE I - Scope of Services, ARTICLE II — Term, and ARTICLE III — Compensation for
Services; and

NOW THEREFORE, the parties do hereby agree that Agreement for Services #044-S0511 shall be
amended a fifth time as follows:

ARTICLE I
Scope: Consultant agrees to provide auditing services necessary for the provision of an

external audit of the financial statements of the County for the fiscal year July 1, 2003 through
June 30, 2004, as described in Exhibits “A-1” and “A-2”. Consultant agrees to provide
auditing services necessary for the provision of an-external audit of the financial statements of
the County to be completed by December 31, 2005, for fiscal year July 1, 2004 through June
30, 2005, as described in Amendment I, Exhibit “B”. Consultant agrees to provide auditing
services necessary for the provision of an external audit of the financial statements of the
County to be completed by December 31, 2006, for the fiscal year July 1, 2005 through June
30, 2006, as described in Amendment II, Exhibit “C”. Consultant agrees to provide auditing
services necessary for the provision of an external audit of the financial statements of the
County to be completed by December 31, 2007, for the fiscal year July 1, 2006 through June
30, 2007, as described in Amendment III, Exhibit “D”. Consultant agrees to provide auditing
services necessary for the provision of an external audit of the financial statements of the
County to be completed by December 31, 2008, for the fiscal year July 1, 2007 through June
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© 30, 2008, as described in Amendment IV, Exhibit “E”. Consultant agrees to provide auditing
services necessary for the provision of an external audit of the financial statements of the
County to be completed by December 31, 2009, for the fiscal year July 1, 2008 through June
30, 2009, as described in Amendment V, Exhibit “F”, incorporated herein and made by
reference a part thereof.

ARTICLE 11
Term: This Agreement, as amended, shall become effective June 1, 2004 through May 31,

2010.

ARTICLE III
Compensation for Services: For services provided herein, County agrees to pay Consultant lump

sum upon completion of services. Payment shall be made within thirty (30) days following County
receipt and approval of itemized invoice(s) detailing services rendered and shall be in accordance
with Exhibits “A-1” and “A-2”. For the purpose hereof the billing rate for service provided shall
be in accordance with Exhibit “B” to the original agreement, marked compensation for services
provided for July 1, 2003 through June 30, 2004. For the period July 1, 2004 through June 30,
2005 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $68, 280. For the period July 1, 2005 through June 30,
2006 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $76,700. For the period July 1, 2006 through June 30,
2007 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $80,970. For the period July 1, 2007 through June 30,
2008 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $80,970. For the period July 1, 2008 through June 30,
2009 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $80,970.

The total amount of this Agreement, as amended, shall be $65,030 for services provided
pursuant to 2003/2004 financial statements, $68,280 for services provided pursuant to
2004/2005 financial statements, $76,700 for services provided pursuant to 2005/2006 financial
statements, $80,970 for services provided pursuant to 2006/2007 financial statements, $80,970
for services provided pursuant to 2007/2008 financial statements, and $80,970 for services
provided pursuant to 2008/2009 financial statements for a total not to exceed the amount of
$452,920.

Except as herein amended, all other parts and sections of that Agreement #044-S0511 shall remain
unchanged and in full force and effect.

Requesting Contract Administrator/Department Head Concurrence:

By: Dated:
Joe Harn
Auditor-Controller
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IN WITNESS WHEREOF, the parties hereto have executed this Fifth Amendment to that
Agreement for Services #044-S0511 on the dates indicated below, the latest of which shall be
deemed to be the effective date of this Amendment.

-—-COUNTY OFELDORADO--

Dated:
| By:
Chairman
Board of Supervisors
“County”
ATTEST:
Suzanne Allen de Sanchez
Clerk of the Board of Supervisors
By: Date:
Deputy Clerk
--CONSULTANT--
Dated:
BARTIG, BASLER & RAY, LLP
By:
Brad Constantine, CPA
‘ "Consultant"
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AGREEMENT FOR SERVICES #044-S0511
AMENDMENT IV

This Amendment IV to that Agreement for Services #044-S0511, made and entered into by and
between the County of El Dorado, a political subdivision of the State of California (hereinafter
referred to as "County"), and Bartig, Basler and Ray, LLP, A Gallina Company, LLP, duly qualified
to conduct business in the State of California, whose principal place of business is 1520 Eureka
Road, Suite 100, Roseville, CA 95661, (hereinafter referred to as "Consultant");

WITNESSETH

WHEREAS, Consultant has been engaged by County to provide an external audit of the
financial statements for the County of El Dorado in accordance with Agreement for Services
#044-S0511, incorporated herein and made by reference a part hereof; and

WHEREAS, the parties hereto have mutually agreed to expand the scope, extend the term of said
Agreement for one (1) additional year, and increase the compensation by $80,970, hereby amending
ARTICLE I - Scope of Services, ARTICLE II — Term, and ARTICLE III — Compensation
for Services; and

NOW THEREFORE, the parties do hereby agree that Agreement for Services #044-S0511 shall
be amended a fourth time as follows:

ARTICLE I

Scope: Consultant agrees to provide auditing services necessary for the provision of an external
audit of the financial statements of the County for the fiscal year July 1, 2003 through June 30,
2004, as described in Exhibits “A-1"" and “A-2". Consultant agrees to provide auditing services
necessary for the provision of an external audit of the financial statements of the County to be
completed by December 31, 2005, for fiscal year July 1, 2004 through June 30, 2005, as
described in Amendment I, Exhibit “B”. Consultant agrees to provide auditing services necessary
for the provision of an external audit of the financial statements of the County to be completed by
December 31, 2006, for the fiscal year July 1, 2005 through June 30, 2006, as described in
Amendment 11, Exhibit “C”. Consultant agrees to provide auditing services necessary for the
provision of an external audit of the financial statements of the County to be completed by
December 31, 2007, for the fiscal year July 1, 2006 through June 30, 2007, as described in
Amendment I, Exhibit “D”. Consultant agrees to provide auditing services necessary for the
provision of an external audit of the financial statements of the County to be completed by
December 31, 2008, for the fiscal year July 1, 2007 through June 30, 2008, as described in
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Amendment [V, Exhibit “E”, incorporated herein and made by reference a part thereof.

ARTICLE II
Term: This Agreement, as amended, shall become effective June 1, 2004 through May 31, 2009.

ARTICLE II1
Compensation for Services: For services provided herein, County agrees to pay Consultant lump

sum upon completion of services. Payment shall be made within thirty (30) days following County
receipt and approval of itemized invoice(s) detailing services rendered and shall be in accordance
with Exlubits “A-1” and “A-2”. For the purpose hereof the billing rate for service provided shall be
in accordance with Exhibit “B” to the original agreement, marked compensation for services
provided for July 1, 2003 through June 30, 2004. For the period July 1, 2004 through June 30, 2005
the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $68, 280. For the period July 1, 2005 through June 30,
2006 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $76,700. For the period July 1, 2006 through June 30,
2007 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $80,970. For the period July 1, 2007 through June 30,
2008 the payment for services rendered shall be based upon invoices for the percentage of work
completed, not to exceed the total fee of $80,970.

The total amount of this Agreement, as amended, shall be $65,030 for services provided pursuant
to 2003/2004 financial statements, $68,280 for services provided pursuant to 2004/2005 financial
statements, $76,700 for services provided pursuant to 2005/2006 financial statements, and
$80,970 for services provided pursuant to 2006/2007 financial statements, and $80,970 for
services provide pursuant to 2007/2008 for a total not to exceed the amount of $371,950.

Except as herein amended, all other parts and sections of that Agreement #044-S0511 shall remain
unchanged and in full force and effect.

Requesting Contract Administrator/Department Head Concurrence:

By: Al Dated: 4’25/0 X

Jﬂe Harn
Auditor-Controller

IN WITNESS WHEREOF, the parties hereto have executed this Fourth Amendment to that
Agreement for Services #044-S0511 on the dates indicated below, the latest of which shall be
deemed to be the effective date of this Amendment.
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--COUNTY OFELDORADO -

Dated: 7/2 ’Z/d &

\Rusw bUP \'4 Chairman

oard of Supervisors
“County”

ATTEST:
Cindy Keck
Clerk of the Board of Supervisors

By: ' Date: q/zz/doy

eputy Cler

--CONSULTANT--
Dated: 7/}//7?

BARTIG, BASLER & RAY, LLP

/7 /? / /\ ! J-
ATy L Y/ /,7 . )
By{ ;,]) ' ZY/’% g4/ /oié%/é f/jcvl
Brad Constantine, CPA
""Consultant"

30of3



o =P Agreement #044-50511
; ,A Arvendment IV
——— Exhibit E - Scope of Service

BARTIG, BASLER & RAY, Li» oom
A (GALLINA LLI' COMPANY \

CERTIFLED PUBLIC ACCOUNTANTS o o
T

February 4, 2008

Mr. Joe Harn

County of El Dorado
360 Fair Lane
Placerville, CA 95667

Q’
037702ji;:

Dear Mr. Harn:

We are pleased to confirm our understanding of the services we are to provide the County of El Dorado
for the year ending June 30, 2008. We ask that you either confirm or amend that understanding:

We will audit the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information, which collectively comprise the basic financial statements of the County of El Dorado as of
and for the year ending June 30, 2008. Accounting standards generally accepted in the United States
provide for certain required supplementary information (RSI), such as management’s discussion and
analysis (MD&A) to accompany the County of El Dorado’s basic financial statements. As part of our
engagement, we will apply certain limited procedures to the County of El Dorado’s RSI. These limited
procedures will consist principally of inquiries of management regarding the methods of measurement
and presentation, which management is responsible for affirming to us in its representation letter. Unless
we encounter problems with the presentation of the RSI or with procedures relating to it, we will disclaim
an opinion on it. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1. Management’s discussion and analysis.
2. Budgetary comparison schedules.
3. Schedule of funding progress.

Supplementary information other than the RSI, such as combining and individual fund statements, also
accompanies the County of El Dorado’s basic financial statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the basic financial
statements and will provide an opinion on it in relation to the basic financial statements:

1. Schedule of expenditures of federal awards.
2. Combining and individual fund statements.

Audit Objectives

The objective of our audit is the expression of opinions as to whether your basic financial statements are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles
and to report on the fairmness of the additional information referred to in the first paragraph when
considered in relation to the basic financial statements taken as a whole. The objective also includes
reporting on -

* Internal control related to the financial statements and compliance with the provisions of
applicable laws, regulations, contracts, agreements, and grants, noncompliance with which could
have a material effect on the financial statements in accordance with Government Auditing
Srandards.

1520 Eurcka Road, Suite 100, Roseville, CA 95661-3040
tel:916.784.7800 = fax:916.784.7850 » www.gallina.com
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e Internal control related to major programs and an opinion (or disclaimer of opinion) on
compliance with laws, regulations, and the provision of contracts or grant agreements that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.

The reports on intemal control and compliance will each include a statement that the report is intended for
the information and use of the audit committee, management, specific legislative or regulatory bodies,
tfederal awarding agencies, and it applicable, pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Our audit will be conducted in accordance with U.S. generally accepted auditing standards; the standards
for financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB Circular A-
133, and will include tests of the accounting records, a determination of major programs in accordance
with Circular A-133, and other procedures we consider necessary to enable us to express such opinions
and to render the required reports. If our opinions on the financial statements or the Single Audit
compliance opinions are other than unqualified, we will fully discuss the reasons with you in advance. If,
for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express opinions or to issue a report as a result of this engagement.

Our audit will also include the tollowing:

(1) audits of the Office ot Emergency Services (OES) and California Department of Corrections and
Rehabilitation (CDCR) grants in accordance with the grantee handbooks (the County is not
required to report the expenditures of the OES and CDCR grants as supplementary information
within the County’s single audit report since we are issuing a separate audit report summarizing
the grant expenditures for both ot these programs)

(2) an audit of the Spousal Abuser Prosecution Program administered by the County’s District
Attorney’s Office

(3) a compliance audit of the County’s investment practices in accordance with Government Code
Section 27134

(4) discrete presentation of State funded expenditures, in addition to federal expenditures, in the
SEFA as required by the terms and conditions of pass-through grant contracts with State agencies

(5) report on procedures performed pursuant to Article XIII-B of the California Constitution

(6) performance of agreed-upon procedures relating to electronic filing of the report for U.S.
Department of Housing and Urban Development (HUD)

(7) audits of State Community Services and Development (CSD) grants in accordance with the
“Auditing Standards™ provisions detailed in the grant agreements and CSD Supplemental Audit
guide

Management Responsibilities

Management is responsible for establishing and maintaining internal controls, including monitoring
ongoing activities; for the selection and application of accounting principles; for the fair presentation in
the financial statements of the respective financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the County of El Dorado and the respective changes in financial position
and, where applicable, cash flows in conformity with U.S. generally accepted accounting principles; and
for federal award program compliance with applicable laws and regulations and the provisions of
contracts and grant agreements. Management is responsible for the basic financial statements and all
accompanying information as well as all representations contained therein.
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You are responsible for management decisions and functions. As part of the audit, we will prepare a draft
of your financial statements, schedule of expenditures of federal awards, and related notes. In accordance
with Government Auditing Standards, you will be required to review and approve those financial
statements prior to their issuance and have a responsibility to be in a position in fact and appearance to
make an informed judgment on those financial statements. Further, you are required to designate a
qualified management-level individual to be responsible and accountable for overseeing our services.

Management is responsible for making all financial records and related information available to us,
including identifying significant vendor relationships in which the vendor has the responsibility for
program compliance and for the accuracy and completeness of that information. Management’s
responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud or illegal acts affecting the government
involving (1) management, (2) employees who have significant roles in internal control, and (3) others
where the fraud could have a material effect on the financial statements. Your responsibilities include
informing us of your knowledge of any allegations of fraud or suspected fraud affecting the government
received in communications from employees, former employees, grantors, regulators, or others. In
addition, you are responsible for identifying and ensuring that the entity complies with applicable laws,
regulations, contracts, agreements, and grants. Additionally, as required by OMB Circular A-133, it is
management’s responsibility to follow up and take corrective action on reported audit findings and to
prepare a summary schedule of prior audit findings and a corrective action plan.

