
AGREEMENT FOR SERVICES #044-SO5 1 1 
AMENDMENT V 

This Amendment V to that Agreement for Services #044-SO5 11, made and entered into by and 
between the County of El Dorado, a political subdivision of the State of California (hereinafter 
referred to as "County"), and Bartig, Basler and Ray, LLP, A Gallina Company, LLP, duly q~~alified 
to conduct business in the State of California, whose principal place of business is 1520 Eureka 
Road, Suite 100, Roseville, CA 95661, (hereinafter referred to as "Consultant"); 

W I T N E S S E T H  

W H E ~ A S ,  Consultant has been engaged by County to provide an external audit of the 
financial statements for the County of El Dorado in accordance with Agreement for Services 
#044-SO5 1 1, incorporated herein and made by reference a part hereof; and 

WHEmAS,  the parties hereto have mutually agreed to expand the scope, extend the tern1 of said 
Agreement for one (1) additional year, and increase the compensation by $80,970, hereby amending 
ARTICLE I - Scope of Services, ARTICLE I1 - Term, and ARTICLE I11 - Compensation for 
Services; and 

NOW THEREFOFtE, the parties do hereby agree that Agreement for Services #044-SO5 11 shall be 
amended a fifth time as follows: 

ARTICLE I 
Scope: Consultant agrees to provide auditing services necessary for the provision of an 
external audit of the financial statements of the County for the fiscal year July 1, 2003 through 
June 30, 2004, as described in Exhibits "A-1" and "A-2". Consultant agrees to provide 
auditing services necessary for the provision of an.externa1 audit of the financial statements of 
the County to be completed by December 3 1, 2005, for fiscal year July 1, 2004 through June 
30, 2005, as described in Amendment I, Exhibit "B". Consultant agrees to provide auditing 
services necessary for the provision of an external audit of the financial statements of the 
County to be completed by December 31, 2006, for the fiscal year July 1, 2005 through June 
30, 2006, as described in Amendment 11, Exhibit "C". Consultant agrees to provide auditing 
services necessary for the provision of an external audit of the financial statements of the 
County to be completed by December 31, 2007, for the fiscal year July 1, 2006 through June 
30, 2007, as described in Amendment 111, Exhibit "D". Consultant agrees to provide auditing 
services necessary for the provision of an external' audit of the financial statements of the 
County to be completed by December 3 1, 2008, for the fiscal year July 1 ,  2007 through June 



30, 2008, as described in Amendment IV, Exhibit "En. Consultant agrees to provide auditing 
services necessary for the provision of an external audit of the financial statements of the 
County to be completed by December 31, 2009, for the fiscal year July 1, 2008 through June 
30, 2009, as described in Amendment V, Exhibit "F", incorporated herein and made by 
reference a part thereof. 

ARTICLE IT 
Term: This Agreement, as amended, shall become effective June 1, 2004 through May 31, 
2010. 

ARTICLE I11 
Compensation for Services: For services provided herein, County agrees to pay Consultant lump 
sum upon completion of services. Payment shall be made within thirty (30) days following County 
receipt and approval of itemized invoice(s) detailing services rendered and shall be in accordance 
with Exhibits "A-1" and "A-2". For the purpose hereof the billing rate for service provided shall 
be in accordance with Exhibit "B" to the original agreement, marked compensation for services 
provided for July 1, 2003 through June 30, 2004. For the period July 1, 2004 through June 30, 
2005 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $68, 280. For the period July 1, 2005 through June 30, 
2006 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $76,700. For the period July 1, 2006 through June 30, 
2007 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the' total fee of $80,970. For the period July 1, 2007 through June 30, 
2008 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $80,970. For the period July 1, 2008 through June 30, 
2009 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $80,970. 

The total amount of this Agreement, as amended, shall be $65,030 for services provided 
pursuant to 200312004 financial statements, $68,280 for services provided pursuant to 
200412005 financial statements, $76,700 for services provided pursuant to 200512006 financial 
statements, $80,970 for services provided pursuant to 200612007 financial statements, $80,970 
for services provided pursuant to 200712008 financial statements, and $80,970 for services 
provided pursuant to 200812009 financial statements for a total not to exceedthe amount of 
$452,920. 

Except as herein amended, all other parts and sections of that Agreement #044-SO5 11 shall remain 
unchanged and in full force and effect. 

Requesting Contract Administrator/Department Head Concurrence: 

By: Dated: 
Joe Ham 
Auditor-Controller 



IN WITNESS WHEREOF, the parties hereto have executed this Fifth Amendment to that 
Agreement for Services #044-SO511 on the dates indicated below, the latest of which shall be 
deemed to be the effective date of this Amendment. 

Dated: 

By: 
Chairman 

Board of Supervisors 
"County" 

ATTEST: 
Suzanne Allen de Sanchez 
Clerk of the Board of Supervisors 

By: Date: 
Deputy Clerk 

Dated: 

BARTIG, BASLER & RAY, LLP 

By: 
Brad Constantine, CPA 

"Consultant" 
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AGREEMENT FOR SERVICES W044-SO5 1 1 
AMENDMENT IV 

This Amendment IV to that Agreement for Services #044-S0511, made and entered into by and 
between the County of El Dorado, a political subdivision of the State of California (hereinafter 
referred to as "County"), and Bartig, Basler and Ray, LLP, A Gallina Company, LLP, duly qualified 
to conduct business in the State of California, whose principal place of business is 1520 Eureka 
Road, Suite 100, Roseville, CA 9566 1, (hereinafter referred to as "Consultant"); 

W I T N E S S E T H  

WHEREAS, Consultant has been engaged by County to provide an external audit of the 
financial statements for the County of El Dorado in accordance with Agreement for Services 
#044-SO5 1 1, incorporated herein and made by reference a part hereof; and 

WHEREAS, the parties hereto have mutually agreed to expand the scope, exrend the term of said 
Agreement for one (1) additional year, and increase the compensation by $80,970, hereby amending 
ARTICLE I - Scope of Services, ARTICLE I1 - Term, and ARTICLE I11 - Compensation 
for Services; and 

