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Human Resources, Risk Management Division is recommending the Chairman be authorized to sign
Agreement 040-S1010 and associated electronic file agreement with United HealthCare Insurance
Company (UHC) in an amount not to exceed $23,000 for the term July 1, 2009 through June 30,
2010 to provide vision benefits to County employees.

FUNDING:  Risk Management Internal Service Fund.

BUDGET SUMMARY:

Total Estimated Cost $23,000

     Funding

          Budgeted $23,000

          New Funding $

          Savings $

          Other $

     Total Funding Available $

Change To Net County Cost $23,000

Fiscal Impact/Change to Net County Cost: These expenditures are budgeted within the Risk
Management internal service fund, health benefits sub-fund.  Revenue is provided by Board-
approved internal charges, retirees and outside agencies on behalf of participants in the County's
fully-insured PacifiCare program.  This contract is for a one year term with an annual estimated cost
of $23,000.
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Reason for Recommendation:  This agreement is the direct result of UHC PacifiCare's decision to
replace the former embedded Vision Plan through VSP to a vision plan within the UnitedHealthcare
Specialty Benefits program.  The UHC Vision Plan services will include both claims administration
and a network of providers for participants of the County's fully-insured PacifiCare program.

The County's self-funded vision plan with Vision Service Plan (VSP) remains in place for participants
in the County's Blue Shield self-insured program.

It is to be noted that as part of the terms of the contract, UHC reserves the right to change the
schedule of rates for Premiums, after a 60 day prior written notice on any premium due date and that
the Policy automatically terminates if payment of premium is not made within 31 days of last day for
which premiums were paid.  This contractual language is standard for all United Healthcare
Insurance Company policies.  The Agreement is retroactive due to clarification of the above terms
with UHC Insurance Company.

Action to be taken following Board approval:  UHC Vision Care will provide cost-effective third-party
claims administration and preferred provider vision network access for our fully-insured vision
benefits program, specific to PacifiCare participants.

Contact:  Donna Mullens  x6060

Concurrences:  Risk Management, County Counsel, Purchasing
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