Management is responsible for establishment and maintenance of a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying for us previous audits or
other engagements or studies related to the objectives discussed in the Audit Objectives section of this
letter. This responsibility includes relaying to us corrective actions taken to address significant findings
and recommendations resulting from those audits or other engagements or studies. You are also
responsible for providing management’s views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions, and the timing and format related thereto.

Management is responsible for the preparation of the Management’s Discussion and Analysis section of
the financial report. This scction is not a required part of the basic financial statements, but is additional

information required by accounting principles generally accepted in the United States of America.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial slatements are free of material misstatement, whether from
errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental
regulations that are attributable o the entity or to acts by management or employees acting on behalf of
the entity. Because the determination of abuse is subjective, Government Auditing Standards do not
expect auditors to provide reasonable assurance of detecting abuse.
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Because an audit is designed to provide reasonable, but not absolute assurance and because we will not
perform a detailed examination of® all transactions, there is a risk that material misstatements or
noncompliance may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and
material effect on the financial statements or major programs. However, we will inform you of any
material errors and any fraudulent financial reporting or misappropriation of assets that come to our
attention. We will also inform you of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential. We will include such matters in the reports required for a Single
Audit. Qur responsibility as auditors is limited to the period covered by our audit and does not extend to
any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and labilities by correspondence with selected individuals, creditors,
and financial institutions. We will request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the
nature, timing, and extent of further audit procedures. Tests ot controls may be performed to test the
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud
that are material to the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material effect on the financial
statements. Our tests, if performed, will be less in scope than would be necessary to render an opinion on
internal control and, accordingly, no opinion will be expressed in our report on internal control issued
pursuant to Government Auditing Standards.

As required by OMB Circular A-133, we will perform tests of controls over noncompliance to evaluate
the effectiveness of the design and operation of controls that we consider relevant to preventing or
detecting material noncompliance with compliance requirements applicable to each major federal award
program. However, our tests will be less in scope than would be necessary to render an opinion on those
controls and, accordingly, no opinion will be expressed on internal control issued pursuant to OMB
Circular A-133.

An audit is not designed to provide assurance on internal control or to identify signilicant deficiencies.
However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are required to be communicated under professional standards,
Government Auditing Standards, and OMB Circular A-133.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the County of El Dorado’s compliance with applicable laws and
regulations and the provisions of contract and agreements, including grant agreements. However, the
objective of those procedures will not be to provide an opinion on overall compliance and we will not
express such an opinion in our report on compliance issued pursuant to Govermment Auditing Standards.
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OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures will consist of test of
transactions and other applicable procedures described in the OMB Circular A-133 Compliance
Supplement for the types of compliance requirements that could have a direct and material eftect on each
of the County of El Dorado’s major programs. The purpose of those procedures will be to express an
opinion on the County of El Dorado’s compliance with requirements applicable to each of the major
programs in our report on compliance issued pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we
request and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will provide 10 bound copies, | unbound copy and | electronic
copy in portable document format (PDF) of all reports. We will also provide additional bound copies of
the County financial report, the management report and the single audit report for the purpose of
completing the County’s required submission to the California State Controller’s Office. We estimate
that this will total approximately 22 copies of each report.

We will complete the appropriate sections of and sign the Data Collection Form that summarizes our
audit findings. We will provide 3 copies of our reports to the County of El Dorado; however, it is
management’s responsibility to submit the reporting package (including financial statements, schedule of
expenditures of federal awards, summary schedule of prior audit findings, auditors’ reports, and a
corrective action plan) along with the Data Collection Form to the designated federal clearinghouse and,
if appropriate, to pass-through entities. The Data Collection Form and the reporting package must be
submitted within the earlier of 30 days after receipt of the auditors’ reports or nine months after the end of
the audit period, unless a longer period is agreed to in advance by the cognizant or oversight agency for
audits. At the conclusion of the engagement, we will provide information to management as to where the
reporting packages should be submitted and the number to submit.

The audit documentation for this engagement is the property of Gallina LL.P and constitutes confidential
information. However, pursuant to authority given by law or regulation, we may be requested to make
certain audit documentation available to the State Controller’s Office or its designee, a federal agency
providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a
quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will
notify you of any such request. If requested, access to such audit documentation will be provided under
the supervision of Gallina LLP personnel. Furthermore, upon request, we may provide copies of selected
audit documentation to the aforementioned parties. These parties may intend, or decide, to distribute the
copies or information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of seven years after the
report release or for any additional period requested by the State Controller’s Office. If we are aware that
a federal awarding agency, pass-through entity, or auditce is contesting an audit finding, we will contact
the party(ies) contesting the audit finding for guidance prior to destroying the audit documentation.

The parties agree that any controversy or claim arising out of or relating to the services provided pursuant
to this engagement letter agreement shall be determined by arbitration in accordance with the applicable
Arbitration Rules for Professional Accounting and Related Services Disputes of the American Arbitration
Association; and judgment on the award rendered by the arbitrator(s) may be rendered in any court of
competent jurisdiction.
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We expect to begin our audit within two weeks after the receipt of all requested schedules and the draft
financial statements from the County. We anticipate that a draft report with footnotes will be issued
within two weeks after the end of field work. Our fee for these services will be as follows:

o Task ~ Cost
Audit of County’s financial statements - $ 42,180
Schedule of federal award expenditures and major
program testing in accordance with single audit act 21,834
Audits of the Office of Emergency Services (OES).and -
California Department of Corrections and Rehabilitation
(CDCR) grants in accordance with the grantee handbooks 3,810
Spousal Abuser Prosecution Program audit 3,300
Treasury Oversight Committee Compliance Review in :
accordance with GC Section 27134 2,756
Audits of State Community Services and Development
(CSD) grants 5,000
Gann Limit Calculation Review 765 .
Electronic Filing of HUD Report 1,325
Total $ 80,970

Our invoices for these fees will be rendered each month as work
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional

costs.

progresses and are payable upon

Government Auditing Standards require that we provide you with a copy of our most recent external peer
review report and any letter of comment, and any subsequent peer review reports and letters of comment
received during the period of the contract. Our 2006 peer review report was sent to you previously.

We appreciate the opportunity to be of service to the County of El Dorado and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let us
know. If you agree with the terms of our engagement as described in this letter, please sign the enclosed

copy and return it to us.

Very truly yours,
Gallina LLP

Bd . Ouutled.

RESPONSE:

This letter correctly sets forth the understanding of the County of El Dorado.

By:
Title:
Date:
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AGREEMENT FOR SERVICES #044-50511
AMENDMENT Il

This Amendment 1T to that Agreement for Services #044-S0511, made and cntered into by and
between the County of El Dorado, a political subdivision of the State of California (hereinafter
referred to as "County"), and Bartig, Basler and Ray, LLP, A Gallina Company, LLP, duly qualified
to conduct business in the State of California, whose principal place of business is 1520 Eureka
Road, Suite 100, Roseville, CA 95661, (hereinafter referred to as "Consultant");

WITNESSETH

WHEREAS, Consultant has been engaged by County to provide an external audit of the
financial statements for the County of El Dorado in accordance with Agreement for Servnces

#044-S0511, incorporated herein and made by reference a part hereof; and

WHEREAS, the parties hereto have mutually agreed to expand the scope, extend the term of said
Agreement for one (1) additional year, and increase the compensation by $80,970, hereby amending
ARTICLE 1 - Scope of Services, ARTICLE II — Term, and ARTICLE III — Compensation

for Services; and

WHEREAS, the parties hereto have mutually agreed to add ARTICLE XXIII — County Business
License.

NOW THEREFORE, the parties do hereby agree that Agreement for Services #044-S0511 shall
be amended a first time as follows:

ARTICLE 1
Scope: Consultant agrees to provide auditing services necessary for the provision of an

external audit of the financial statements of the County for the fiscal year July 1, 2003 through
June 30, 2004, as described in Exhibits “A-17 and “A-2”. Consultant agrees to provide
auditing services necessary for the provision of an external audit of the financial statements of
the County to be completed by December 31, 2005, for fiscal year July 1, 2004 through June
30, 2005, as described in Amendment I, Exhibit “B”. Consultant agrees to provide auditing
services necessary for the provision of an external audit of the financial statements of the
County to be completed by December 31, 2006, for the fiscal year July 1, 2005 through June
30, 2006, as described in Amendment II, Exhibit “C”. Consultant agrees to provide auditing
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services necessary for the provision of an external audit of the hnancial statements of the
County to be completed by December 31, 2007, for the fiscal year July 1. 2006 through June
30, 2007, as described in Amendment II1. Exhibit “D™, incorporated herein and made by
reference a part thereof.

ARTICLE 11
Term: This Agreement, as amended, shall become effective June 1, 2004 through May 31, 2008.

ARTICLE II1
Compensation for Services: For services provided herein, County agrees to pay Consultant lump

sum upon completion of services. Payment shall be made within thirty (30) days following
County receipt and approval of itemized invoice(s) detailing services rendered and shall be in
accordance with Exhibits “A-1"" and “A-2”. For the purpose hereof the billing rate for service
provided shall be in accordance with Exhibit “B” to the original agreement, marked
compensation for services provided for July 1, 2003 through June 30, 2004. For the period July
1, 2004 through June 30, 2005 the payment for services rendered shall be based upon invoices
for the percentage of work completed, not to exceed the total fee of $68, 280. For the period
July 1, 2005 through June 30, 2006 the payment for services rendered shall be based upon
invoices for the percentage of work completed, not to exceed the total fee of $76,700. For the
period July 1, 2006 through June 30, 2007 the payment for services rendered shall be based
upon invoices for the percentage of work completed, not to exceed the total fee of $80,970.

The total amount of this Agreement, as amended, shall be $65,030 for services provided
pursuant to 2003/2004 financial statements, $68,280 for services provided pursuant to
2004/2005 financial statements, $76,700 for services provided pursuant to 2005/2006 financial
statements, and $80,970 for services provided pursuant to 2006/2007 financial statements, for

a total not to exceed the amount of $290,980.

ARTICLE XXIII
County Business License: It is unlawful for any person to furnish supplies or services, or

transact any kind of business in the unincorporated territory of El Dorado County without
possessing a County business license unless exempt under County Code Section 5.08.070.

Except as herein amended, all other parts and sections of that Agreement #044-S0511 shall remain
unchanged and in full force and effect.

Requesting Contract Admlmstrator/Department Head Concurrence:

/ // ////4/ __Dated: '/ > o // // /

, f\udllor Controller
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IN WITNESS WHEREOF, the partics hereto have executed this Third Amendment to that
Agreement for Scrvices #044-S0511 on the dates indicated below. the latest of which shall be
deemed to be the effective date of this Amendment.

-—-COUNTY OFEL DORADO ---

Dated: = 5.7 .7 7./

V4

— _/ EEEE PP
By: ity N s e
7 —
4

. Chairman
Board of Supervisors
. “'County”

ATTEST:
Cindy Keck
Clerk of the Board of Supervisors

L// Y P S 4 AT
By:/ //‘52.;1,4{‘[ Ll ket Date: // Ly,
/ Deputy Clerk

--CONSULTANT--

fod .
Dated: Crle /)

BARTIG, BASLER & RAY, LLP

By: ""} L (y ( /Z /C/ /DL//LLL/L -~
Brad Constal{tine, CPA
"Consultant"
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Agreement #044-50511
Amendment IIT1
Exhibit D - Scope of Service

BARTIC, BASLER s« RAY, 11y
\ (Vu\l,l INA !I\.'r ONIPANY

. o
April 26, 2007 —
-

e

Mr. Joe Harn <
County of El Dorado o
360 Fair Lane -
Placerville, CA 95667 S
Dear Mr. Harn: c>
o

We are pleased to confirm our understanding of the services we are to provide the County of El Dorado
for the year ending June 30, 2007. We ask that you either confirm or amend that understanding:

We will audit the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information, which collectively comprise the basic financial statements of the County of E} Dorado as of
and for the year ending June 30, 2007. Accounting standards generally accepted in the United States
provide for certain required supplementary information (RSI), such as management’s discussion and
analysis (MD&A) to accompany the County of El Dorado’s basic financial statements. As part of our
engagement, we will apply certain limited procedures to the County of El Dorado’s RSI. These limited
procedures will consist principally of inquiries of management regarding the methods of measurement
and presentation, which management is responsible for affirming to us in its representation letter. Unless
we encounter problems with the presentation of the RSI or with procedures relating to it, we will disclaim
an opinion on it. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

l. Management’s discussion and analysis.
2. Budgetary comparison schedules.
3. Schedule of funding progress.

Supplementary information other than the RSI, such as combining and individual fund statements, also
accompanies the County of El Dorado’s basic financial statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the basic financial
statements and will provide an opinion on it in relation to the basic financial statements:

B Schedule of expenditures of federal awards.
2. Combining and individual fund statements.

Audit Objectives

The objective of our audit is the expression of opinions as to whether your basic financial statements are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles
and to report on the fairness of the additional information referred to in the first paragraph when
considered in relation to the basic financial statements taken as a whole. The objective also includes
reporting on —

o Internal control related to the financial statcments and comnpliance with the provisions of
applicable laws, regulations, contracts, agrecments, and grants, noncompliance with which could
have a material cffect on the financial statements in accordance with Government Auditing
Standards.

1520 Eurcka Road, Suite 100, Roseville, CA 95661 1040
wl 916.784 7800 & Lix. 916.784 7850 8 www gallina.com
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e Internal control related o major programs and an opumon (or disclaimer ot opinion) on
compliance with faws, regulations, and the provision of contracts or grant agreements that could
have a direct and material effect on cach major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Cireuwlar A-133, Audits of States, Local Govermments, and Non-

Profit Organizations.

The reports on internal controt and compliance will each include a statement that the report is intended for
the information and use of the audit committee, management, specific legislative or regulatory bodies,
federal awarding agencies, and af applicable. pass-through entities and 1s not intended to be and should
not be used by anyone other than these specified parties.

Our audit will be conducted in accordance with U.S. generally accepted auditing standards; the standards
for financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB Circular A-
133, and will include tests of the accounting records, a determination of major programs in accordance
with Circular A-133, and other procedures we consider necessary to enable us to express such opinions
and to render the required reports. If our opinions on the financial statements or the Single Audit
compliance opinions are other than unqualified, we will fully discuss the reasons with you in advance. If,
for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we
may decline to express opinions or to issue a report as a result of this engagement.