NOW THEREFORE, the parties do hereby agree that Agreement for Services #044-SO5 1 1  shall 
be amended a fourth time as follows: 

ARTICLE I 
Scope: Consultant agrees to provide auditing services necessary for the provision of an external 
audit of the financial statements of the County for the fiscal year July 1, 2003 through June 30, 
2004, as described in Exhibits "A-1" and "A-2". Consultant agrees to provide auditing services 
necessary for the provision of an external audit of the financial statements of the County to be 
completed by December 31, 2005, for fiscal year July 1, 2004 through June 30, 2005, as 
described in Amendment I, Exhibit "By'. Consultant agrees to provide auditing services necessary 
for the provision of an external audit of the financial statements of the County to be completed by 
December 3 1, 2006, for the fiscal year July 1, 2005 through June 30, 2006, as described in 
Amendment 11, Exhibit "C". Consultant agrees to provide auditing services necessary for the 
provision of an external audit of the financial statements of the County to be completed by 
December 31, 2007, for the fiscal year July 1, 2006 through June 30, 2007, as described in 
Amendment 111, Exhibit "D7'. Consultant agrees to provide auditing services necessary for the 
provision of an external audit of the financial statements of the County to be completed by 
December 31. 2008, for the fiscal year July I ,  2007 through June 30, 2008. as described in 



Amendment IVY Exhibit "E", incorporated herein and made by reference a part thereof 

ARTICLE 11 
Term: This Agreement, as amended, shall become effective June 1,2004 through May 3 1,2009. 

ARTICLE I11 
Compensation for Services: For services provided herein, County agrees to pay Consultant lump 
sum upon completion of services. Payment shall be made within thirty (30) days following County 
receipt and approval of itemized invoice(s) detailing services rendered and shall be in accordance 
with Fxliibi~s "A-1" and "A-2". For the purpose hereof the billing rate for service provided shall be 
in accordance with Exhibit "B" to the original agreement, marked compensation for services 
provided for July 1,2003 through June 30,2004. For the period July 1,2004 through June 30,2005 
the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $68, 280. For the period July 1, 2005 through June 30, 
2006 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $76,700. For the period July 1, 2006 through June 30, 
2007 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $80,970. For the period July 1, 2007 through June 30, 
2008 the payment for services rendered shall be based upon invoices for the percentage of work 
completed, not to exceed the total fee of $80,970. 

The total amount of this Agreement, as amended, shall be $65,030 for services provided pursuant 
to 200312004 financial statements, $68,280 for services provided pursuant to 200412005 financial 
statements, $76,700 for services provided pursuant to 200512006 financial statements, and 
$80,970 for services provided pursuant to 200612007 financial statements, and $80,970 for 
services provide pursuant to 200712008 for a total not to exceed the amount of $37 1,950. 

Except as herein amended, all other parts and sections of that Agreement #044-SO5 1 1 shall remain 
unchanged and in fill force and effect. 

Requesting Contract Administrator/Department Head Concurrence: 

By: Dated: 
J& Ham 
Auditor-Controller 

IN WITNESS WHEREOF, the parties hereto have executed this Fourth Amendment to that 
Agreement for Services #044-SO511 on the dates indicated below, the latest of which shall be 
deemed to be the effective date of this Amendment. 



Dated: v/%br 

By: - 

I g ~ i ~ ~  buPpy chairman 
oard of Supervisors 

"County" 

ATTEST: 
Cindy Keck 
Clerk of the Board of Supervisors 

By: 4;/22/oy 

Dated: 7 / 3 / b 9 ~  
BARTIG, BASLER & RAY, LLP 



February 4,2008 

Mr. Joe Ham 
County of El Dorado 
360 Fair Lane 
Placenlille, CA 95667 

A g r e m t  8044-SO511 
Amen-t IV 
Exhibit E - Scope of Service 

C ; ;  < j  
..... , -,.., 

Dear Mr. Ham: 

We are pleased to confinn our understanding of tlie services we are to provide the County of El Dorado 
for tlie year ending June 30, 2008. We ask that you either confirm or amend that understanding: 

We will audit the financial stateinents of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and tlie aggregate remaining fund 
information, which collectively conlprise the basic financial statements of the County of El Dorado as of 
and for the year ending June 30, 2008. Accounting standards generally accepted in the United States 
provide for certain required supplementary inforn~ation (RSI), such as management's discussion and 
analysis (MD&A) to accompany tlie County of El Dorado's basic financial statements. As part of our 
engagement, we will apply certain limited procedures to the County of El Dorado's RSI. These limited 
procedures will consist principally of inquiries of management regarding the methods of measurement 
and presentation, which management is responsible for affinning to us in its representation letter. Unless 
we encounter problen~s with the presentation of the RSJ or with procedures relating to i t ,  we will disclaim 
an opinion 011 it. The following RSI is required by generally accepted accounting principles and will be 
subjected to certain limited procedures, but will not be audited: 

1 .  Management's discussion and analysis. 
2. Budgetary colnparison schedules. 
3. Schedule of funding progress. 

Supplementary infonnation other than the RSJ, such as combining and individual fund stateinents, also 
accompanies the County of El Dorado's basic financial statements. We will subject the following 
supplementary information to the auditing procedures applied in our audit of the basic financial 
statements and will provide an opinion on it in  relatioil to tlie basic financial stateinents: 

1. Schedule of expenditures of federal awards. 
2 .  Combining and individual fund statements. 

Audit Obiectives 

The objective of our audit is tlie expression of opinions as to whether your basic financial statelneiits are 
fairly presented, in all inaterial respects, in conformity with U.S. generally accepted accounting principles 
and to report on the fairness of the additional information referred to ill  the first paragraph when 
considered in relation to the basic financial statements taken as a wl~ole. The objective also includes 
reporting on - 

Internal control related to the financial stateinents and compliance with the provisions of 
applicable laws, regulations, contracts, agreements, and grants, noncompliance with whicli could 
have a material effect on the financial statements in accordance with Gol~er-rrrnc,n/ Alrtiitirlg 
S/urldcrr.rls. 

1 5 2 0  Eurcka Road, Suite 100, Roscvillc, CA 9 5 6 6  1-30.20 
tel: 9 1 6 . 7 8 4 . 7 8 0 0  fax: 9 1  6 . 7 5 4 . 7 5 5 0  . www,gallina.com 
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e Intenlal control related to major progranls and an opinion (or tlisclailncr oi' opinion) on 
co~npliance \\lit11 laws, regi~lations, and the pl-o\/ision of contracts or gl-ant agreements that could 
Iiave a direct and material effect on each major program in  accordance witli tlie Single Audit Act 
A~i~endments 01' I996 and OMB Circular A-1 33, Ari(/i/.v of'S/u/e.v, Loco/ Go~~cr.rirri~lrr/.v, orit1 ~Vori- 
Pr.of;/ or~~lrl i~o/;orl .v .  

Tlie reports on intenlal control and conlpliance will eacli include a statement that the report is intentled for 
tlie infonnation and use of tlie audit committee, nlanagement, specific legislative or regulatory bodies, 
federal awarding agencies, and if applicable, pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. 

Our audit will be conducted in accordance with U.S. generally accepted auditing standards; tlie standards 
for financial audits contained in Govcr-rinlen/ Aiit/i/irlp S/ori(/(~r.c/.~, issued by the Comptroller General of 
the United States; tlie Single Audit Act Amendments of 1996; and tlie provisions of OMB Circular A- 
133, and will include tests of tlie accounting records, a determination of major programs in accordance 
witli Circular A-1 33, and other procedures we consider necessary to enable 11s to express such opinions 
and to render the required reports. If our opinions on tlie financial statements or the Single Audit 
compliance opinions are other than unqualified, we will fully discuss tlie reasons with you in ad\lance. If, 
for any reason, we are unable to complete tlie audit or are unable to fonn or have not formed opinions, we 
may decline to express opinions or to issue a report as a result of this engagement. 

Our audit will also include the following: 

( I )  audits of tlie Office of Emergency Services (OES) and California Department of Con-ections and 
Reliabilitation (CDCR) grants in accordance with the grantee handbooks (tlie County is not 
required to report tlie expenditures of tlie OES and CDCR grants as supple~nentary infonnation 
ivithin the County's single audit repost since we are issuing a separate audit report summarizing 
the grant expenditures for both of tliese programs) 

(2 )  an audit of the Spousal Abuser P~.osecution Program administered by tlie County's District 
Attoniey's Office 

(3)  a compliance audit of the Coi~nty's investment practices in accordance with Government Code 
Section 271 34 

(4) discrete presentation of State funded expenditures, in addition to federal expenditures, in the 
SEFA as required by the tenns and conditions of pass-tlirough grant contracts with State agencies 

( 5 )  report on procedures performed pursuant to Article XIII-B of tlie Chlifoniia Constitution 
(6) perfol-mance of agreed-upon procedures relating to electronic filing of the report for U.S. 

Department of Housing and Urban Develop~nent (HUD) 
(7) audits of State Community Senlices and Development (CSD) grants in accordance with the 

"Auditing Standards" provisions detailed in the grant agree~nents and CSD Supplemental Audit 
guide 

Management Responsibilities 

Management is responsible for establishing and maintaining internal contl-ols, including monitoring 
ongoing activities; lor tlie selectio~i and application of accounting principles; for the fair presentation in 
the tinancial statements of tlie respective financial posirion of the governmental acti\/ities, tlie business- 
type activities, tlie aggregate discretely presented component i~nits, each major i'und, and tlie aggregate 
re~naining fund information of the County of El Dorado and tlie respective changes in  financial position 
and, where applicable, cash tlows in conformity witli U.S. generally accepted accounting principles; and 
for ikderal award program compliance with applicable laws and regulations and tlie pro\/isions of 
contracts and grant agreemenls. Management is responsihle ibr [lie basic tina~icial state~nents and all 
acco~npanying infc)rrnation as well as all representations contained therein. 
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You are responsible for management decisions and fi~nctions. As part of tlie audit, we will prepare a draft 
of your fi~iancial stalements, schedule of expenditures of federal awards, and related notes. In accordance 
with C;ovc~-rirnc,ri/ A ~ r t / i / i ~ ~ g  S/NII(/(II.~/.S, you will be required to review and approve those financial 
statements prlor to their issuance and liave a responsibility to be in a position in fact and appearance to 
make an informed judgment on those financial statements. Further, you are required to designate a 
qualified management-level individual to be responsible and accountable for overseeing our services. 

Management is responsible for making all financial records and related infonnation available to us, 
including identifying significant vendor relationships i n  which the vendor has tlie responsibility for 
prograni compliance and for tlie accuracy and completeness of tliat information. Managenlent's 
responsibilities include adjusting tlie financial statements to correct material misstatements and for 
confirniing to us in tlie representation letter tliat tlie effects of any uncorrected misstatements aggregated 
by us during tlie current engagement and pertaining to tlie latest period presented are immaterial, both 
individually and in  tlie aggregate, to tlie financial statements taken as a whole. 

You are responsible for tlie design and implenientation of programs and controls to prevent and detect 
fraud, and for infoniiing us about all known or suspected fraud or illegal acts affecting the government 
involving ( I )  management, (2) e~nployees who liave significant roles in intenial control, and (3) others 
where tlie fraud could have a material effect on the financial statements. Your responsibilities include 
infoniiing us of your knowledge of any allegations of fraud or suspected fraud affecting the goveniment 
received in communications from employees, foniier employees, grantors, regulators, or others. In 
add~tion, you are responsible for identifying and ensuring tliat the entity complies with applicable laws, 
regulations, contracts. agreements, and grants. Additionally, as required by OMB Circular A-1 33, it is 
nianagement's responsibility to follow LIP and take corrective action on reported audit fi~idings and to 
prepare a sunimary schedule of prior audit findings and a corrective action plan. 