Our audit will also include the following:

(1) audits of the Office of Emergency Services (OES) and California Department of Corrections and
Rehabilitation (CDCR) grants in accordance with the grantee handbooks

(2) an audit of the Spousal Abuser Prosecution Program administered by the County’s District
Attorney’s Office

(3) a compliance audit of the County’s investment practices in accordance with Government Code
Section 27134

(4) discrete presentation of State funded expenditures, in addition to federal expenditures, in the
SEFA as required by the terms and conditions of pass-through grant contracts with State agencies

(5) report on procedures performed pursuant to Article XIIIIB of the California Constitution

(6) performance of agreed-upon procedures relating to electronic filing of the report for U.S.
Department of Housing and Urban Development (HUD)

(7) audits of State Community Services and Development (CSD) grants in accordance with the
“Auditing Standards” provisions detailed in the grant agreements and CSD Supplemental Audit
guide.

Management Responsibilities

Management is responsible for establishing and maintaining intemal controls, including monitoring
ongoing activities; for the selection and application of accounting principles; for the fair presentation in
the financial statements of the respective financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the County of El Dorado and the respective changes in financial position
and, where applicable, cash flows in conformity with U.S. generally accepted accounting principles; and
for federal award program compliance with applicable laws and regulations and the provisions of
contracts and grant agreements. Management is responsible for the basic financial statements and all
accompanying information as well as all representations contained therein.
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You are responsible for management decisions and functions. As part of the audit, we will prepare a drall
of your financial stateiments, schedule of expenditures of federal awards, and related notes. In accordance
with Government Auditing Standards, you will be required 1o revicew and approve those lnancial
stalements prior to their issnance and have a responsibility to be ina position in fact and appearance to
make an informed judgment on those tinancial statements.  Further, you are required to destgnate a
qualificd management-level individual to be responsible and accountable for oversceing our services.

Management is responsible for making all financial records and related information available to us,
including identitying significant vendor relationships in which the vendor has the responsibility for
program compliance and for the accuracy and completeness of that information. Management's
responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about atl known or suspected fraud or illegal acts affecting the government
involving (1) management, (2) employees who have significant roles in internal control, and (3) others
where the fraud could have a material effect on the financial statements. Your responsibilities include
informing us of your knowledge of any allegations of fraud or suspected fraud affecting the government
received in communications from employees, former employees, grantors, regulators, or others. In
addition, you are responsible for identifying and ensuring that the entity complies with applicable laws.
regulations, contracts, agreements, and grants. Additionally, as required by OMB Circular A-133, it is
management’s responsibility to follow up and take corrective action on reported audit findings and to
prepare a summary schedule of prior audit findings and a corrective action plan.

Management is responsible for establishment and maintenance of a process for tracking the status of audit
findings and recommendations. Management is also responsible for identifying for us previous audits or
other engagements or studies related to the objectives discussed in the Audit Objectives section of this
letter. This responsibility includes relaying to us corrective actions taken to address significant findings
and recommendations resulting from those audits or other engagements or studies. You are also
responsible for providing management’s views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions, and the timing and format related thereto.

Management is responsible for the preparation of the Management’s Discussion and Analysis section of
the financial report. This section is not a required part of the basic financial statements, but is additional

information required by accounting principles generally accepted in the United States of America.

Audit Procedures—General

An audit includes cxamining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial statements are free of material misstatement, whether from
errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental
regulations that are attributable to the cntity or to acts by management or cmployees acting on behalf of
the entity. Because the determination of abuse is subjective, Government Auditing Standards do not
expect auditors to provide reasonable assurance of detecting abuse.
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Because an audit is designed to provide veasonable, but not absolute assurance and because we will not
perform o detailed examination of all transactions, there is a risk that material misstatements or
noncompliance may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and
material cilect on the financial statements or major programs. However, we will inform you ot any
matertal errors and any fraudulent financial reporting or misappropriation ot assets that come to our
attention. We will also inform you of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential. We will include such matiers in the reports required for a Single
Audit. Qur responsibility as auditors is limited to the period covered by our audit and does not extend to
any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence ot inventorics, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors,
and financial institutions. We will request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the
nature, timing, and extent of further audit procedures. Tests of controls may be performed to test the
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud
that are material to the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material effect on the financial
statements. Qur tests, if performed, will be less in scope than would be necessary to render an opinion on
internal control and, accordingly, no opinion will be expressed in our report on internal control issued
pursuant to Government Auditing Stanclards. -

As required by OMB Circular A-133, we will perform tests of controls over noncompliance to evaluate
the eftectiveness of the design and operation of controls that we consider relevant to preventing or
detecting material noncompliance with compliance requirements applicable to each major federal award
program. However, our tests will be less in scope than would be necessary to render an opinion on those
controls and, accordingly, no opinion will be expressed on internal control issued pursuant to OMB
Circular A-133.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies.
However, during the audit, we will communicate to management and those charged with governance
internal control related matters that are required to be communicated under professional standards,
Government Auditing Standards, and OMB Circular A-133.

Audit Procedurcs—Compliance

As part of obtaining rcasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the County of El Dorado’s compliance with applicable laws and
regulations and the provisions of contract and agreements, including grant agreements. However, the
objective of those procedures will not be to provide an opinion on overall compliance und we will not
cxpress such an opinion in our report on compliance issued pursuant to Government Auditing Standerds.
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OMB Circular A-133 requires that we also plan and perform the audit o obtain reasonable assurance
about whether the auditee has complied with apphicable Taws and regulations and the provisions of
contracts and grant agreements applicable to major programs.  Our procedures will consist of test off
transactions and other applicable procedures described in the OMB Circular A-133 Compliance
Supplement Tor the types of compliance requirements that could have a direet and material eftect on each
of the County of El Dorado’s major programs. The purpose of those procedures will be to express an
opinion on the County of El Dorado’s compliance with requirements applicable to cach of the major
programs in our report on compliance issucd pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand that your employces will prepare all cash, accounts receivable, or other confirmations we
request and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will provide 10 bound copies, 1 unbound copy and | electronic
copy in portable document format (PDF) of all reports. We will also provide additional bound copies of
the County financial report, the management report and the single audit report for the purpose of
completing the County’s required submission to the California State Controller’s Office. We estimate
that this will total approximately 22 copies of each report.

We will complete the appropriate sections of and sign the Data Collection Form that summarizes our
audit findings. We will provide 3 copies of our reports to the County of El Dorado; however, it is
management’s responsibility to submit the reporting package (including financial statements, schedule of
expenditures of federal awards, summary schedule of prior audit findings, auditors’ reports, and a
corrective action plan) along with the Data Collection Form to the designated federal clearinghouse and,
if appropriate, to pass-through entities. The Data Collection Form and the reporting package must be
submitted within the earlier of 30 days after receipt of the auditors’ reports or nine months after the end of
the audit period, unless a longer period is agreed to in advance by the cognizant or oversight agency for
audits. At the conclusion of the engagement, we will provide information to management as to where the
reporting packages should be submitted and the number to submit.

The audit documentation for this engagement is the property of Bartig, Basler & Ray, LLP (A Gallina
LLP Company) and constitutes confidential information. However, pursuant to authority given by law or
regulation, we may be requested to make certain audit documentation available to the State Controller’s
Office or its designee, a federal agency providing direct or indirect funding, or the U.S. Government
Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to carry
out oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Bartig, Basler & Ray, LLP personnel.
Furthermore, upon request, we may provide copics of selected audit documentation to the atorementioned
parties. These parties may intend, or decide, to distribute the copies or information contained therein to
others, including other governmental agencics.

The audit documentation for this cngagement will be retained for a minimum of scven years after the
report release or for any additional period requested by the State Controller’s Office. If we are aware that
a federal awarding agency, pass-through cntity, or auditee is contesting an audit finding, we will contact
the party(ics) contesting the audit finding for guidance prior to destroying the audit documentation.

The parties agree that any controversy or claim arising out of or relating to the services provided pursuant
to this cngagement letter agreement shall be determined by arbitration in accordance with the applicable
Arbitration Rules for Protessional Accounting and Related Services Disputes of the American Arbitration
Association; and judgment on the award rendered by the arbitrator(s) may be rendered in any court of
competent jurisdiction.
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We expect o begin our audit within two weeks after the receipt of all requested schedules and the draft
financial statements from the County. We anticipate that a dratt report with footnotes will be issued
within two weeks after the end ot tield work. Our fee tor these services will be as follows:

Tusk Cost
I' Audit of County’s linancial statements $ 42,180
: Schedule of federal award  expenditures and  major
¢ program testing in accordance with single audit act 21.834

Audits of the Office of Emergency Services (OES) and
California Department of Corrections and Rehabilitation

(CDCR) grants in accordance with the grantee handbooks 3.810
. Spousal Abuser Prosccution Program audit 3,300

Treasury Oversight Committee Compliance Review in

accordance with (GC Section 27134 2,756

Audits of State Community Services and Development

(CSD) grants 5,000

Gann Limit Calculation Review 765
| Electronic Filing of HUD Report 1,325
| Total $ 80,970

Our invoices for these fees will be rendered each month as work progresses and are payable upon
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional
costs.

Government Auditing Standards require that we provide you with a copy of our most recent external peer
review report and any letter of comment, and any subsequent peer review reports and letters of comment
received during the period of the contract. Our 2006 peer review report accompanies this letter.

We appreciate the opportunity to be of service to the County of El Dorado and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let us
know. It you agree with the terms of our engagement as described in this letter, please sign the enclosed
copy and return it to us.

Very truly yours,
Bartig, Basler & Ray, LLLP
(A Gallina LLP Company)

Grd v, Grabond.

RESPONSE:
This letter correctly sets forth the understanding of the County of El Dorado.

By:
Title:
Date:
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CARL M. ARNTZEN, CPA
44 Amber Drive, San Francisco, CA 94131
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To the Partners December 15, 2006

Gallina LLP

| have reviewed the system of quality controf for the accounting and auditing practice of
Gallina LLP (the firm) in effect for the year ended June 30, 2006. A system of quality control
encompasses the firm's organizational structure, the policies adopted and procedures
established to provide it with reasonable assurance of conforming with professional
standards. The elements of quality control are described in the Statements on Quality
Control Standards issued by the American Institute of CPAs (AICPA). The firm is responsible
for designing a system of quality control and complying with it to provide the firm reasonable
assurance of conforming with professional standards in all material respects. My
responsibility is to express an opinion on the design of the system of quality control and the
firm's compliance with its system of quality control based on my review.

My review was conducted in accordance with standards established by the Peer Review

- Board of the AICPA. During my review, | read required representations from the firm,

interviewed firm personnel and obtained an understanding of the nature of the firm's
accounting and auditing practice, and the design of the firm's system of quality control
sufficient to assess the risks implicit in its practice. Based on my assessments, | selected
engagements and administrative files to test for conformity with professional standards and
compliance with the firm’s system of quality control. The engagements selected represented
a reasonable cross-section of the firm's accounting and auditing practice with emphasis on
higher-risk engagements. The engagements selected included among others, audits of
Employee Benefit Plans and engagements performed under Government Auditing
Standards. Prior to concluding the review, | reassessed the adequacy of the scope of the
peer review procedures and met with firm management to discuss the resuits of my review. |
believe that the procedures | performed provide a reasonable basis for my opinion.

in performing my review, | obtained an understanding of the system of quality control for the
firm’s accounting and auditing practice. In addition, | tested compliance with the firm's quality
control polices and procedures to the extent | considered appropriate. These tests covered
the application of the firm's polices and procedures on selected engagements. My review
was based on selective tests and therefore it would not necessarily detect all weaknesses in
the system of quality control or all instances of noncompliance with it. There are inherent
limitations in the effectiveness of any system of quality control and therefore noncompliance
with the system may occur and not be detected. Projection of any evaluation of a system of
quality control to future periods is subject to the risk that the system of quality control may
become inadequate because of changes in conditions, or because the degree of compliance
with the policies or procedures may deteriorate.

In my opinion, the system of quality control for the accounting and auditing practice of Gallina
LLP in effect for the year ended June 30, 2006, has been designed to meet the requirements
of the quality control standards for an accounting and auditing practice established by the
AICPA and was complied with during the year then ended to provide the firm with reasonable

assurance of complying with professional standards.
Carl 7. ,4'1:1{;611, CrPA

Carl M. Arntzen, CPA



ORIGINAL,

AGREEMENT FOR SERV ICES #044-S0511
AMENDMENT 11

and between the County of El Dorado, a political subdivision of the State of California
(hereinafter referred to as “County™) and Bartig, Basler and Ray, A Professional Corporation,
duly qualified to conduct business in the State of California, whose principal place of business is
1520 Eurcka Road, Suite 100, Roseville, CA 95661, (hercinafter referred to as “Consultant™);

WITNESSETH

WHEREAS, Consultant has been engaged by County to provide an external audit of the
financial statements for the County of El Dorado in accordance with Agreement for Services
#044-S0511, incorporated herein and made by reference a part hereof; and

WHEREAS, the County has determined that it is necessary for Consultant to provide additional
services amending ARTICLE I - Scope of Services, ARTICLE II - Term, and ARTICLE 111

- Compensation for Services

NOW THEREFORE, the parties do hereby agree that Agreement for Services #044-S0511
shall be amended a second time to read as follows:

ARTICLE 1

Scope of Services: Consultant agrees to provide auditing services necessary for the provision of
an external audit of the financial statements of the County for the fiscal year July 1, 2003
through June 30, 2004, as described in Exhibits “A-1" and “A-2”. Consultant agrees to provide
auditing services necessary for the provision of an external audit of the financial statements of
the County to be completed by December 31, 2005, for fiscal year July 1, 2004 through June 30,
2005, as described in Amendment I, Exhibit ““B”. Consultant agrees to provide auditing services
necessary for the provision of an external audit of the financial statements of the County to be
complcted by December 31, 2006, for the fiscal year July 1, 2005 through June 30, 2006, as
described in Amendment I, Exhibit “C”, incorporated herein and made by reference a part
thercof.

ARTICLE 11
Term: This Agrcement shall become effective when fully executed by both parties hereto and
shall expire on May 31, 2007.