Management is responsible for establishnient and maintenance of a process for tracking tlie status of audit 
findings and I-eco~n~iie~idatio~is. Management is also respolisible for identifying for us previous audits or 
other engagements or studies related to the objectives discussed in the Audit Objectives section of this 
letter. 'This responsibility includes relaying to us corrective actions taken to address significant findings 
and recommenda~ions resulting from those audits or other engagements or studies. You are also 
responsible for providing managen~ent's views on our current tindings. conclusions. and 
reco~iimendations, as well as your planned corrective actions, and tlie timing and format related thereto. 

Management is responsible for tlie preparation of the Management's Disci~ssion and Analysis section of 
tlie financial report. l'liis section is not a required part of the basic financial statements, but is aclditio~ial 
infonnation required by accounting principles generally accepted in tlie United States of America. 

Audit Procedures-General 

An aud~t includes examining, on a tesl basis, evidencc supporting tlie aniounts and disclosu~-es in tlie 
financial statements; therefore, our audit wrll involve judgment about tlie number of transactions lo he 
exani~ned and tlie areas to be tested. We will plan and pel-form tlie autlit to obta~n reasonable rather than 
absolute assurance about wliellier tlie financial statements are free of material misstatement, whether from 
errors, fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental 
regulations Illat are attributable lo tlie entity or to acts by management or employees acting on behalf of 
tlie entlty. Because tlie deter~ii~nat~on ol' abuse is subjective. C;oi~cr.rrrn~~rr/ ;I~rt/i/irrg .T/orrt/(~r.r/.s clo not 
expect aud~tors to provide reasonable assurance of detecting abuse. 



Because an audit is designed to provide reasonable, but not absolute assul-ance and because we will not 
perform a detailed ex;lrnination 01' all transactions, there is a risk that material misstatements or 
noncompliance may exist and not be detected by us. In addition, an audit is not designed to detect 
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and 
material effect on the financial statements or major programs. However, we will infonn you of any 
material errors and any fraudulent financial reporting or misappropriation of assets that come to our 
attention. We will also infonn you of any violations of laws or governmental regulations that come to our 
attention, i~nless clearly inconsequential. We will include such matters in the reports required for a Single 
Audit. Our responsibility as auditors is limited to the period covered by our audit and does not extend to 
any later periods for which we are not engaged as auditors. 

Our procedures will include tests of documentary evidence supporting the tl-ansactions recorded in the 
accounts, and may include tests of the physical existence of inventories, and direct continnation of 
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors, 
and financial institutions. We will request written representations from your attorneys as part of the 
engagement, and they may bill you for responding to this inquiry. At the concl~~sion of our audit, we will 
also require certain written representations from you about the financial statements and related matters. 

Audit Procedures-Internal Controls 

Our audit will include obta~ning an understanding of the entity and ~ t s  environment, including intenlal 
control, sufficient to assess the risks of malerial misstatemenr of the financial statements and to design the 
nature, timing, and extent of further audit procedures. Tests of controls may be perfonned to test the 
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud 
that are material to the financial statements and to preventing and detecting ~nisstatements resulting from 
illegal acts and other noncompliance matters that have a direct and material effect on the financial 
statements. Our tests, if performed, will be less In scope than would be necessary to render an opinion on 
internal control and, accordingly, no opinion will be expressed in our report on internal control issued 
pursuant to Goirc,r.r~nicw/ A~it/i/ing Stor~d~~r.r/.r. 

As required by OMB Circular A-1 33, we will perfonn tests of controls over noncompliance to evaluate 
the effectiveness of the design and operation of controls that we consider relevant to preventing or 
detecting material noncompliance with con~pliance requirements applicable to each major federal award 
program. However, our tests will be less in scope than would be necessary to render an opinion on those 
controls and, accordingly, no opinion will be expressed on inten~al control issued pursuant to OMB 
C~rcular A-1 33. 

An aud~t is not designed to provide assurance on intenlal control or to identity slgnilicant deficiencies. 
However, during the audit, we will communicate to management and those charged with governance 
internal control related matters that are required to be communicated under professional standards, 
Govcr.rlrrrol/ r l l~d i t i~~g  S / ~ I I ~ / ~ I . L / . Y ,  and OMB Circular A-1 33. 

Audit Procedures-Conipliance 

As pa11 of obtaining reasonable assurance about whether the linancial statements are free of material 
misstatement, we will perform tests of the County of El Dorado's compliance \\/it11 apl~licable laivs and 
regulations and the provisions of contract and agl-eements, including grant agreements. However, the 
objective 01' those prc)cedures will not be to provide an opinion on overall compliance and we will not 
express such a n  opinion in our repoll on compliance issued pi~rsuallt to C ; ~ I ~ C ~ . I I I ~ I C ~ I /  i l ~ i ~ l i i i ~ ~ g  S / ~ I I ( / ( I I . ( / . Y .  
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OMB Circular A-133 requlres that we also plan and pcrform the audit to obtain reasonable assurance 
about whether t he auditee has co~llplied with appl~cable laws and regu la1 ions and the provisions of 
contracts and grant agreements applicable to major programs. Our procedul-es will consist of test of 
transactions and other applicable procedures described in the 01\4B Crr~crrlor- ,4-1-33 Cor1rl>liar~cc 
S I I ~ > I I ~ C ' I I I L , I I I  for the types of compliance requirements that could have a direct and material effect on each 
of tlie County of El Dorado's major programs. The purpose of those procedures will be to express an 
opinion on tlie Coilnty of El Dorado's compliance with requirenlents applicable to each of the ma.jor 
programs in our report on compliance issued pursuant to OMB Circular A-133. 

Audit Administration, Fees, and Other 

We understand that yoilr enlployees will prepare all cash, accounts receivable, or other confirn~ations we 
request and will locate any documents selected by us for testing. 

At the conclusion of the engagement, we will provide 10 bound copies, I unbound copy and I electronic 
copy in  portable document fonnat (PDF) of all reports. We will also provide additional bound copies of 
the County financial report, the management report and the single audit report for the pilrpose of 
completing the Coilnty's required submission to the California State Controller's Office. We estimate 
that this will total approxilllately 22 copies of each report. 

We will complete the appropriate sections of and sign the Data Collection Fonn that summarizes our 
audit findings. We will provide 3 copies of our reports to the County of El Dorado; however, it is 
tnanagement's responsibility to sub~nit the reporting package (including fina~lcial statelnents, schedule of 
expenditilres of federal awards, summary schedule of prior audit findings, auditors' reports, and a 
corrective action plan) along with the Data Collection Fonn to the designated federal clearinghouse and, 
if appropriate, to pass-through entities. The Data Collection Fonn and the reporting package must be 
submitted within tlie earlier of 30 days after receipt of the ailditors' reports or nine rnontlis after tlie end of 
the audit period. unless a longer period is agreed to in advance by the cognizant or oversight agency for 
audits. At the conclusion of the engagement, we will provide infonnation to management as to where tlie 
reporting packages shoilld be submitted and the number to submit. 

The audit documentation for this engagement is the property of Gallina L1.P and constitutes confidential 
inforn~ation. However, pursuant to authority given by law or regulation, we may be requested to ~nake 
certain audit doculnentation available to tlie State Controller's Office or its designee, a federal agency 
providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a 
qilality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will 
notify you of any such request. If requested, access to such audit documentation will be provided under 
the supervision of Gallina LLP personnel. Furthennore, upon request, we may provide copies of selected 
audit documentation to the aforementioned parties. 'fhese parties may intend, or decide, to distribute the 
copies or infonnation contained therein to others, including other govenlmental agencies. 

The audit documentation for this engagement will be retained for a minimu~n of seven years aHer tlie 
report release or for any additional period requested by the State Controller's Office. If we are aware tliat 
a federal awarding agency, pass-through entity, or auditee is contesting an audit finding, we will contact 
the party(ies) contesting the audit linding for guidance prior to cleslmying [lie audit docu~nentation. 

l'he parties agree tliat any controversy or claim arising 0111 of or relating to tlie sel-vices pl-ov~ded pursuant 
lo this engagement letter agreenient shall be tleterniined by arbitration in accordance with the applicable 
Arbitration Rules for Professional Accounting and Related Services Disputcs of tlie Anicric~in Arbitration 
Association; and judgment on the award rendered by tlie arbitrator(s) may be rendered in any COLIII 01' 
competent ji~risdictio~i. 
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We expect io begin our audit \vitliin two weeks alter [lie receipt ol'all requested scliedules and Ilie draft 
financial statements from [lie County. We aniicipate tliai a drafi I-epo1-1 with footnotes will be issued 
within two weeks afier [lie entl of field work. Our fee for iliese sel-vices will be as l'ollows: 

Task Cost 
Audit of County's financial statements $ 42,180 
Schedule of federal award expenditures and major 
program testing in accordance with single audit act 2 1,834 
Audits of the Ofice  of Emergency Services (OES) and 
California Department of Corrections and Rehabilitation 
(CDCR) grants in accordance with the grantee handbooks 3,8 10 
Spousal Abuser Prosecution Prograni audit 3,300 
Treasury Oversight Committee Compliance Review in 
accordance with GC Section 271 34 2,756 
Audits of State Colnlnunity Services and Development 
(CSD) grants 5,000 
Gann Limit Calculation Review 765 
Electronic Filing of HUD Report 1,325 
Total $ 80,970 

Our invoices for these fees will be rendered each tilonth as work progresses and are payable ilpon 
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption 
that unexpected circu~nstances will not be encountered during the audit. If significant additional titile is 
necessary, we will discuss i t  with you and arrive at a new fee estimate before we incur the additional 
costs. 

Government Auditing Standards require that we provide you with a copy of our most recent external peer 
review report and any letter of comment, and any subsequent peer review reports and letters of colnlnent 
received during tlie period of the contract. Our 2006 peer review report was sent to you previously. 

We appreciate the opportunity to be of sewice to tlie County of El Dorado and believe this letter 
accurately summarizes the significant tenns of our engagement. If you have any questions, please let us 
lu~ow. If you agree with the tenus of our engagement as described in this letter, please sign the enclosed 
copy and return it to us. 

Very truly yours, 
Gallitla LLP 

RESPONSE: 
This letter correctly sets fortli the untlerstanding of the County of El Dorado. 

By: 

Date: 



;2CjREIIhlL:NI' FOR SERVICES ff044-SO5 1 1 
ARIENDMEN'T' 111 

This Amendment 111 to that Agreement for Services ff044-SO51 1 ,  made and entered into by and 
between the County of E,l Dorado, a political subdivision of the State of California (hereinafter 
refixred to as "County"), and Bartig, Basler and Ray, ILP, A Ciallina Company, LLP, duly qualified 
to coliduct business in tlie State of California, whose principal place of business is 1520 Eureka 
Road, Suite 100, Roseville, CA 9566 I, (hereinafter referred to as "Consultant"); 

W I T N E S  S E T H  

WHEREAS, Consultant has been engaged by County to provide an external audit of the 
financial statements for the County of El Dorado in accordance with Agreement for Services 
#044-SO5 11, incorporated herein and made by reference a part hereof; and 

WHEREAS, the parties hereto have mutually agreed to expand the scope, extend the term of said 
Agreement for one ( I ) additional year, and increase the compensation by $80,970, hereby amending 
ARTICLE I - Scope of Services, ARTICLE I1 - Term, and ARTICLE I11 - Compensation 
for Services; and 

WHEREAS, the parties hereto have mutually agreed to add ARTICLE XXIII -County Business 
License. 

NOW THEREFORE, the parties do hereby agree that Agreement for Services #044-SO511 shall 
be amended a first time as follows: 

ARTICLE I 
Scope: Consultant agrees to provide auditing services necessary for the provision of an 
external audit of the financial statements of the County for the fiscal year July 1, 2003 through 
June 30, 2004, as described in Exhibits "A-1" and "A-2". Consultant agrees to provide 
auditing services necessary for the provision of an external audit of the financial statements of 
the County to be co~npleted by December 31, 2005, for fiscal year July 1, 2004 through June 
30, 2005. as described in Amendment I, Exhibit "B". Consultant agrees to provide auditing 
services necessary for the provision of an external audit of the financial statements of the 
County to be completed by December 31, 2006. for the fiscal year July 1, 2005 through June 
30, 2006, as described in Amendment 11, Exhibit "C". Consultant agrees to provide auditing 



services nucessa~-y for the provision of an external audit of the financial statements of the 
County to be coniplcted by December 31. 2007, for the fiscal year July 1 .  2006 tllrough June 
30, 2007. as dcscribcd in :lmendment 111. Exhibit "D", incorporated herein and made by 
reference a part thereof. 