ATICLE Il

Compensation for Services: For services provided herein, County agrees to pay Consultant
lump sum upon completion of scrvices. Payment shall be made within thirty (30) days following
County receipt and approval of itemized invoice(s) detailing services rendered and shall be in



accordance with Exhibits “A-17 and “A-2". For the purpose hereof the billing rate for service
provided shall be in accordance with Exhibit “*B™ to the original agreement, marked
compensation for services provided for July 1, 2003 through June 30, 2004. For the period July
1, 2004 through Junc 30, 2005 the payment for services rendered shall be based upon invoices
for the percentage of work completed, not to exceed the total fee of $68, 280. For the period July
I, 2005 through June 30, 2006 the payment for services rendered shall be based upon invoices
for the percentage of work completed, not to exceed the total fee of $76,700.

The total amount of this Agreement, as amended, shall be $65,030 for services provided pursuant
to 2003/2004 financial statements, $68,280 for services provided pursuant to 2004/2005

financial statcments, and $76,700 for services provided pursuant to 2005/2006 financial
statements, for a total not to exceed amount of $210,010.

Except'as herein amended, all other sections and parts of Agreement for Services #044-S0511
shall remain unchanged and in full force and effect.

> 20-06

L7~

Auditor-Controller

Dated:

IN WITNESS WHEREOF, the parties hereto have executed this Second Amendment to
Agreement for Services #044-S051 1 the day and year first below written.

--COUNTY OFEL DORADO--

Dated:  s5/2/0l

By: N\ 94 2, - 7/
/

James R. Sweency, Chirman
k Board of Supervisors
“County”

ATTEST: Cindy Keck, Clerk
Of the Board of Supervisors

zzwey%d: S/
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ATTEST:

ol 20l bl

Corporate Secretary

--CONSULTANT--

Dated: ﬁ/ L“f/ vl
t

BARTIG, BASLER & RAY

Brad Constantine, CPA
“Consultant”

.Dated: 5:/»/ g4
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May 8, 2006

Mr. Joe Ham

County of El Dorado
360 Farr Lane
Placerville, CA 95667

Dear Mr. Ham:

We are pleased to confirm our understanding of the services we are to provide the County of El Dorado
for the year ending June 30, 2006. We ask that you either confirm or amend that understanding:

We will audit the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information, which collectively comprise the entity’s basic financial statements of the County of
El Dorado, as of and for the year ending June 30, 2006 Also, the document we submit to you will include
the following supplementary information required by generally accepted accounting principles that will
be subjected to certain limited procedures, but will not be audited:

1. Management’s discussion and analysis.
2. Budgetary comparison schedules.
3. Schedule of funding progress.

Also, the document we submit to you will include the following additional information that will be
subjected to the auditing procedures applied in our audit of the financial statements upon which we will

provide an opinion in relation to the basic financial statements:

l. Schedule of expenditures of federal awards.
2. Combining and individual fund statements.

Audit Objectives

The objective of our audit is Lhe expression of an opinion as to whether your financial statements are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles
and to report on the faimess of the additional information referred to in the first paragraph when
considered in relation to the financial statcments taken as a whole. The objective also includes reporting

on -

e Internal control related to the financial statements and compliance with laws, regulations, and the
provisions of contracts and grant agreements, noncompliance with which could have a material
cffect on the financial statements in accordance with Government Auditing Standards.

1520 Curcka Road. Suite 100, Roseville, CA 95061 ® www.bbrnct ® (916) 784-7800 ® FAX (O16) 7R4-7K50
1R85 South Arhington Avenue, Suite 105, Reno, NV 89S09-3370 ® (775) 323-7122 ® FAX (775) 323-1174
Member: American lustitute of Certified Public Accountants, Priviae Companies Practice Seetion, California Society of Cenificd Public Accountants,

Nevada Society of Certified Public Accountants, PKF North Amenican Network
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e Internal control related to major programs and an opmion (or disclaimer of opinion) on
compliance with laws, regulations, and the provision of contracts or grant agreements that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.

The reports on internal control and compliance will cach include a statement that the report is intended for
the information and use of the audit committee, management, specific legislative or regulatory bodies,
federal awarding agencies, and if applicable, pass-through entities and is not intended to be and should
not be used by anyone other than those specified parties

Our audit will be conducted in accordance with U.S. generally accepted auditing standards and the
standards for financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB
Circular A-133, and will include tests of the accounting records, a determination of major programs in
accordance with Circular A-133, and other procedures we consider necessary to enable us to express such
an opinion and to render the required reports. If our opinion on the financial statements or the Single
Audit compliance is other than unqualified, we will fully discuss the reasons with you in advance. If, for
any reason, we are unable to complete the audit or are unable to form or have not formed an opinion, we
may decline to express an opinion or to issue a report as a result of this engagement.

Our audit will also include the following:

(1) audits of the Office of Emergency Services (OES) and Board of Corrections (BOC) grants in
accordance with the grantee handbooks

(2) an audit of the Spousal Abuser Prosecution Program administered by the County’s District
Attorney’s Office

(3) a compliance audit of the County’s investment practices in accordance with Government Code
Section 27134

(4) discrete presentation of State funded expenditures, in addition to federal expenditures, in the
SEFA as required by the terms and conditions of pass-through grant contracts with State agencies

(5) report on procedures performed pursuant to Article X1IIIB of the California Constitution

(6) performance of agreed-upon procedures relating to electronic filing of the report for U.S.
Department of Housing and Urban Development (HUD)

(7) audits of State Community Services and Development (CSD) grants in accordance with the
“Auditing Standards” provisions detailed in the grant agreements and CSD Supplemental Audit
guide.

Management Responsibilities

Management is responsible for establishing and maintaining internal control and for compliance with
laws, regulations, contracts agreements and grants. In fulfilling this responsibility, estimates and
Judgments by management are required to assess the expected benefits and related costs of the controls.
The objectives of internal control are to provide management with reasonable, but not absolute, assurance
that assets are safeguarded against loss from unauthorized use or disposition, that transactions are
executed in accordance with management’s authorizations and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles, and that
federal award programs are managed in compliance with applicable laws and regulations and the
provisions of contract and grant agrcements.

Management is responsible for making all financial records and related information available to us, We
understand that you will provide us with such information required for our audit and that you are
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responsible for the accuracy and completeness of that information. We will advise you abowt appropriate
accounting principles and their application and will advise you in the preparation of your financial
statements, but the responsibility for the financial statements remains with you. As part of our
cngagement, we may propose standard, adjusting, or correcting journal entries to your financial
statements. You are responsible for reviewing the entries and understanding the nature of any proposed
entries and the impact they have on the financial statements. That responsibility includes the
establishment and maintenance of adequate records and cffective internal control over financial reporting,
the selection and application of accounting principles, and the safeguarding of assets. Management is
responsible for adjusting the financial statements to correct material misstatements and for confirming to
us in the represcntation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving
(a) management, (b) employees who have significant roles in internal control, and (c) others where the
fraud could have a matenial effect on the financial statements. You are also responsible for informing us
of your knowledge of any allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, grantors, regulators, or others. In addition, you are
responsible for identifying and ensuring that the entity complies with applicable laws and regulations and
for taking timely and appropriate steps to remedy any fraud, illegal acts, violations of contracts or grant
agreements, or abuse that we may report. Additionally, as required by OMB Circular A-133, it is
management’s responsibility to follow up and take corrective action on reported audit findings and to
prepare a summary schedule of prior audit findings and a corrective action plan.

Management is responsible for the preparation of the Management’s Discussion and Analysis section of
the financial report. This section is not a required part of the basic financial statements, but is additional
information required by accounting principles generally accepted in the United States of America.

As part of the audit, we will prepare a draft of your financial statements, schedule of expenditures of
federal awards, and related notes. In accordance with Government Auditing Standards, you will be
required to review and approve those financial statements prior to their issuance and have a responsibility
to be in a position in fact and appearance to make an informed judgment on those financial statements.
Further, you are required to designate a qualified management-level individual to be responsible and
accountable for overseeing our services.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statcments; therefore, our audit will involve judgment about the number of transactions to be
examined and the arcas to be tested. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial statements are free of material misstatement, whether from
errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental
regulations that are attributable to the entity or to acts by management or employces acting on behalf of
the entity. Because the determination of abuse is subjective, Government Auditing Standards do not
expect auditors to provide reasonable assurance of detecting abuse. As required by the Single Audit Act
Amendments of 1996 and OMB Circular A-133, our audit will include tests of transactions related to
major federal award programs for compliance with applicable laws and regulations and the provisions of
contracts and grant agreements. Because an audit is designed to provide reasonable, but not absolute
assurance and because we will not perform a detailed cxamination of all transactions, there is a risk that
material misstatements may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and
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material effect on the financial statements or major programs. However, we will mform you of any
material errors and any {raudulent financial reporting or nusappropriation of assets that comes to our
attention. We will also inform you of any violations of laws or governmental regutations that come to our
attention, unless clearly inconsequential. We will include such matters in the reports required for a Single
Audit. Our responsibility as auditors is limited to the period covered by our audit and does not extend to
matters that might arise duning any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors,
and financial institutions. We will request wrtten representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Controls

In planning and performing our audit, we will consider the internal control sufficient to plan the audit in
order to determine the nature, timing, and extent of our auditing procedures for the purpose of expressing
our opinion on the County’s financial statements and on its compliance with requirements applicable to

major programs.

We will obtain an understanding of the design of the relevant controls and whether they have been placed
in operation, and we will assess control nisk. Tests of controls may be performed to test the effectiveness
of certain controls that we consider relevant to preventing and detecting errors and fraud that are material
to the financial statements and to preventing and detecting misstatements resulting from illegal acts and
other noncompliance matters that have a direct and material effect on the financial statements. Tests of
controls are required only if control risk is assessed below the maximum level. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no
opinion will be expressed in our report on internal control issued pursuant to Government Auditing

Standards.

As required by OMB Circular A-133, we will perform tests of controls to evaluate the effectiveness of the
design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program. However,
our tests will be less in scope than would be necessary to render an opinion on those controls and,
accordingly, no opinion will be expressed on internal control issued pursuant to OMB Circular A-133.

An audit is not designed to provide assurance on internal control or to identify reportable conditions.
However, we will inform the governing body or audit committee of any matters involving internal control
and its operation that we consider to be reportable conditions under standards established by the
American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal control that, in our
judgment, could adversely affect the entity’s ability to record, process, summarize, and report financial
data consistent with the assertions of management in the financial statements. We will also inform you of
any nonrcportable conditions or other matters involving internal control, if any, as required by
Government Auditing Standards and OMB Circular A-133.

Audit Procedures—Compliance

Our audit will be conducted in accordance with the standards referred to in the section titled Audit
Objectives. As part of obtaining reasonable assurance about whether the financial statements are free of
matcrial misstatement, we will perform tests of the County of El Dorado’s compliance with applicable
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aws and regulations and the provisions of contract and agreements, including grant agreements.
FHowever, the objective of those procedures will not be to provide an opinton on overall compliance and
we will not cxpress such an opimon in our report on compliance issued pursuant to Govermmnent Auditing

Standurds.

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures will consist of the
applicable procedures described in the OMB Circular A-133 Compliance Supplement for the types of
compliance requirements that could have a direct and material effect on each of the County of
El Dorado’s major programs. The purpose of those procedures will be to express an opinton on County
of El Dorado’s compliance with requirements applicable to each of the major programs in our report on
compliance issued pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash or other confirmations we request and will
locate any invoices selected by us for testing.

At the conclusion of the engagement, we will provide 10 bound copies, 1 unbound copy and 1 electronic
copy in pdf format of all reports. We will also provide additional bound copies of both the County
financial report, the management report and the single audit report for the purpose of completing the
County’s required submission to the California State Controller’s Office. We estimate that this will total

approximately 22 copies of each report.

We will complete the appropriate sections of and sign the Data Collection Form that summarizes our
audit findings. We will provide 3 copies of our reports to the County of El Dorado for purposes of filing
with the designated federal clearing house; however, it is management’s responsibility to submit the
reporting package (including financial statements, schedule of expenditures of federal awards, summary
schedule of prior audit findings, auditors’ reports, and a corrective action plan) along with the Data
Collection Form to the designated federal clearinghouse and, if appropriate, to pass-through entities. The
Data Collection Form and the reporting package must be submitted within the earlier of 30 days after
receipt of the auditors’ reports or nine months after the end of the audit period, unless a longer period is
agreed to in advance by the cognizant or oversight agency for audits. At the conclusion of the
engagement, we will provide information to management as to where the reporting packages should be
submitted and the number to submit.

The audit documentation for this engagement is the property of Bartig, Basler & Ray, CPAs, Inc. and
constitutes confidential information. However, pursuant to autherity given by law or regulation, we may
be requested to make certain audit documentation available to the State Controller’s Office or its
designee, a federal agency providing direct or indirect funding, or the U.S. General Accounting Office for
purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilities. We will notify you of any such request. If requested, access to such audit documentation
will be provided under the supervision of Bartig, Basler & Ray personnel. Furthermore, upon request, we
may provide copies of selected audit documentation to the aforementioned parties. These parties may
intend, or decide, to distribute the copies or information contained therein to others, including other
governmental agencies.

The audit documentation for this engagement will be retained for a minimum of three years after the date
the auditors” report is issued or for any additional period requested by the State Controller’s Office. If we
are aware that a federal awarding agency, pass-through entity, or auditec is contesting an audit finding,
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we will contact the party(ies) contesting the audit (inding for guidance prior to destroying the audit
documentation.

We expect to begin our audit within two weeks after the receipt of all requested schedules and the draft
financial statements from the County. We anticipate that a draft report with footnotes will be issued
within two weceks after the end of field work. Our fee for these services will be as follows:

Task ' Cost

Audit of County’s financial statements ¥ 38,565
Schedule of federal award expenditures and major

program testing in accordance with single audit act 19,270
Audits of the Office of Emergency Services (OES) and

Board of Corrections (BOC) grants in accordance with 3,810
the grantee handbooks

Spousal Abuser Prosecution Program audit 3,300
Treasury Oversight Committee Compliance Review in
accordance with GC Section 27134 4,410
Audits of State Community Services and Development

(CSD) grants 5,000
Gann Limit Calculation Review 1,020
Electronic Filing of HUD Report 1,325
Total $ 76,700

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional

costs.