ARTICLE I1 
Term: This Agreenient, as amended, shall become effective June 1,2004 throi~gh May 3 1 ,  2008. 

ARTICLE 111 
Compensation for Services: For services provided herein, County agrees to pay Consultant lump 
sum upon completion of services. Payment shalI be made within thirty (30) days following 
County receipt and approval of itemized invoice(s) detailing services rendered and shall be in 
accordance with Exhibits "A-1" and "A-2". For the purpose hereof the billing rate for service 
provided shall be in accordance with Exhibit "B" to the original agreement, marked 
compensation for services provided for July 1 ,  2003 through June 30. 2004. For the period July 
1, 2004 through June 30, 2005 the payment for services rendered shall be based upon invoices 
for the percentage of work completed, not to exceed the total fee of $68, 280. For the period 
July 1, 2005 through June 30, 2006 the payment for services rendered shall be based upon 
invoices for the percentage of work completed, not to exceed the total fee of $76,700. For the 
period July 1,  2006 through June 30, 2007 the payment for services rendered shall be based 
upon invoices for the percentage of work completed, not to exceed the total fee of $80,970. 

The total amount of this Agreement, as amended, shall be $65,030 for services provided 
pursuant to 2003/2004 financial statements, $68,280 for services provided pursuant to 
2004/2005 financial statements, $76,700 for services provided pursuant to 2005t2006 financial 
statements, and $80,970 for services provided pursuant to 2006/2007 financial statements, for 
a total not to exceed the amount of $290,980. 

ARTICLE XXIII 
County Business License: I t  is unlawful for any person to furnish supplies or services, or 
transact any kind of business in the unincorporated territory of El Dorado County without 
possessing a County business license unless exempt under County Code Section 5.08.070. 

Except as herein amended, all other parts and sections of that Agreement #044-SO5 1 1 shall remain 
unchanged and in f i l l  force and effect. 

Reque~qng Contract Administrator/Department Head Concurrence: 



I N  LVITNESS WHEREOF, the partics hereto have cuecuted this 1 hird ,\~nendment to that 
Agrccmcnt for Scrviccs fi04.1-SO51 1 on the dates indicated below. the latest of which shall bc 
decmej  to bc the effective date of this An~endn~ent .  

.- . , .. - 
' 8  , ' ,  0 , .. ') . , ' > ,);? !; ;, ,,. t,~. , L2F-  ! i.;,:., By: ,. . &. ,.-. . , 

I Chairman 
Board of Supervisors 

1 ' 
"County" 

ATTEST: 
Cindy Keck 
Clerk of the Board of Supervisors 

,- i : . 7  

Dated: ,',' ,f / : 1 ,' 
BARTIG, BASLER & RAY, LLP 

"Consultant" 



Aqrcemnt  #044-SO511 
A m n d m n t  III 
E x h i b i t  D - S c o w  o f  Service 

blr. Joe t.larn 
C'ou~ity of El DOI-ado 
360 Fair Lane 
Placerville. CA 95667 

Dear hlr. Harn: 

Wt: are pleased to confirm our ilndersta~iding of the services we are to provide the C:ounty of El Dorado 
for the year ending June 30, 2007. We ask that you either confirm or amend that understanding: 

We will audit the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund 
information, which collectively comprise the basic financial statements of the County of El Dorado as of 
and for the year ending J11ne 30, 2007. Accounting standards generally accepted in  the United States 
provide for certain required supplementary information (RSI), such as management's discussion and 
analysis (MD&A) to accompany the County of El Dorado's basic financial statemetlts. As part of our 
engagement, we will apply certain limited procedures to the County of El Dorado's RSI. These limited 
procedures will consist principally of inquiries of management regarding the methods of measurement 
and presentation, which management is responsible for affirming to us in its representation letter. Unless 
we encounter problems with the presentation of the RSI or with procedures relating to it,  we will disclaim 
an opinion on it. The following RSI is required by generally accepted accounting principles and will be 
subjected to certain liniited procedures, but will not be audited: 

I .  Management's discussion and analysis. 
2. Budgetary comparison schedules. 
3. Schedule of funding progress. 

Supplementary information other than the RSI, such a s  combining and individual frnd statements, also 
accolnpanies the County of El Dorado's basic financial statements. We will subject the following 
supplementary information to the auditing procedures applied in  our audit of the basic filiaricial 
statenlents and will provide an opinion on it in  relation to the basic financial statements: 

1 .  Schedule of expenditures of federal awards. 
2 .  Combining and individual fund statements. 

Audit Obiectives 

The objective of our audit is the expression of opinions as to whether your basic financial statements are 
fairly presented. in all material respects, ill  conformity with U.S. generally accepted accounting principles 
and to report on the fairness of the additional information referred to in the first paragraph when 
considered in relation to the basic financial statements taken as a whole. Tlic objective also includes 
reporting on - 

o Internal control relatcd to tlie financial statc~nents and compliance with the provisions uf 
ilpplicable laws, regulations, cclr~trncts, agrecnients, ant1 grants, nonconipliance witli which could 
Iiuvc a 11intet.ial cffcct o n  tlie financial statcnlc~its in  acco~ diincc w 1111 ( ; o v ~ * r t ~ t t ~ ~ ~ r l f  / I l i c / r / i r ~ ~  

,Clcirrc/~rr.tls. 

1 5 2 0  l i l l r c k ; ~  K8,ad. S u i l c  100, I < o ~ ~ : v i l l c .  ('A ' l5hcsI 10.tO 
tcl ') 1 (1.7H.I 7HOO . I;IX ') l O i H 4  7 8 5 0  . w w w  x i ~ l l i l i i ~  to111 



Ill~crn;rl e o ~ ~ t ~ . o l  ~.~latccl lo rll;!ios j?rogl.:tllls : ~ r l t l  a l l  opi~lion (or  kliscl;ri~llcr 01' opinion) on 
conipli;r~icc \ \ ~ i l I i  laws, rcgulations. ;111tl tllc provision o f  co~~ t~ . :~c l s  01. Sl.alll agrcclilcllls ~llat c .o~ld 
Ilavc ;I 1li1.cet and nlatcrial cllcct on cacl~ r n ~ ~ j o r  PI-ogr;lm i n  :1ccord:111cc \ v ~ t h  (11~ :  Si11glc / \ ~ ~ d i t  Act 
; \ I ~ ~ ~ I I L ~ I I I C I I L S  01. I c)OO :111il 0 A . I  13 C'irci11;rr A- I .33, , . ~ I I c / ; / . ~  ( ! / ' . S I ( I I O . ~ ,  / . O C . ( I /  ( ;O\,( ,I .I /III( .*II/ .~,  C ~ l ~ d  ;VOI/- 
/ - ' / . ( ) / ; I  ( ) / ; ~ ( / / l ; : ~ / /  / ( J / / . V .  

The rcpol.ts on intcl-nal contri~l and compliance ufill each include a statemell1 that thc report is intended for 
t]le inl;)r~iistion and  i~ sc  ut' the audit coriimittce, management, specilic legislative or regulatory bodies, 
I>dcral a\varding ;l,nc~lcics, and it'upplicablc. pass-tl~rough entities and is not intended to be and should 
not be used by anyonc otllcr than these specified parties. 

Our audit will be co~~ducted  in accordance with U.S. generally accepted auditing stand:rrds; the standards 
for financial audits contained in  Covcwln~~nl Alrdiring Sfot~durds, issued by the Comptroller General of  
the United States; the Single Audit Act Amendments of 1996; and the provisions of  OMB Circular A- 
133, and will include tests of the accounting records, a determination of major programs i n  accordance 
with Circular A-133, and other procedures we consider necessary to enable us to express such opinions 
and to render the required reports. If our opinions o n  the financial statements or the Single Audit 
compliance opinions are other than unqualified, we will fully discuss the reasons with you in advance. If, 
for any reason, we are unable to complete the audit or a re  unable to forin or have not formed opinions, we 
may decline to express opinions or to issue a report as a result of this engagement. 

Our audit will also include the following: 

( I )  audits o f  the Office of Emergency Services (OES) and California Department of Corrections and 
Rehabilitation (CDCR) grants in accordance with the grantee handbooks 

(7) an audit o f  the Spousal Abuser Prosecution Program administered by the County's District 
Attorney's Office 

( 3 )  a co~npliance audit of the C:ountyls investment practices in accordance with Government Code 
Section 27 134 

(4) discrete presentation of State hnded  expenditures, in addition to federal expenditures, in the 
SEFA as rcquired by the terms and conditions of pass-through grant contracts with State agencies 

(5) report on procedures performed pursuant to Article XIIIlB of  the California Constitution 
(6) performance of agreed-upon procedures relating to electronic filing of the report for U.S. 

Department of FIousing and Urban Development (HUD) 
(7) audits of State Community Services and Developlnent (CSD) grants in accordance with the 

"Auditing Standards" provisions detailed in the grant agreements and CSD Supplemental Audit 
guide. 

Managcmcnt Responsibilities 

Managcmcnt is rcspvnsible for establishing and maintaining internal controls, including monitoring 
ongoing activities; for the selection and application of accounting principles; for the fair presentation in 
the financial statements of the respective financial position of  the govern~ncntal activities, the business- 
type activities, the aggregate discretely presented component units, each major fund, and the aggregate 
rcmaining fimd information of the County of El Dorado and the respective changes in financial position 
and, whcre applicable, cash flows in confornlity with U.S.  gcncrally acccpted accour~tirlg principles; an1l 
fur federal award program conlpliancc with applicublc laws and rcgulations and the provisions ot' 
contracts and grllnt agreements. Managcmcnt is rcsponsihlc for t l~c  basic financial statcmcnts and all 
accompanying inhnnation 3s well as all represcnt;~tions contained thercin. 



k'i)u arc. ~~cspo~isihlc ti)r ~ i ~ a ~ i ; ~ g c ~ i ~ c ~ i l  ~lccisions  rid li~rictioris. ,\s part ol'llic audit. \vc will p~.cp;~rc a clrali 
ol 'you~. li~i;i~ici;ll s~;~~cii ients ,  scl icd~~lc ol'cxpcndi\~i~.cs 01' I'ctlcr;~l ~~wrirds. a~itl related notes. In ~iccordaricc 
\ \ i l l 1  (;,,~.C,I.III?IL~I~/ .IIIL/I/IIIS .SI~IIIL/~II.~~.V, yo~i  \ \ i l l  he I - c ~ L I ~ I . ~ ~  10 rrvic\v ;111d ;\pprovc I I I O S C  li~i;~lici;~J 
stn~cnielits prior 10 ~licir iss~r;i~icc i~ l ic l  Iia\.c 11 rcsponsibili~y to be in a position i l l  Iilct ; ~ n t i  appearance to 
make a n  intbl-met1 .jl~dg~ncnt on tliosc tinancial statcnients. Furtlicr, yo~1 arc rccl~lil.cci to designate ;I 

qualilicd ~nan;igcmcnt-lcvcl individual to be rcspo~isible and accountable l i ~  ovel-seeing 011s scrviccs. 

hlanagelncnt is rcsponsiblc Ii,r making all linancial I-ecords and related inforniation available to us, 
including identifying significant vcndor relationships in which tlie vendor has the rcsponsihility for 
propam compliance and for the accuracy and C ~ ) I ~ I ~ ~ L ' ~ C I I C S S  of that infomiation. Management's 
responsibilities include adjusting the financial statements to correct m,?tcrial misstatements and for 
confirnling to us in the representation lctter that the effects of any uncnrrectcd ~nisstatements aggegated 
by us during the current engagement and pertaining to the latest period presented are immaterial, both 
individually and in the aggregate, to the financial statements taken as a whole. 