Government Auditing Standards require that we provide you with a copy of our most recent external peer
review report and any letter of comment, and any subsequent peer review reports and letters of comment
received during the period of the contract. Qur 2003 peer review report accompanies this letter.

We appreciate the opportunity to be of service to the County of El Dorado and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let us
know. If you agree with the terms of our engagement as described in this letter, please sign the enclosed
copy and return it to us.

Very truly yours,
Bartig, Basler & Ray, CPAs, Inc.

Cvod & Cpiblond.,

RESPONSE:
This Ictter correctly sets forth the understanding of County of El Dorado.

By:
Tatle:
Date:




HANSEN, BARNETT & MAXWELL (801) $32-2200

Fax (BD]) 532-7944
5 Triad Center, Suite 750
Salt Leke City, Utah 84180-1128

www. hbmcpas.com

A Professional Corporation
CERTTFTED PUBLIC ACCOUNTANTS

Jenuary 24, 2003

To the Shareholders
Bartig, Basler & Ray, CPAs, Inc.

We have reviewed the system of quality contro] for the accounting and auditing practice of Bartig, Basler & Ray,
CPAs, Inc. (the firm) in effect for the year ended December 31, 2002. A system of quality control encompasses the
firm's organizational structure and the policies adopted and procedures established to provide it with reasonable
assurance of conforming with professional standards. The elements of quality control are described in the Statements
on Quality Control Standards issued by the American Institute of Certified Public Accountants (AICPA). The design
of the system, and compliance with it, are the responsibility of the firm. Our responsibility isto express an opinion
on the design of the system, and the firm's compliance with the system based on our review.

Our review was conducted in accordance with standards established by the -Peer Review Board of the AICPA. In
performing our review, we obtained an understanding of the system of quality control for the firm's accounting and
auditing practice. In addition, we tested compliance with the firm's quality control policies and procedures to the
extent we considered appropriate. These tests covered the application of the firm's policies and procedures on selected
engagements. Because our review was based on selective tests, it would not necessarily disclose all weaknesses in
the system of quality control or all instances of lack of compliance with it.

Because there are inherent limitations in the effectiveness of any system of quality control, departures from the
system may occur and not be detected. Also, projection of any evaluation of a system of quality control to future
periods is subject to the risk that the system of quality control may become inadequate because of changes in
conditions, or becanse the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the system of quality control for the accounting and auditing practice of Bartig, Basler & Ray, CPAs,
Inc. in effect for the year ended December 31, 2002, has been designed to meet the requirements of the quality
control standards for an accounting and auditing practice established by the AICPA and was complied with during
the year then ended to provide the firm with reasonable assurance of conforming with professional standards.
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AGREEMENT FOR SERVICES #0:4.1-S051
AMENDMIENT 1

between the County of I} Dorado, a political subdivision ol the State of California (hereinafter
relerred to as “County”) and Bartig, Basler and Ray, A Prolesstonal Corporation, duly qualilicd to
conduct business in the State of California, whose principal place of business is 1520 Fureka Road,
Suite 100, Rosewville, CA 95661, (heremalter referred to as “Consultant”);

WITNESSETH

WHEREAS, Consultant has been engaged by County to provide an external audit of the financial
staternents for the County of El Dorado in accordance with Agreement for Services #044-S0511,
mcorporated herein and made by reference a part hereot; and

WHEREAS, the County has determined that it is necessary for Consultant to provide additional
services amending ARTICLE I - Scope of Services, ARTICLE IT - Tern, and ARTICLE III -

Compensation for Services

NOW THEREFORE, the parties do hereby agree that Agrecment for Services #044-S0511 sh
be ainended a first time to read as follows: ‘

ARTICLE I

Scope of Services: Consultant agrees to provide auditing services necessary for the provision of an
external audit of the financial statements of the County for the fiscal year July 1, 2003 through June
30, 2004, as described in Exhubits “A-1 and A-2”. Consultant agrees to provide auditing services
necessary for the provision of an external audit of the financial statements of the County to be
completed by December 31, 2005, for fiscal year July [, 2004 through June 30, 2005, as described

in Exhibit “B-17, incorporated herein and made by reference a part thereof.

ARTICLE I1
Term: This Agreement shall become effective when fully executed by both parties hereto and

shall expire on May 31,2006.

ARTICLE III

Compensation for Services: For services provided herein, County agrees to pay Consultant lump
sum upon completion of services. Payment shall be made within thirty (30) days following County
receipt and approval of itemized invoice(s) detailing services rendered and shall be in accordance
with Exhibit “A”. For the purpose hereof the billing rate for service provided shall be in
accordance with Exlubit “B”, marked compensation for services provided for July 1, 2003 through

June 30, 2001. For the period July 1, 2004 through June 30, 2005 the paymnent for services

rendered shall be based upon invoices for the percentage of work completed, not to exceed the
total fee of $68, 280).



The total amaount of this Agreement, as amended, shall be $6.3,030.00 for services provided
pursuant to 2003/200-4 fancial statements, and 568,280 lor services provided pursuant 1o
200-1/2005 linancial statements, Tor a total not 1o exceed amount ol $133.310.

Lixcept as heremn amended, all other sections and parts ol Agreement Tor Scervices #044-SO5 L shall

reiain unchanged and i full force and ceffect.

Auditor-Controller

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment to
Agreement for Services #044-S0511 the day and year first below written.

--COUNTYOFELDORADO--
Dated: =3 0
L) o
Charlie Paine, Chairman

Board of Supervisors
“County”

ATTEST: Cindy Keck, Clerk
Of the Board of Supervisors

--CONSULTANT--

Dated: {/17 /D{

BARTIG, BASLER & RAY
A PROFESSIQNAL ()RP()RA ['TON

B)’M I._

Brad Constantine, C l’
“Consultant”



NTTEST:

”yré_KM.__m Las!

Corporate Sccretary




Aarcement #044-50511

| . - o Scope of Services
- Amendment T pyhipit i

W SIS

Frank V. Tryvth:y)|
Brad W. Constantinye

Bartig, Basler & Ray

Roscanne M. Lopez

A Professional Corporation Jason J. Cardin
Tyler K. Hunt

Certificd Public Accountants and Management Consultants
Curtis A. Orgill

M. Elba Zuniga

May 4, 2005

Mr. Joe Ham

County of El Dorado
360 Fair Lane
Placerville, CA 95667

Dear Mr. Hamn:

We are pleased to confirm our understanding of the services we are to provide the County of El Dorado-
for the year ending June 30, 2005. We ask that you either confirm or amend that understanding:

We will audit the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information, which collectively comprise the entity’s basic financial statements of the County of
El Dorado, as of and for the year ending June 30, 2005 Also, the document we submit to you will include
the following additional information that will be subjected to the auditing procedures applied in our audit

of the financial statements:

l. Management’s discussion and analysis.
2. Schedule of expenditures of federal awards

Audit Objectives

The objective of our audit is the expression of an opinion as to whether your financial statements are
fairly presented, in all matenial respects, in conformity with U.S. generally accepted accounting principles
and to report on the faimess of the additional information referred to in the first paragraph when
considered in relation to the financial statements taken as a whole. The objective also includes reporting

on —

e Internal control related to the financial statements and compliance with laws, regulations, and the
: provisions of contracts and grant agreements, noncompliance with which could have a material
effect on the financial statements in accordance with Government Auditing Standards.

e Internmal control related to major programs and an opinion (or disclaimer of opinion) on
compliance with laws, regulations, and the provision of contracts or grant agreements that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.

“ 1520 Eurcka Road, Suite 100, Roscville, CA 95661 © www .bbr.nct ® (916) 784-7800 ® FAX (916) 784-7850
XRS5 South Arlington Avenue, Suite 105, Reno, NV 89509-3370 ® (775)323-7122 ® FAX (775) 3231174

Maember: Amencan Institute of Centified Public Accountants, Private Companics Practice Scetion, Caltfornia Socicty ol Certiticd Public Accountants
Nevada Society of Certificd Public Accountants, PKF North Amencan Network ,
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The reports on internal control and compliance will cach mnclude a statement that the report is intended tor
the information and use of the audit committee, management, specitic legislative or regulatory bodies,
federal awarding agencies, and if applicable, pass-through entities and is not intended to be and should
not be used by anyone other than those specified parties

Our audit will be conducted in accordance with U.S. gencrally accepted auditing standards and the
standards for financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB
Circular A-133, and will include tests of the accounting records, a determination of major programs in
accordance with Circular A-133, and other procedures we consider necessary to enable us to express such
an opinion and to render the required reports. If our opinion on the financial statements or the Single
Audit compliance is other than unqualified, we will fully discuss the reasons with you in advance. If, for
any reason, we are unable to complete the audit or are unable to form or have not formed an opinion, we
may decline to express an opinion or to issue a report as a result of this engagement.

Our audit will also include the following:

(1) audits of the Office of Emergency Services (OES) and Board of Corrections (BOC)
grants in accordance with the grantee handbooks
(2) an audit of the Spousal Abuser Prosecution Program administered by the County’s

District Attorney’s Office
(3) a compliance audit of the County’s investment practices in accordance with Government

Code Section 27134
(4) discrete presentation of State funded expenditures, in addition to federal expenditures, in
the SEFA as required by the terms and conditions of pass-through grant contracts with

State agencies
(5) report on procedures performed pursuant to Article XIIIB of the California Constitution

(6) performance of agreed-upon procedures relating to electronic filing of the report for U.S.
Department of Housing and Urban Development (HUD).

Management Responsibilities

Management is responsible for establishing and maintaining internal control and for compliance with
laws, regulations, contracts agreements and grants. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of the controls.
The objectives of internal control are to provide manage ment with reasonable, but not absolute, assurance
that assets are safeguarded against loss from unauthorized use or disposition, that transactions are
executed in accordance with management’s authorizations and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles, and that
federal award programs are managed in compliance with applicable laws and regulations and the
provisions of contract and grant agreements.

Management is responsible for making all financial records and rclated information available to us. We
understand that you will provide us with such inforrnation required for our audit and that you are
responsible for the accuracy and completeness of that information. We will advise you about appropriate
accounting principles and their application and will advise you in the preparation of your financial
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statements, but the responsibility for the financial statements remains with you. As part ot our
cngagement, we may propose standard, adjusting, or correcting journal entries to your financial
statements. You are responsible for reviewing the entnies and understanding the nature of any proposed
entries and the impact they have on the financial statements. That responsibility includes the
cstablishment and maintenance of adequate records and effective internal control over financial reporting,
the selection and application of accounting principles, and the safeguarding of assets. Management is
responsible for adjusting the financial statements to correct matenal misstatements and for confirming to
us in the representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

Management is responsible for the preparation of the Management’s Discussion and Analysis section of
the financial report. This section is not a required part of the basic financial statements, but is additional
information required by the Governmental Accounting Standards Board.

As part of the audit, we will prepare a draft of your financial statements, schedule of expenditures of
federal awards, and related notes. In accordance with Government Auditing Standards, you will be
required to review and approve those financial statements prior to their issuance and have a responsibility
to be in a position in fact and appearance to make an informed judgment on those financial statements.
Further, you are required to designate a qualified management-level individual to be responsible and

accountable for overseeing our services.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving
(a) management, (b) employees who have significant roles in intemal control, and (c) others where the
fraud could have a material effect on the financial staternents. You are also responsible for informing us
of your knowledge of any allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, grantors, regulators, or others. In addition, you are
responsible for identifying and ensuring that the entity complies with applicable laws and régulations.
Additionally, as required by OMB Circular A-133, it is management’s responsibility to follow up and
take corrective action on reported audit findings and to prepare a summary schedule of prior audit
findings and a corrective action plan.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to bhe
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial statements are free of material misstatement, whether from
errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental
regulations that are attributable to the entity or to acts by management or employees acting on behalf of
the entity. As required by the Single Audit Act Amendments of 1996 and OMB Circular A-133, our audit
will include tests of transactions related to major federal award programs for compliance with applicable
laws and regulations and the provisions of contracts and grant agreements. Because an audit is designed
to provide reasonable, but not absolute assurance and because we will not perform a detailed examination
of all transactions, there ts a nsk that material misstatements may exist and not be detected by us. In
addition, an audit is not designed to detect immaterial misstatements or violations of laws or
governmental regulations that do not have a direct and material effect on the financial statements or major
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programs. FHowever, we will inform you of any material errors and any fraudulent financial reporting or
misappropriation of asscts that comes to our attention. We will also inform you of any violations of laws
or governmental regulations that come to our attention, unless clearly inconsequential. We will include
such matters in the reports required for a Single Audit. Qur responsibility as auditors is [imited to the
period covered by our audit and does not extend to matters that might arise during any later periods for

which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors,
and financial institutions. We will request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Controls

In planning and performing our audit, we will consider the internal control sufficient to plan the audit in
order to determine the nature, timing, and extent of our auditing procedures for the purpose of expressing
our opinion on the County’s financial statements and on its compliance with requirements applicable to

major programs.

We will obtain an understanding of the design of the relevant controls and whether they have been placed
in operation, and we will assess control risk. Tests of controls may be performed to test the effectiveness
of certain controls that we consider relevant to preventing and detecting errors and fraud that are material -
to the financial statements and to preventing and detecting misstatements resulting from illegal acts and
other noncompliance matters that have a direct and material effect on the financial statements. Tests of
controls are required only if control risk is assessed below the maximum level. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no
opinion will be expressed in our report on internal control issued pursuant to Government Auditing

Standards.

As required by OMB Circular A-133, we will perform tests of controls to evaluate the effectiveness of the
design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program. However,
our tests will be less in scope than would be necessary to render an opinion on those controls and,
accordingly, no opinion will be expressed on internal control issued pursuant to OMB Circular A-133.

An audit is not designed to provide assurance on internal control or to identify reportable conditions.
However, we will inform the governing body or audit committee of any matters involving internal control
and its operation that we consider to be reportable conditions under standards established by the
American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal control that, in our
Jjudgment, could adversely affect the entity’s ability to record, process, summarize, and report financial
data consistent with the assertions of management in the financial statements. We will also inform you of
any nonreportable conditions or other matters involving internal control, if any, as required by
Government Auditing Standards and OMB Circular A-133.
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Audit Procedures-——Compliance

Our audit will be conducted in accordance with the standards referred to in the section titled Audit
Objectives. As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the County of El Dorado’s compliance with applicable
laws and regulations and the provisions of contract and agreements, including grant agrecments.
However, the objective of those procedures will not be to provide an opinion on overall compliance and
we will not express such an opinion in our report on compliance issued pursuant to Government Auditing

Standards.