You are responsible for the design and i~nplementation o f  programs and controls to prevent and detect 
fiaud, and for informing us about all known or suspected fraud or illegal acts affecting the government 
involving ( I )  management, (2)  employees who have significant roles in internal control, and ( 3 )  others 
where the fraud could have a material effect on the financial statements. Your responsibilities include 
informing us of your knowledge of any allegations of fraud or suspected fraud affecting the government 
received in communications from employees, former employees, grantors, regulators, or others. In 
addition, you are respo~isible h r  identifying and ensuring that the entity complies with applicable laws. 
regulations, contracts, agreements, and grants. Additionally, as required by OblB Circular A-133, i t  is 
management's responsibility to follow up and take corrective action on reported audit findings and to 
prepare a summary schedule of  prior audit findings and a corrective action plan. 

Management is responsible for establishment and maintenance of a process for tracking the status of audit 
findings and recommendations. Management is also responsible for identifying for us previous audits or 
other engagements or studies related to the objectives discussed in the Audit Objectives section of this 
letter. This responsibility includes relaying to us correc live actions taken to address significant fmdings 
and recommendations resulting from those audits o r  other engagements or studies. You are also 
responsible for providing management's views on our current findings, conclusions, and 
recommendations, as well as your planned corrective actions, and the timing and format related thereto. 

Management is responsible for the preparation of  the Management's Discussion and Analysis section of  
the financial report. This section is not a required part o f  the basic financial statements, but is additional 
information required by accounting principles generally accepted in the United States of America. 

Audit Proccdurcs-Gcneral 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements; therefore, our audit will involve judgment about the number of transactions to be 
examined and the areas to bc tested. We will plan and perform the audit to obtain reasonable rather than 
absolute assurance about whether thc financial statements are free of  material misstaten~ent, whether from 
errors, Fraudulent financial reporting, misappropriation o f  assets, or violations of laws or govcrnmcntal 
regulations that are attributable to the entity or to acts by management or c~nployecs acting on bclialf of  
the entity. I3ecausc the detcrlni~iation of abuse is subjcctivc, (;o1~c~rt7n1~.nr / f l ~ c l i r i ~ . r ~  Sl~rnt/lrr.il?; do nc,t 
expect auditors to providc reasonable assurance of detecting abuse. 



I3ccausc a n  aucli~ is clcsigncd IO pro\licle rcasonal?lc, but not ahsolutc assur-;i~ice ancl hccuusc wc iv i l l  1101 

pcl.li,l.m a det~iilccl c . ~ ; ~ r n i t i a ~ i o ~ ~  01' ; I I I  tra~isactions, llicrc is a risk that nialcrial missratcmcnrs or 
Iloncclnlpli;~llcc 111;iy c,xist ;111d 1 1 0 t  he detcctcd by us. In atltlition, [ in audit is not dcsigr~cd to de~ect 
illll l l ; i lcrj;l(  misslatemcnts 01- violations ot' I ; I \ \ J s  or govc~-nlncnt;~l r~gi11;11ions tI1;it do 1101 have a dircct ~ind 
111;iterial cl'lkt on the financial st;itt.mcnts or ~n~i-jor progranls. I-lo~vcvcr, wc will inli,rm yo11 of any 
matc'ri;ll cn.ors and any I'r;iudulcnt ti~l;~~ici;iI repo~.ting or n~isappropriation 01' asscts that comc to our 
attention. We will also intbrnl you of any violations of laws or governmental regulations that come to our 
attention, ~irlless clearly inconscquenti;il. We will include such matters in the rcports rcquircd for a Single 
,4~1dit.  Our responsibility as auditors is limitcd to the period covered by our audit and does not cxtcncl to 
any later periods t'or which wc are not engaged as auditors. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the 
accounts, and may include tests of the physical existence of  inventories, and direct confirmation of 
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors, 
and financial institutions. We will request written representations from your altorneys as part of the 
engagement, and they may bill you for responding lo this inquiry. At the conclusion of our audit, we will 
also require certain written represen~ations from you about the financial statements and related matters. 

Audit Procedures-Internal Controls 

Our audit will include obta.ining an understanding of the entity and its environment, including internal 
control, sufficient to assess the risks of material misstatement of the financial statetnents and to design the 
nature, timing, and extent of further audit procedures. Tests of controls may be performed to test the 
effectiveness of  certain controls that we consider relevant to preventing and detecting errors and fraud 
that are material to the financial statements and to preventing and detecting misstatements resulting tiom 
illegal acts and other noncompliance matters that have a direct and material effect on the financial 
statements. Our tests, if performed, will be less in scope than would be necessary to render an opinion on 
internal control and, accordingly, no opinion will be expressed in our report on ~nternal control issued 
pursuant to Govrrnmerlt Auditing Stirn~i~lrds. 

As required by OMB Circular A-113, we will perform tests of controls over noncompliance to evaluate 
the effectiveness of the design and operation of controls that we consider relevant to preventing or 
detecting material nonco~npliance with compliance requirements applicable to each major federal award 
program. However, our tests will be less in scope than would be necessary to render an opinion on those 
controls and, accordingly, no opinion will be expressed on internal control issued pursuant to O M B  
Circular A-133. 

An audit is not designed to provide assurance on intcrnal control or to identify significant deficiencies. 
However, during the audit, we will communicate to management and those charged with governance 
internal control related matters that are required to be  communicated under professional standards, 
C;ovrrnmcnf .-izrdifirlg Sf~lndar.rl's, and O M B  Circular A-l  33. 

Audit Procedures-Compliance 

As part of obtaining reasonable assurance about whether thc financial statements are free of material 
misstatcmcnt, we will perform tcsts o f  the C'ol~nty of  El Dorado's conipliancc with applicable laws and 
r-cgulations and the prt~visions of contract and agreements, including grant agreements. Ciowcver, the 
ob-jectivc of those procedures will not bc to provide a n  opinion on ova-all compliance ;md we will not 
c?cprcss such an  opinion in (1111- report on compliance issued pursuant to Gorc~r-rrtn'wt /I~rilitir~~g S I ~ , ) I L / ~ / ) . ~ ~ .  


























































