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures will consist of the
applicable procedures described in the OMB Circular A-133 Compliance Supplement for the types of
compliance requirements that could have a direct and matenal effect on each of the County of
El Dorado’s major programs. The purpose of those procedures, will be to express an opinion on County
of El Dorado’s compliance with requirements applicable to each of the major programs in our report on
compliance issued pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash or other confirmations we request and will
locate any invoices selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of and sign the Data
Collection Form that summarizes our audit findings. We will provide 3 copies of our reports to the
County of El Dorado; however, it is management’s responsibility to submit the reporting package
(including financial statements, schedule of expenditures of federal awards, summary schedule of prior
audit findings, auditors’ reports, and a corrective action plan) along with the Data Collection Form to the
designated federal clearinghouse and, if appropriate, to pass-through entities. The Data Collection Form
and the reporting package must be submitted within the earlier of 30 days after receipt of the auditors’
reports or nine months after the end of the audit period, unless a longer period is agreed to in advance by
the cognizant or oversight agency for audits. At the conclusion of the engagement, we will provide
information to management as to where the reporting packages should be submitted and the number to

submit.

The audit documentation for this engagement is the property of Bartig, Basler & Ray, CPAs, Inc. and
constitutes confidential information. However, pursuant to authority given by law or regulation, we may
be requested to make certain audit documentation awvailable to the State Controller’s Office or its
designee, a federal agency providing direct or indirect funding, or the U.S. General Accounting Office for
purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilities. We will notify you of any such request. If requested, access to such audit documentation
will be provided under the supervision of Bartig, Basler & Ray personnel. Furthermore, upon request, we
may provide copies of selected audit documentation to the aforementioned partics. These parties may
intend, or decide, to distribute the copies or information contained therein to others, including other
governmental agencies.

The audit documentation for this engagement will be retained for a minimum of three years after the date
the auditors’ report is issued or for any additional period requested by the State Controller’s Office. [f we
are aware that a federal awarding agency, pass-through entity, or auditee is contesting an audit finding
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we will contact the party(ics) contesting the audit finding for guidance prior to destroying the audit
documentation.

We expect to begin our audit within two weeks after the receipt of all requested schedules and the draft

financial statements from the County. We anticipate that a draft report with footnotes will be issued
within two weeks after the end of field work. Our fee for these services will be as follows:

Task Cost

Audit of County’s financial statements $ 36,730
Schedule of federal award expenditures and major

program testing in accordance with single audit act 18,350
OCJP grant audits in accordance with the OCJP grantee

handbook 3,630
Spousal Abuser Prosecution Program audit 3,140
Treasury Oversight Committee Compliance Review in '
accordance with GC Section 27134 4,200
Gann Limit Calculation Review 970
Electronic Filing of HUD Report ' : 1,260
Total $ 68,280

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and arnve at a new fee estimate before we incur the additional

costs.

Government Auditing Standards require that we provide you with a copy of our most recent external peer
review report and any letter of comment, and any subsequent peer review reports and letters of comment
received during the period of the contract. Our 2003 peer review report accompanies this letter.

We appreciate the opportunity to be of service to the County of El Dorado and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let us
know. If you agree with the terms of our engagement as described in this letter, please sign the enclosed

copy and return it to us.

Very truly yours,
Bartig, Basler & Ray, CPAs, Inc.

RESPONSE:
This letter correctly sets forth the understanding of County of El Dorado.

By:
Title:
Date:
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May 4, 2005

Mr. Joe Hamn

County of El Dorado
360 Fair Lane
Placerville, CA 95667

Dear Mr. Ham:

We are pleased to confirm our understanding of the services we are to provide the County of El Dorado
for the year ending June 30, 2005. We ask that you either confirm or amend that understanding:

We will audit the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information, which collectively comprise the entity’s basic financial statements of the County of
El Dorado, as of and for the year ending June 30, 2005 Also, the document we submit to you will include
the following additional information that will be subjected to the auditing procedures applied in our audit

of the financial statements:

1. Management’s discussion and analysis.
2. Schedule of expenditures of federal awards
Audit Objectives

The objective of our audit is the expression of an opinion as to whether your financial statements are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles
and to report on the fairmess of the additional information referred to in the first paragraph when
considered in relation to the financial statements taken as a whole. The objective also includes reporting

on —

o Internal control related to the financial statements and compliance with laws, regulations, and the
provisions of contracts and grant agreements, noncompliance with which could have a material
effect on the financial statements in accordance with Government Auditing Standards.

o Internal control related to major programs and an opinion (or disclaimer of opinion) on
compliance with laws, regulations, and the provision of contracts or grant agreements that could
have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and OMB Circular A-133, Audits of States, Local Governments, and Non-

Profit Organizations.

1520 Eurcka Road. Suite 100, Roscville, CA 95661 * www.hbraet ® (916) 784-7800 * FAX (916) 784-7850
1385 South Arlington Avenue, Suite 105, Reno, NV 89509-3370 @ (775)323-7122 @ FAX (775)323-1174

Member: American Institute of Certitied Public Accountants, Private Companies Practice Section, Catitornia Society of Certified Public Accountants
Nevada Society of Certified Public Accountants, PKF North American Network
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The reports on internal control and compliance will cach include a statement that the report is intended for
the information and use of the audit committee, management, specific legislative or regulatory bodies,
federal awarding agencies, and if applicable, pass-through entitics and is not intended to be and should
not be uscd by anyone other than those specified parties

Our audit will be conducted in accordance with U.S. generally accepted auditing standards and the
standards for financial audits contained in Government Auditing Standards, issucd by the Comptrotler
General of the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB
Circular A-133, and will include tests of the accounting records, a determination of major programs in
accordance with Circular A-133, and other procedures we consider necessary to enable us to express such
an opinion and to render the required reports. If our opinion on the financial statements or the Single
Audit compliance is other than unqualified, we will fully discuss the reasons with you in advance. If, for
any reason, we are unable to complctc the audit or are unable to form or have not formed an opinion, we
may decline to express an opinion or to issue a report as a result of this engagement.

Our audit will also include the following;:

(1) audits of the Office of Emergency Services (OES) and Board of Corrections (BOC)
grants in accordance with the grantee handbooks

(2) an audit of the Spousal Abuser Prosecution Program administered by the County’s
District Attormey’s Office

(3) a compliance audit of the County’s investment practices in accordance with Government
Code Section 27134

(4) discrete presentation of State funded expenditures, in addition to federal expenditures, in
the SEFA as required by the terms and conditions of pass-through grant contracts with
State agencies

(5) report on procedures performed pursuant to Article XIIIIB of the California Constitution

(6) performance of agreed-upon procedures relating to electronic filing of the report for U.S.
Department of Housing and Urban Development (HUD).

Management Responsibilities

Management is responsible for establishing and maintaining internal control and for compliance with
laws, regulations, contracts agreements and grants. I[n fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of the controls.
The objectives of internal control are to provide management with reasonable, but not absolute, assurance
that assets are safeguarded against loss from unauthorized use or disposition, that transactions are
executed in accordance with management’s authorizations and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles, and that
federal award programs are managed in compliance with applicable laws and regulations and the
provisions of contract and grant agreements.

Management is responsible for making all financial records and related information available to us. We
understand that you will provide us with such information required for our audit and that you are
responsible for the accuracy and completeness of that information. We will advise you about appropriate
accounting principles and their application and will advise you in the preparation of your financial
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statements, but the responsibility for the financial statements remains with you. As part of our
engagement, we may proposc standard, adjusting, or correcting journal entries to your financial
statements. You are responsible for reviewing the entries and understanding the nature of any proposed
entries and the tmpact they have on the financial statements. That responsibility includes the
establishment and maintenance of adequate records and cffective internal control over financial reporting,
the selection and application of accounting principles, and the safeguarding of assets. Management is
responsible for adjusting the financial statements to correct maternal misstatements and for confirming to
us in the representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented are immatenal, both individually and
in the aggregate, to the financial statements taken as a whole.

Management is responsible for the preparation of the Management’s Discussion and Analysis section of
the financial report. This section is not a required part of the basic financial statements, but is additional
information required by the Governmental Accounting Standards Board.

As part of the audit, we will prepare a draft of your financial statements, schedule of expenditures of
federal awards, and related notes. In accordance with Government Auditing Standards, you will be
required to review and approve those financial statements prior to their issuance and have a responsibility
to be in a position in fact and appearance to make an informed judgment on those financial statements.
Further, you are required to designate a qualified management-level individual to be responsible and

accountable for overseeing our services.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving
(a) management, (b) employees who have significant roles in internal control, and (c) others where the
fraud could have a material effect on the financial statements. You are also responsible for informing us
of your knowledge of any allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, grantors, regulators, or others. In addition, you are
responsible for identifying and ensuring that the entity complies with applicable laws and regulations.
Additionally, as required by OMB Circular A-133, it is management’s responsibility to follow up and
take corrective action on reported audit findings and to prepare a summary schedule of prior audit

findings and a corrective action plan.

Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the financial statements are free of material misstatement, whether from
crrors, fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental
regulations that are attributable to the entity or to acts by management or employees acting on behalf of
the entity. As required by the Single Audit Act Amendments of 1996 and OMB Circular A-133, our audit
will include tests of transactions related to major federal award programs for compliance with applicable
laws and regulations and the provisions of contracts and grant agreements. Because an audit is designed
to provide reasonable, but not absolute assurance and because we will not perform a detailed examination
of all transactions, there is a risk that material misstate ments may cxist and not be detected by us. In
addition, an audit is not designed to detect immatcrial misstatements or violations of laws or
govermmental regulations that do not have a direct and material cffect on the financial statements or major
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progranis. However, we will inform you of any material errors and any fraudulent financial reporting or
misappropriation of assets that comes to our attention. We will also inform you of any violations of laws
or governmental regulations that come to our attention, unless clearly inconsequential. We will include
such matters in the reports rcquired for a Single Audit. Our responsibility as auditors is limited to the
period covered by our audit and does not extend to matters that might anise duning any later periods for

which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by cortespondence with selected individuals, creditors,
and financial institutions. We will request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Controls

In planning and performing our audit, we will consider the intermal control sufficient to plan the audit in
order to determine the nature, timing, and extent of our auditing procedures for the purpose of expressing
our opinion on the County’s financial statements and on its compliance with requirements applicable to

major programs.

We will obtain an understanding of the design of the relevant controls and whether they have been placed
in operation, and we will assess control risk. Tests of controls may be performed to test the effectiveness
of certain controls that we consider relevant to preventing and detecting errors and fraud that are material
to the financial statements and to preventing and detecting misstatements resulting from illegal acts and
other noncompliance matters that have a direct and material effect on the financial statements. Tests of
controls are required only if control risk is assessed below the maximum level. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no
opinion will be expressed mn our report on internal control issued pursuant to Government Auditing

Standards.

As required by OMB Circular A-133, we will perform tests of controls to evaluate the effectiveness of the
design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program. However,
our tests will be less in scope than would be necessary to render an opinion on those controls and,
accordingly, no opinion will be expressed on internal control issued pursuant to OMB Circular A-133.

An audit is not designed to provide assurance on internal coatrol or to identify reportable conditions.
However, we will inform the govemning body or audit committee of any matters involving internal control
and its operation that we consider to be reportable conditions under standards established by the
American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our
attentton relating to significant deficiencics in the design or operation of the internal control that, in our
judgment, could adversely affect the entity’s ability to record, process, summarize, and report financial
data consistent with the asscrtions of management in the tinancial statements. We will also inform you of
any nonrcportable conditions or othcer matters involving internal control, if any, as required by
Government Auditing Standards and OMB Circular A-133.
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Audit Procedures—Compliance

Our audit will be conducted in accordance with the standards referred to in the section titled Audit
Objectives. As part of obtaining rcasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the County of El Dorado’s compliance with applicable
laws and regulations and the provisions of contract and agreements, including grant agreements.
However, the objective of those procedures will not be to provide an opinion on overall compliance and
we will not express such an opinion in our report on compliance issued pursuant to Government Auditing

Standards.

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
contracts and grant agreements applicable to major programs. Our procedures will consist of the
applicable procedures described in the OMB Circular A-133 Compliance Supplement for the types of
compliance requirements that could have a direct and material effect on each of the County of
El Dorado’s major programs. The purpose of those procedures, will be to express an opinion on County
of El Dorado’s compliance with requirements applicable to each of the major programs in our report on
compliance issued pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash or other confirmations we request and will
locate any invoices sclected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of and sign the Data
Collection Form that summarizes our audit findings. We will provide 3 copies of our reports to the
County of El Dorado; however, it is management’s responsibility to submit the reporting package
(including financial statements, schedule of expenditures of federal awards, summary schedule of prior
audit findings, auditors’ reports, and a corrective action plan) along with the Data Collection Form to the
designated federal clearinghouse and, if appropnate, to pass-through entities. The Data Collection Form
and the reporting package must be submitted within the earlier of 30 days after receipt of the auditors’
reports or nine months after the end of the audit period, unless a longer period is agreed to in advance by
the cognizant or oversight agency for audits. At the conclusion of the engagement, we will provide
information to management as to where the reporting packages should be submitted and the number to

submit.

The audit documentation for this engagement is the property of Bartig, Basler & Ray, CPAs, Inc. and
constitutes confidential information. However, pursuant to authority given by law or regulation, we may
be requested to make certain audit documentation available to the State Controller’s Office or its
designee, a federal agency providing direct or indirect funding, or the U.S. General Accounting Office for
purposcs of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilitics. We will notify you of any such request. If requested, access to such audit documentation
will be provided under the supervision of Bartig, Basler & Ray personnel. Furthcrmore, upon requcst, we
may provide copies of sclected audit documentation to the aforementioned parties. These parties may
intend, or decide, to distribute the copies or information contained therein to others, including other

governmental agencics.

The audit documentation for this cngagement will be retained for a minimum of three years after the date
the auditors’ report is issued or for any additional period requested by the State Controller’s Office. If we
arc aware that a federal awarding agency, pass-through entity, or auditee is contesting an audit finding
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we will contact the party(ies) contesting the audit finding for guidance prior to destroying the audit
documentation.

We expect to begin our audit within two weeks after the receipt of all requested schedules and the draft

financial statements from the County. We anticipate that a draft report with footnotes will be issued
within two weeks after the end of field work. Our fee for these services will be as tollows:

Tusk Cost

Audit of County’s tinancial statements $ 36,730
Schedule of federal award expenditures and major

program testing in accordance with single audit act 18,350
QCJP grant audits in accordance with the OCJP grantee

handbook 3,630
Spousal Abuser Prosecution Program audit 3,140
Treasury Oversight Committee Compliance Review in

accordance with GC Section 27134 4,200
Gann Limit Calculation Review 970
Electronic Filing of HUD Report 1,260
Total $ 68,280

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and amve at a new fee estimate before we incur the additional

costs.

Government Auditing Standards require that we provide you with a copy of our most recent extemnal peer
review report and any letter of comment, and any subsequent peer review reports and letters of comment
received during the period of the contract. Our 2003 peer review report accompanies this letter.

We appreciate the opportunity to be of service to the County of El Dorado and believe this letter
accurately summanzes the significant terms of our engagement. If you have any questions, please let us
know. If you agree with the terms of our engagement as described in this letter, please sign the enclosed

copy and return it to us.

Very truly yours,
Bartig, Basler & Ray, CPAs, Inc.

Grd &, Cuotlontlns

RESPONSE:
This letter correctly scts forth the understanding of County of El Dorado.

By:
Title:
Date:




AGREEMENT FOR SERVICES ¢ 044-S0511

THIS AGREEMENT made and entered by and between the County of El Dorado, a
political subdivision of the State of Califomia (herceinafter referred to as “County™) and
Bartig, Basler & Ray, A Professional Corporation, duly qualified to conduct business in
the State of California, whose principal place of business is 1520 Eurcka Road, Suitc 100,
Roseville CA 95661, (hereinafter referred to as “*Consultant™);

WITNESSETH

WHEREAS, County has determined that it is necessary to obtain a Consultant to provide
an external audit of the financial statements of the County for the fiscal year July 1, 2003

through June 30, 2004.

WHEREAS, Consultant has represented to County that it is specially trained,
experienced, expert and competent to perform the special services required hereunder and
County has determined to rely upon such representations; and

WHEREAS, it is the intent of the parties hereto that such services be in conformity with
all applicable federal, state and local laws; and

WHEREAS, County has determined that the provisions of such services provided by
Consultant are in the public’s best interest, are more economically and feasibly
performed by outside independent consultants as well as authorized by El Dorado County
Charter, Section 210 (b) (6) and/or Government Code 31000;

NOW, THEREFORE, County and Consultant mutually agree as follows:

ARTICLEI

Scope of Services: Consultant agrees to provide auditing services necessary for the
provision of an external audit of the financial statements of the County for the fiscal year
July 1, 2003 through June 30, 2004 as described in Exhibit “A-17, and Exhibit “A-2”
marked “Scope of Services”, incorporated herein and made by refercnce a part hereof, ‘

ARTICLE 11

Term: This Agreement shall become cffective June 1, 2004 and shall expire May 31
2005. Tlhis Agreement may be cxtended for one additional one-year period, if mutually
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acread by hoth parties hercto, m writing not less than thirty (30) days prior to the

expiration of this Agreement.

ARTICLE I1f

Compensation for Services: For scrvices provided herein, County agrees to pay
Consultant lump sum upon completion of services. Payment shall be made within thirty
(30) days following County rcceipt and approval of itemized invoice(s) detailing scrvices
rendercd and shall be in accordance with Exhibit “A”. For the purpose hereof the billing
ratc for scrvices provided shall be in accordance with Exhibit “B”, marked
“Compensation”, incorporated herein and made by reference a part hereof. The total
amount of this Agreement shall not exceed $65,030.00 per fiscal year audited.

ARTICLE IV .
Changes to Agreement: This Agreement may be amended by mutual consent of the

parties hereto. Said amendments shall become effective only when in writing and fully
executed by duly authonized officers of the parties hereto.

ARTICLE V
Consultant to County: [t is understood that the services provided under this Agreement

shall be prepared in and with cooperation from County and its staff. [t is further agreed
that in all matters pertaining to this Agreement, Consultant shall act as Consultant only to
County and shall not act as Consultant to any other individual or entity affected by this
Agreement nor provide information in any manner to any party outside of this Agreement
that would conflict with Consultant’s responsibilities to County during term hereof.

ARTICLE VI
Assignment and Delegation: Consultant is engaged by County for its unique

qualifications and skills as well as those of its personnel. Consultant shall not
subcontract, delegate or assign services to be provided, in whole or in part, to any other
person or entity without prior written consent of County.

ARTICLE VII
Independent Consultant/Liability: Consultant is, and shall be at all times, deemed

independent and shall be wholly responsible for the manner in which it performs services
required by terms of this Agreement. Consultant exclusively assumes responsibility for
acts of its employees, associates and subcontractors, if any are authorized herein, as they
relate to services to be provided under this Agreement during the course and scope of

their employment.

Consultant shall be responsible for performing the work under this Agreement in a safe,
professional, skillful and workmanlike manner and shall be lable for its own negligence
and negligent acts of its cmployces.  County shall have no right of control over the
manner in which work s to be done and shall, therefore, not be charged with
responsibility of preventing risk to Consultant or its employees.
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ARTICTE VI

Fiscal Considerations: The partics to this Agreement recognize and acknowledge that
County is a polhitical subdivision of the State of Culifornia. As such, E1 Dorado County is
subject to the provisions of Article XVI, Scction 18 of the California Constitution and
other similar fiscal and procurement laws and regulations and may not expend funds for
products, equipment or services not budgeted in a given fiscal year. [t is further
understood that in the normal course of County business, County will adopt a proposed
budget prior to a given fiscal ycar, but that the final adoption of a budget does not occur

until after the beginning of the fiscal year.

Notwithstanding any other provision of this Agreement to the contrary, County shall give
notice of cancellation of this Agreement in the event of adoption of a proposed budget
that does not provide for funds for the services, products or equipment subject herein.
Such notice shall become effective upon the adoption of a final budget, which does not
provide funding for this Agreement. Upon the effective date of such notice, this
Agreement shall be automatically terminated and County released from any further

liability hereunder.

[n addition to the above, should the Board of Supervisors during the course of a given
year for financial reasons reduce, or order a reduction, in the budget for any County
department for which services were contracted to be performed, pursuant to this
paragraph in the sole discretion of the County, this Agreement may be deemed to be
canceled in its entirety subject to payment for services performed prior to cancellation.

ARTICLE IX
Default, Termination and Cancellation:

A. Default: Upon the occurrence of any default of the provisions of this Agreement,
a party shall give written notice of said default to the party in default (notice). If
the party in default does not cure the default within ten (10) days of the date of
notice (time to cure), then such party shall be in default. The time to cure may be
extended at the discretion of the party giving notice. Any extension of time to
cure must be in writing, prepared by the party in default for signature by the party
giving notice and must specify the reason(s) for the extension and the date on
which the extension of time to cure expires.

Notice given under this section shall specify the alleged default and the applicable
Agreement provision and shall demand that the party in default perform the
provisions of this Agreement within the applicable period of time. No such notice
shall be deemed a termination of this Agreement unless the party giving notice so
clects in this notice, or the party giving notice so clects in a subsequent written
notice after the time to cure has expirced.

B. Bankruptcy: This Agreement, at the option of the County, shall be terminable in
the case of bankruptcy, voluntary or involuntary, or insolvency of Consultant,
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C. Ceasing Performance: County may terminate this Agreement in the cevent
Consultant ceases to operate as a business, or otherwise becomes unable to
substantially perfornt any term or conditton of this Agreciment.

D. Termination or  Cancellation  without  Cause: County may terminate  this
Agrecment in whole or in part seven (7) calendar days upon written notice by
County for any reason. [f such prior termination is effected, County will pay for
satisfactory services rendered prior to the effective dates as sct forth in the Notice
of Termination provided to Consultant, and for such other services, which County
may agree to in writing as necessary for contract resolution. In no event, however,
shall County be obligated to pay more than the total amount of the contract. Upon
reccipt of a Notice of Termination, Consultant shall promptly discontinue all
services affected, as of the effective date of termination set forth in such Notice of
Termination, unless the notice directs otherwise. In the event of termination for
default, County reserves the right to take over and complete the work by contract
or by any other means.

ARTICLE X

Notice to Parties: All notices to be given by the parties hereto shall be in writing and
served by depositing same in the United States Post Office, postage prepaid and return
receipt requested. Notices to County shall be in duplicate and addressed as follows:

COUNTY OF EL DORADO
AUDITOR-CONTROLLER

360 FAIR LANE

PLACERVILLE, CA 95667

ATTN: JOE HARN, AUDITOR-CONTROLLER

or to such other location as the County directs.
Notices to Consultant shall be addressed as follows:

BARTIG, BASLER & RAY, A PROFESSIONAL CORPORATION
1520 EUREKA ROAD, SUITE 100

ROSEVILLE, CA 95661

ATTN: BRAD W. CONSTANTINE, CPA

or to such other location as the Consultant directs.

ARTICLE XI

Indemnity: The Consultant shall defend, indemnify and hold the County harmless
against and from any and all claims, suits, losses, damages and liability for damages of
every name, kind and description, including attomeys fces and costs incurred, brought
for, or on account of, injurics to or death of any person, including but not limited to
workers, County employees and the public, or damage to property or any economic or
consequential losses, which are claimed to or in any way anise out of or are connected
with the Consultant’s scrvices, operations or performance hereunder, regardless of the
existence or degree of fault or negligence on the part of the County, the Consultant,
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subcontractor(s) and employece(s) or any ol these, exceept tor the sole or active negligence
of the County, its oflicers and employeces, or as expressly proscribed by statute. This
duty of Consultant to indemmnily and save County harmlcess inclucles the duties to detend
set forth in Catifornia Civit Code Section 2778.

ARTICLE XII
Insurance: Consultant shall provide proof of a policy of insurance satisfactory to the El

Dorado County Risk Manager and documentation evidencing that Consultant maintains
insurance that meets the following requirements:

A.

H.

Full Worker’'s Compcnsation and Employer’s Liability Insurance covering all
employees of Consultant as required by law in the State of California.

Commercial General Liability Insurance of not less that $1,000,000.00 combined
single limit per occurrence for bodily injury and property damage.

Automobile Liability Insurance of not less than $500,000.00 is required in the
event motor vehicles are used by the Consultant in the performance of the

Agreement.

[n the event Consultant is a licensed professional, and is performing professional
services under this Agreement, professional hability (for example, malpractice
insurance) is required with a limit of liability of not less that $1,000,000.00 per
occurrence. For the purposes of this Agreement, professional liability is required.

Consultant shall fumish a certificate of insurance satisfactory to the El Dorado
County Risk Manager as evidence that the insurance required above is being
maintained.

The insurance will be issued by an insurance company acceptable to Risk
Management, or be provided through partial or total self-insurance likewise
acceptable to Risk Management.

Consultant agrees that the insurance required above shall be in effect at all times
during the term of this Agreement. In the event said insurance coverage expires
at any time or times during the term of this Agreement, Consultant agrees to
provide at least thirty (30) days prior to said expiration date, a new certificate of
insurance evidencing insurance coverage as provided for herein for not less than
the remainder of term of the Agreement, or for a period of not less that one (1)
year. New certificates of insurance are subject to the approval of Risk
Management and Consultant agrees that no work or services shall be performed
prior to the giving of such approval. In the event the Consultant fails to keep in
effect at all times insurance coverage as herein provided, County may, in addition
to any other remedies it may have, terminate this Agreement upon the occurrence
of such event.

The certificate of insurance must include the following provisions stating that:
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Ihe insurer will not cancel the msured’s coverage without thirty (30) days
prior writlen notice to County, and;

? The County of El Dorado, its officers, officials, cmployees and volunteers
arc included as additional insured, but only msofar as the operations under
this Agreement are concerned.  This provision shall apply to all liability
policics except worker’s compensation and professional liability insurance

policics.

[ The Consultant’s insurance coverage shall be primary insurance as respects the
County, its officers, officials, employees and volunteers. Any insurance or self-
insurance maintained by the County, its officers, officials, employees or
volunteers shall be in excess of the Consultant’s insurance and shall not contribute

with 1t.

J. Any deductibles or self-insured retentions must be declared to and approved by
the County, either; the insurer shall reduce or eliminate such deductibles or self-
insured retentions as respects the County, its officers, officials, employees and
volunteers; or the Consultant shall procure a bond guaranteeing payment of losses
and related investigations, claim administration and defense expenses.

K. Any failure to comply with the reporting provisions of the policies shall not affect
coverage provided to the County, its officers, officials, employees or volunteers.

L. The insurance companies shall have no recourse against the County of El Dorado,
its officers and employees or any of them for payment of any premiums or
assessments under any policy issued by any insurance company.

M. Consultant’s obligations shall not be limited by the foregoing insurance
requirements and shall survive expiration of this Agreement.

N. In the event Consultant cannot provide an occurrence policy, Consultant shall
provide insurance covering claims made as a result of performance of this
Agreement for not less than three (3) years following completion of performance
of this Agreement.

0. Certificate of insurance shall meet such additional standards as may be
determined by the contracting County Department either independently or in
consultation with Risk Management, as essential for protection of the County.

ARTICLE X1l
Interest of Public Official: No official or employee of County who cxercises any

functions or responsibilities in review or approval of services to be provided by
Consultant under this Agreement shall participate in or attempt to influcnce any dccision
relating to this Agreement which affects personal interest or interest of any corporation,
partnership or association in which he/she is clirectly or indirectly interested: nor shall
any such official or employcc of County have any interest, direct or indirect, in this
Agrcement or the proceeds thereof.
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ARTICLE X1V
Interest of Consultant: Consultant covenants that Consultant presently has no personal

intercst or financial interest, and shall not acqutre same in any manner or degree in cither:
1) any other contract connected with or directly affected by the scrvices to be performed
by this Agrcement; or, 2) any other cntities connected with or directly affected by the
services to be performed by this Agreement.  Consultant further covenants that in the
performance of this Agreement no person having any such intercst shall be employed by

Consultant.

ARTICLE XV
Confidentiality: Consultant agrees that it will comply with all ethical duties, will

maintain the integrity of a confidential relationship, and will take all steps available to
preserve all applicable legal privileges, confidences, and records from disclosure. All
documents and information reviewed by Consultant pursuant to this contract, all opinions
and conclusions of Consultant, any reports, information, data, statistics, forms,
procedures, systems, studies and all communications with County, are confidential.
Consultant is responsible for insuring that it and all of its employees faithfully adhere to
the confidentiality requirements of law and this Agreement.

ARTICLE XV1

California Residency (Form 590): All independent Consultants providing services to
the County must file a State of California Form 590, certifying their California residency
or, in the case of a corporation, certify that they have a permanent place of business in
California. The Consultant will be required to submit a Form 590 prior to execution of
an Agreement or County shall withhold seven (7%) percent of each payment made to the
Consultant during term of the Agreement.  This requirement applies to any
agreement/contract exceeding $1,500.00.

ARTICLE XVI1I

Taxpayer Identification Number (Form W-9): All independent Consultants or
Corporations providing services to the County must file a Department of the Treasury
Internal Revenue Services From W-9, certifying their Taxpayer Identification Number.

ARTICLE XVIII
Administrator: The County Officer or employee with responsibility for administering
this Agreement is Joe H. Harn, Auditor-Contro ller, or successor.

ARTICLE XIX

Authorized Signatures: The partics to this Agreement represent that the undersigned
individuals executing this Agreement on their respective behalt are fully authorized to do
so by law or other appropriate instrument and to bind upon said partics to the obligations
sct forth hercin.
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ARTICLE XX

Partial Invalidity: [ any provision of this Agrcement is held by a court of competent
junisdiction to be mvalid, void or uncnforceable, the remaining provisions will continue
in full force and effect without being impaired or invalidated in any way.

ARTICLE XXI

Venue: Any dispute resolution action nsing out of this Agreement, including, but not
limited to, litigation, mediation or arbitration, shall be brought in El Dorado County,
California, and shall be resolved in accordance with the laws of the State of California.

Consultant waives any removal rights it might have under Code of Civil Procedure
Section 394.

ARTICLE XXII

Entire Agreement: This document and the documents referred to herein or exhibits
hereto are the entire Agreement between the parties and they incorporate or supersede all
prior written or oral Agreements or understandings. ‘

Requesting Repartmeyt Concurrence:

By: M / oz LT
Joe Hapn [
Auditgr-Controller

IN WITNESS WHEREOF, the parties hereto have executed this Agreement #044-
S0511 the day and year first below written.

--COUNTYOFELDORADO--

Dated: May 18, 2004

_ O

ATTEST: CINDY KECK, Clark >V 7V "

¥ it Boand of Stpen ‘Rusty Dupray, Chairman
o gmf . Board of Supervisors

= Iy

“County”
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ATTEST: Cindy Keek, Clerk

of the Board of Supervisors

By: Dated:
Deputy Clerk

--CONSULTANT--

Dated: ‘(Z’[ [! ;/; "Z______mﬁ

BARTIG, BASLER & RAY
A PROFESSIONAL CORPORATION

i Consténtine, CPA
“Consultant”

ATTEST;

o ﬁm{lﬁ Ul sty

- Corporate Secretary

Agreement #044-S0511 9of9



Aot D 1A=505 L scone af Servicoe

Exhibit A-1
N Frink V. Teythiy 1y
41 T Kenneth E. Popye
Bartig, Basler & Ray P
Fheril H. L

A Professional C orporation Brice W. Stephensern

Roscunne M. Lope.

Certified Public Accountants and Management Consultants

Curtis A. Orgjil
M. Elba Zddig:

Tune 13, 2004

Mr. Joe Harn

Auditor-Controller

County of El Dorado

County Government Center, 360 Fair Lane
Placerville, CA 95667

Dear Mr. Hamn,

This letter is to explain our understanding of the arrangements for the services we are to perform for the
County of El Dorado for the year ending June 30, 2004. We ask that you either confirm or amend that
understanding.

We will perform an audit of the County of El Dorado’s basic financial statements as of and for the year
ending June 30, 2004. We understand that these financial statements will be prepared in accordance with
generally accepted accounting principles. We understand that the financial statements will be presented
in accordance with the financial reporting model as described in Government Accounting Standards
Board (GASB) Statement No. 34.

We will also perform the audit of the County of El Dorado as of June 30, 2004 so as to satisfy the audit
requirements imposed by the Single Audit Act and the U.S. Office of Management and Budget (OMB
Circular No. A-133.

We will conduct our audit in accordance with generally accepted auditing standards, “Government
Auditing Standards” issued by the Comptroller General of the United States and the provisions of the
Single Audit Act, OMB Circular A-133 and OMB’s Cornpliance Supplement. Those standards, circulars,
supplements or guides require that we plan and perform the audit to obtain reasonable rather than
absolute, assurance about whether the financial statements are free of material misstatement whether
caused by error, fraudulent financial reporting or misappropriation of assets. Accordingly, a material
misstatement, whether caused by error, fraudulent financial reporting or misappropriation of assets, may
remain undetected. An audit includes examining, on a test basis evidence supporting the amounts and
disclosures in the financial statements. As a result, an audit is not designed to detect errors ar fraud that
are immaterial to the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We belicve that our audit will provide a reasonable basis for our report(s).

1520 Eurcka Road, Suite 100, Roseville, CA 95661 * www.bbr.nct ® (916) 78:4-7300 ® (916) 969-7735 * FAX (916) 784-7850
1885 South Arlington Avenue, Suite 105, Reno, NV 89509-3370 ® (775) 323-7122 ® FAX (775)323-1 174

Member: Amernican Institute of Certified Public Aceountants, Private Companies Practice Section, California So
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June 15, 2004

Pave 2

In addition to our report(s) on the County of ElI Dorado’s financial statements, we will also issue the
following reports or types of reports:

A report on the fairness of the presentation of the County of El Dorado’s schedule of expenditures of
Federal awards for the year ending June 30, 2004,

Reports on internal control related to the financial statements, and major programs. These reports
will describe the scope of testing of internal control and the results of our tests of internal controls.

Reports on compliance with laws, regulations, and the provision of contracts or grant agrecments.
We will report on any noncompliance which could have a material effect on the financial statements
and any noncompliance which could have a direct and material effect on each major program.

A schedule of findings and questioned costs.
A report on procedures performed pusuant to Article XIIHB of the California Constitution.

A management letter on the County of El Dorado commenting on the County’s internal control and
recommendations for improvements, if applicable.

The funds and account groups that you have told us are maintained by the County of El Dorado and that
are to be included as part of our audit are listed here: General Fund, Special Revenue Funds, Capital
Project Funds, Debt Service Funds, Enterprise Funds and Internal Service Funds. We are not engaged to

audit the School funds, the funds of the Special Districts that are governed by local boards nor other
agency funds for which the County serves as the Treasurer.

Our report on internal control will include any reportable conditions and material weaknesses in the
system of which we become aware as a result of obtaining an understanding of internal control and
performing tests of internal control consistent with requirements of the standards and circular identified
above. Our report on compliance will address material errors, fraud; violations of compliance
requircments and other responsibilities imposed by state and Federal statutes and regulations and
assumed by contracts; and any state or Federal grant, entitlement of loan program questioned costs of
which we become aware, consistent with requirements of the standards and circulars identified above.

If circumstances arise relating to the conditions of your records, the availability of sufficient, competent
evidential matter, or indications of a significant risk of material misstatement of the financial statements
because of error, fraudulent financial reporting, misappropriation of assets or noncompliance which in
our professional judgment prevent us from completing the audit, we retain the unilateral right to take any
course of action permitted by professional standards, inc luding withdrawal from the engagement.

As you know, managcment is rcsponsible for (1) the preparation of the County of El Dorado’s financial
statcments, (2) establishing and maintaining effective internal control over financial reporting and
safcguarding assets, (3) properly recording transactions in the records, (4) identifying and cnsuring that
the County of El Dorado complies with the laws and regulations applicable to its activitics, (5) making
all financial records and related information available to us, and (6) for adjusting the financial statements
to correct material misstatements. At the conclusion of our audit, we will request certain written
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representations from management about the financial statements and matters related thereto, We will
also require that you aftirm to us that the effects ot any uncorrected misstatements aggregated by us
during the current cngagement and pertaining to the latest period presented are immaterial both
individually and in the agaregate to the financial staternent taken as a whole.

County of El Dorado hereby indemnifies Bartig, Basler & Ray, CPAs, Inc. and its partners, principals
and employees and holds them harmless from all claims, liabilities, losses and costs arising in
circumstances where there has been a knowing misrepresentation by a member of the County of El
Dorado’s management, regardless of whcether such person was acting in the County of El Dorado’s

intercst

We will prepare the County of El Dorado’s Data Collection Form which you will be required to file.
You acknowledge that you have the final responsibility for the report, therefore, you should review it
carefully before you sign and file it.

The County of El Dorado is responsible for the preparation of the Management’s Discussion and
Analysis (MD&A) section required as part of the reporting model described in GASB Statement #34. In
addition, the County is responsible for identifiying the trust and agency funds that will be combined with
the General fund or other operating funds of the County. Compilation of beginning fund balance,
revenue and expenditure data for these funds wiil be the responsibility of the County of El Dorado. In
addition, the County of El Dorado is responsible for the reconciliation between the fund financial
statements and the government wide financial siatements. The reconciliation includes accounting for the
capital asset additions, deletions and gains/(losses) as well as the accounting for the addition and
retirement of long-term debt. '

The working papers for this engagement are the propetty of the County of El Dorado. However, you
acknowledge and grant your assent that representatives of the cognizant or oversight agency or their
designee, other government audit staffs and the U.S. General Accounting Office shall have access to the
audit working papers upon their request; and that we shall maintain the working papers for a period of at
least seven years after the date of the report, or for a longer pertod if we are requested to do so by the
cognizant or oversight agency. Access to requested workpapers will be provided under the supervision
of Bartig, Basler & Ray, CPAs, Inc. audit personnel and at a location designated by our Firm.

During the course of our engagcment, we may accumulate records containing data which should be
reflected in your books and records. You will determine that all such data, if necessary, will be so
reflected. Accordingly, you will not expect us to maintain copies of such records in our possession.

We will provide the County with a list of items and schedules that will be required for the audit. The
timely and accurate completion of this work is an essential condition to our completion of the audit and
issuance of our audit report. We understand that the accounting records will be ready for audit on
November 15, 2004.

Our fee for the services described in this letter will not cxceed the amount as listed in the cxisitng
contract unless the scope of the engagement is changed, the assistance which the County of El Dorado
has agreed to furnish is not provided, or unexpected conditions are encountered, in which case we will
discuss the sitmation with you before proceeding. All other provisions of this letter will survive any fee
adjustment.
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Our report on the financial statements 1s not to be included in an official statement or other document
involved with the sale of debt instruments without our prior consent. Additionally, if you mtend to
publish or othcrwise reproduce the financial statements and/or make reference to us or our audit, you
agrece to provide us with printer’s proofs or master for our review and consent before reproduction and/or
release occurs. You also agree to provide us with a copy of the final reproduced material tor our consent
betore it 1s distributed or released. Our fees for any additional services that may be required under our
quality assurance system as a result of the above will be cstablished with you at the time such services
are determined to be necessary.

In accordance with ““Government Auditing Standards,” a copy of our most recent peer review report is
enclosed, for your information.

[f this letter defines the arrangements as you understand them, please sign and date the enclosed copy and
return it to us. We appreciate your business.

BARTIG, BASLER & RAY, CPAs, INC.

Cved & Ouatlandl.s

Brad. W. Constantine, CPA

Confirmed on behalf of
the County of El Dorado

Name, Title Date
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August 4, 2004

Bartig, Basler & Ray, CPAs, Inc.
1520 Eureka Road, Suite 100
Roseville, CA 95661

[n connection with your engagement to apply agreed-upon procedures to the worksheet
entitled Gann Limit Calculation of the County of El Dorado, we confirm, to the best of
our knowledge and belief, the following representations made to you during your
engagement.

Signature:

Title:

1.

2.

The worksheet noted above was prepared by us and conforms to the
requirements and regulations as Proposition XI1I and Proposition 111.

The information used to prepare the worksheet was taken from the
Department of Finance letter dated May 1, 2003.

We have made available to you all significant information that we believe is
relevant to the worksheet, and we are not aware of any information not
previously disclosed to you that significantly changes the worksheet.

The documents and records supporting the assumptions are appropriate.

We have responded fully to all inquires made to us by you during the
engagement.

Your report is intended solely for the information and use of the County
Board of Supervisors and is not intended to be and should not be used by
anyone other than those specified parties.
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"Componsation” for Y 2003/2004

Task A — Basic Financial Statements

(Director _ 180 76 13,680
Managers 155 35 5,425
Supervisor 115 40 4,600
Staff 100 | 26 2 600
Clerical - 70 30 2,100
[ Total 235 $ 34,985 |

Task B — Single Audit

Shareholder

Director

Managers.

h . N
Supervisor

Seniors
Staff _ i |
Clerical | . 70 10 | 700

Total . . 135 17,475

Task C — OCJP Grants

' Sharehglder

Director

Managers

Supervisor 30 345
Seniors 5| 25|
3 Total B _w________,_zg 3.455

Bartiq, Basler & Ray CPAs, Inc.



Task D ~ Gann Limit Calculation

' Shareholder [ s235 | 1] 235

Director 155

Managers 1556 ]

Supervisor 115

Seniors 115 6 690
Total 7 925

Task E — County’s State DOJ Spousal Abuser Prosecution Program

Shareholder | $ 235 1 235
Director 155
Managers 155
Seniors 115 24 2,760
Staff 110

| Total 25 2,995

Task F — Agreed Upon Procedures for Electronic Filing - HUD

Staff o2 1,200
) Total 12| 1,200
Task G — County’s Investment Pool Portfolio

Shareholder s © 17 3,995
Director | . 155 T
 Managers _ | '15‘_5

Seniors 115 |

Staff 110
L Total 17 3,995

Bartia. Basler & Ray CPAs, Inc.



